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NOTICE OF 14™ ANNUAL GENERAL MEETING

NOTICE is hereby given that the 14" Annual General Meeting
of the members of Bhagyanagar Properties Limited will be
held on Wednesday the 30" September, 2020 at 10.00 A.M.
(IST), through Video Conferencing (“VC”)/ Other Audio Visual
Means (“OAVM”) facility to transact the following businesses.

The proceedings of the AGM shall be deemed to be conducted
at the Registered Office of the Company which shall be the
deemed venue of the AGM.

ORDINARY BUSINESS:
1.  Toreceive, consider and adopt:

a) the Audited Financial Statements of the Company
for the financial year ended 31 March, 2020,
together with the Reports of the Board of Directors
and the Auditors thereon; and

b) the Audited Consolidated Financial Statements
of the Company for the financial year ended 31
March, 2020, together with the Report of the
Auditors thereon.

Annual Report 2019-20

“RESOLVED THAT pursuant to the provisions of
Section 188 of the Companies Act, 2013 and other
applicable provisions, if any, read with Rule 15 of the
Companies (Meetings of Board and its Powers) Rules,
2014, as amended till date and Regulation 23(4) of
the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations,
2015, the members of the Company do hereby
confirm, ratify and approve the material related party
transactions as detailed below entered or to be entered
into by the Company and authorise the Audit Committee
and the Board of Directors of the Company to enter into
arrangements/ transactions with the following entities
and finalize all such terms and conditions, as it may
deem fit, within the limits mentioned below:

Maximum
Name of the Related |Transaction Nature of
Party Value Transaction
(X in Cr)

To appoint a Director in place of Shri Devendra Surana
(DIN: 00077296), who retires by rotation and being
eligible, offers himself for re-appointment.

SPECIAL BUSINESS:

3.

Appointment of Shri Manish Surana (DIN: 00014373)
as Director of the Company:

To consider and if thought fit, to pass with or without
modification(s), the following resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of section
152 and other applicable provisions of the Companies
Act, 2013 and the Rules framed thereunder (including
any statutory modification(s) or amendment(s) thereto or
re-enactment(s) thereof for the time being in force), Shri
Manish Surana (DIN: 00014373), who was appointed
by the Board of Directors as an Additional Director of
the Company, with effect from 23 March, 2020 and
who holds office up to the date of this Annual General
Meeting, in terms of section 161 of the Companies Act,
2013 and in respect of whom the Company has received
a Notice in writing from a Member under section 160
of the Companies Act, 2013 proposing his candidature
for the office of Director of the Company, being so

Related party transactions during th

e year 2019-20:

Tejas Technopark 0.31 Intercorporate
Private Limited ' Lending
AP Golden Apparels 14.40 Intercorporate
Private Limited ' Lending
Innova Technologies 933 Intercorporate
Private Limited ) Lending
Surana Telecom and Intercorporate
. 7.59 )
Power Limited Borrowing

Related party transactions for the year 2020-21:

Surana Solar Limited 15.00 :_”;ﬁ;ci:g;‘gg:fowmg
TeJ'as Teghqopark 15.00 Inter(?orporate '
Private Limited Lending/ Borrowing
Sc_ientia I_nfgcom India 50.00 Inter(?orporate _
Private Limited Lending/ Borrowing
Me?rop_oli_tan Ventures 15.00 Intergorporate _
India Limited Lending/ Borrowing
Surana '!'el_ecom and 30.00 Intergorporate _
Power Limited Lending/ Borrowing
Inr_10va T(_ecr_mologies 10.00 Interc_:orporate _
Private Limited Lending/ Borrowing
AP Golden Apparels 6.46 Investment in Equity

Private Limited

eligible, be appointed as Non-Executive Director of the
Company and that he shall be liable to retire by rotation.

RESOLVED FURTHER THAT the Board of Directors
of the Company be and are hereby authorised to
do all such, acts, deeds, matters and things as may
be necessary, proper, expedient to give effect to the
foregoing resolution.”

4.  Toratify and approve the Related Party Transactions:

To consider and, if thought fit, to pass, with or without
modification(s), the following resolution as an Ordinary
Resolution:

RESOLVED FURTHER THAT the Board of Directors
of the Company be and is hereby authorized to do all
such acts and take all such steps as may be necessary,
proper or expedient to give effect to this resolution.”

Approval for giving Loans, providing Guarantee or
Security u/s 185 of the Companies Act, 2013:

To consider and if thought fit, to pass, with or without
modification(s), the following resolution as a Special
Resolution:

“RESOLVED THAT pursuant to the provisions of Section
185 of the Companies Act, 2013, as amended by the
Companies (Amendment) Act, 2017, the shareholders
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@ BHAGYANAGAR PROPERTIES LIMITED

of the company do hereby ratify the loans given and
accord their consent to the Board of Directors of the
Company for giving loan(s) in one or more tranches
including loan(s) represented by way of book debt (the
“Loan”) to, and/or giving guarantee(s), and/or providing
of security(ies) in connection with any Loan taken/to be
taken by the following entities, which are falling under the
category of ‘a person in whom any of the directors of the
company is interested’ as specified in the explanation of
185(2)(b), within the limits as mentioned below for each
entity, in its absolute discretion deemed beneficial and

in the best interest of the company:

Name of the Related Party

Maximum
Transaction
Value
(X in Cr)

Nature of
Transaction

Loans given during the year 2019-20:

Tejas Technopark Private 15.31 Intercorporate
Limited lending
AP Golden Apparels Private 44.39 Intercorporate
Limited lending
Innova Technologies Private 9.33 Intercorporate
Limited lending
Giving of Loans /Providing Guarantee/Security during
the year 2020-21:
Surana Solar Limited 15.00 Intercorporate
lending
Tejas Technopark Private 15.00 Intercorporate
Limited lending
Scientia Infocom India 50.00 Intercorporate
Private Limited lending
Metropolitan Ventures India 15.00 Intercorporate
Limited lending
Surana Telecom and Power 30.00 Intercorporate
Limited lending
Innova Technologies Private 10.00 Intercorporate
Limited lending

“RESOLVED FURTHER THAT for the purpose of
giving effect to this resolution, the Board of Directors
of the Company be and is hereby authorized to
negotiate, finalise and agree the terms and conditions
of the aforesaid loan/guarantee/security, and to take
all necessary steps, to execute all such documents,
instruments and writings and to do all necessary acts,
deed and things in order to comply with all the legal and
procedural formalities and to do all such acts, deeds or

Place: Secunderabad
Date: 01.08.2020

things incidental or expedient thereto and as the Board
may think fit and suitable.”

To lease/sell/transfer/convey/assign or otherwise
dispose off the Undertaking u/s. 180 (1)(a) of the
Companies Act, 2013:

To consider and, if thought fit, to pass, with or without
modifications, the following resolution as a Special
Resolution:

“RESOLVED THAT pursuant to the provisions of
section 180(1)(a) and other applicable provisions, if
any, of the Companies Act, 2013, and the relevant
Rules framed there under [including any statutory
modification(s) or re-enactment thereof, for the time
being in force], and the enabling provisions in the
Memorandum of Association and Articles of Association
of the Company, approval and consent of the members
of the Company be and is hereby granted to the Board
of Directors, to lease/sell/transfer/convey/assign or
otherwise dispose off, either in parts or whole of the
land comprising 11.57 Acres situated in parts of Sy.nos.
221 to 224 Vattinagulapally Village, Gandipet Mandal,
Ranga Reddy District, Telangana State (‘Undertaking’),
in the ordinary course of business of the Company,
from time to time, to any prospective lessee(s)/buyer(s)/
assignee(s) for such consideration and on such terms
and conditions as the Board may deem fit in the best
interest and for the benefit of the Company.

RESOLVED FURTHER THAT the Board be and is
hereby authorized to do and perform all such acts,
matters deeds and things as may be necessary, without
further referring the matter to the members of the
Company, and finalise and execute such agreements,
deeds and documents as may be necessary or
expedient in its own discretion and in the best interest of
the Company, including the power to delegate, to give
effect to this resolution.”

By Order of the Board
For BHAGYANAGAR PROPERTIES LIMITED

NARENDER SURANA
DIRECTOR
DIN-00075086
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NOTES

1.

Considering the present Covid-19 pandemic, the
Ministry of Corporate Affairs (“MCA”) has vide its
circular dated May 5, 2020 read together with circulars
dated April 8, 2020 and April 13, 2020 (collectively
referred to as “MCA Circulars”) permitted convening the
Annual General Meeting (“AGM” / “Meeting”) through
Video Conferencing (“VC”) or Other Audio Visual
Means (“OAVM”), without the physical presence of the
members at a common venue. In accordance with the
MCA Circulars, provisions of the Companies Act, 2013
(‘the Act’) and the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (“SEBI Listing Regulations”), the
AGM of the Company is being held through VC / OAVM.
The deemed venue for the AGM shall be the Registered
Office of the Company.

KFin Technologies Private Limited, Registrar & Transfer
Agent of the Company, (earlier known as Karvy
Fintech Private Limited) (“KFin” or “KFintech”) shall be
providing facility for voting through remote e-voting,
for participation in the AGM through VC/OAVM facility
and e-voting during the AGM. The instructions for
participation by Members are given in the subsequent
paragraphs. Participation at the AGM through VC/OAVM
shall be allowed on a first-come-first-served basis.

Generally, a member entitled to attend and vote at the
meeting is entitled to appoint a proxy to attend and vote
on resolution(s) by poll instead of himself and the proxy
need not be a member of the Company. Since this AGM
is being held through VC/OAVM pursuant to the MCA
Circulars, physical attendance of members has been
dispensed with. Accordingly, the facility for appointment
of proxies by the members will not be available for the
AGM and hence the Proxy Form and Attendance Slip
are not annexed hereto.

Members attending the AGM through VC/OAVM will be
reckoned for the purpose of quorum under Section 103
of the Act.

Since the AGM will be held through VC/OAVM, the
route map of the venue of the Meeting is not annexed
hereto.

The Register of Members and Share Transfer Books
of the Company will remain closed from 25.09.2020 to
30.09.2020 (both days inclusive) for the purpose of 14"
Annual General Meeting of the company.

Details of Directors retiring by rotation / seeking
appointment / re-appointment at this Meeting are
provided in the “Annexure” to the Notice. Director
seeking appointment/re-appointment have furnished
requisite declarations under Section 164(2) and other
applicable provisions of the Companies Act, 2013
including rules framed thereunder.

Dispatch of Annual Report through electronic
mode: In accordance with the MCA General Circular
No. 20/2020 dated 5" May, 2020 and SEBI Circular No.
SEBI/ HO/CFD/CMD1/CIR/P/2020/79 dated 12" May,
2020, in view of the prevailing situation and owing to the
difficulties involved in dispatching physical copies of the

10.

Annual Report 2019-20

financial statements (including Board’s Report, Auditor’s
Report or other documents required to be attached
therewith) for the financial year ended 31t March, 2020
pursuant to section 136 of the Act and Notice calling
the Annual General Meeting pursuant to section 101
of the Act read with the Rules framed thereunder, such
statements including the Notice of AGM are being sent
only in electronic mode to those Members whose e-mail
addresses are registered with the Company/ KFintech
or the Depository Participant(s). The Company will not
be dispatching physical copies of such statements and
Notice of AGM to any Member.

A copy of the Notice of this AGM alongwith Annual Report
for the Financial Year 2019-2020 is available on the
website of the Company atwww.bhagyanagarproperties.
com, website of the Stock Exchanges where the shares
of the Company are listed i.e. BSE Limited and National
Stock Exchange of India Limited at www.bseindia.com
and www.nseindia.com respectively and on the website
of KFin at https://evoting.karvy.com.

Members are requested to register/update their email
addresses for receiving all communications (including
Annual Report) from the Company electronically:

a) Members holding shares in physical form and
who have not registered / updated their email
addresses with the Company are requested
to register / update the same by writing to the
Company with details of folio number and
attaching a self-attested copy of PAN card at
investorservices_bpl@surana.com or to KFin

Tech at einward.ris@kfintech.com.

b) Members holding shares in dematerialised
form are requested to register / update their
email addresses with the relevant Depository
Participant.

A statement pursuant to Section 102(1) of the Act,
relating to the Special Business to be transacted at the
AGM is annexed hereto.

In accordance with the proviso to Regulation 40(1)
of the SEBI Listing Regulations, effective from April
1, 2019, transfers of securities of the Company shall
not be processed unless the securities are held in
dematerialized form with a depository. Accordingly,
shareholders holding equity shares in physical form are
urged to have their shares dematerialized so as to be
able to freely transfer them and participate in corporate
actions.

INSTRUCTIONS FOR THE MEMBERS FOR ATTENDING
THE AGM THROUGH VC / OAVM:

1.

Attending the AGM: Members may access the
platform to attend the AGM through VC at https://
emeetings.kfintech.com by using their remote e-voting
credentials. The link for the AGM will be available on the
shareholder/Members login where the “Event” and the
“Name of the company” can be selected. Please note
that the Members who have not registered their e-mail
addresses or do not have the User ID and Password for
e-voting or have forgotten the User ID and Password
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@ BHAGYANAGAR PROPERTIES LIMITED

may retrieve the same by following the remote e-voting
instructions mentioned in this Notice.

The facility for joining the AGM shall open 15 minutes
before the scheduled time for commencement of the
AGM and shall be closed after the expiry of 15 minutes
after such scheduled time.

Members are encouraged to join the Meeting using
Google Chrome (preferred browser), Safari, Internet
Explorer, Microsoft Edge or Mozilla Firefox 22.

Members will be required to grant access to the web-
cam to enable two-way video conferencing.

Members are advised to use stable Wi-Fi or LAN
connection to participate at the AGM through VC in a
smooth manner. Participants may experience audio/
video loss due to fluctuation in their respective networks.

Submission of questions / queries prior to AGM: The
shareholders who do not wish to speak during the AGM
but desiring any additional information with regards
to Accounts/ Annual Reports or has any question or
query are requested to write to the Company at email
id: investorservices_bpl@surana.com mentioning their
name, demat account number/ folio number, email id
and mobile number. Questions/queries received by the
Company till 5.00 p.m. on Sunday, 27" September,
2020 will only be considered and respondedduring the
AGM.

Speaker Registration before AGM: Shareholders
who would like to express their views/ ask questions
during the meeting may register themselves as
a speaker by visiting the link https:/ris.kfintech.
com/agmvcspeakerregistration on or before 27
September, 2020, 5.00 P.M. (IST), Due to limitations
of transmission and coordination during the
AGM, the Company may have to dispense with
or curtail the Speaker Session during the AGM,
hence shareholders are encouraged to send their
questions etc. in advance.

Those Members who register themselves as speaker will
only be allowed to express views/ask questions during
the AGM. The Company reserves the right to restrict the
number of questions, number of speakers and time for
each speaker depending upon the availability of time for
the AGM

Facility of joining the AGM through VC / OAVM shall be
available for 1000 members on first come first served
basis. However, the participation of members holding
2% or more shares, promoters, Institutional Investors,
Directors, Key Managerial Personnel, Chairpersons of
Audit Committee, Stakeholders Relationship Committee,
Nomination and Remuneration Committee and Auditors
are not restricted on first come first serve basis.

Members who need technical assistance before or
during the AGM, can contact KFintech at https://ris.
kfintech.com/agmga/agmqga/login.aspx.

Corporate members intending to send their authorised
representatives to attend the Annual General Meeting
through Video Conferencing (“VC”) / Other Audio Visual
Means (“OAVM”) pursuant to the provisions of Section

113 of Companies Act, 2013 are requested to send a
certified copy of the relevant Board resolution to the
Company.

INSTRUCTIONS FOR E-VOTING:

In terms of the provisions of Section 108 and 109 of the
Companies Act, 2013 (the Act) read with Rule 20 and 21
of the Companies (Management and Administration) Rules,
2014 (hereinafter called “the Rules” for the purpose of this
Section of the Notice) and Regulation 44 of the SEBI Listing
Regulations, the Company is providing facility to exercise
votes on the items of business given in the Notice through
electronic voting system to members holding shares as on
23 September, 2020 (end of day) being the Cut-off date
fixed for determining voting rights of members, entitled to
participate in the e-voting process and poll.

The procedure and instructions for e-voting are as follows:

1.

Open your web browser during the voting period and
navigate to https://evoting.karvy.com.

Enter the login credentials (i.e., user-id & password).
Your folio/DP and Client ID will be your User-ID.

User - ID for Members holding shares in Demat Form:

° For NSDL: 8 Character DP ID followed by 8 Digits
Client ID.

° For CDSL: 16 digits beneficiary ID.
For Members holding shares in Physical Form:

° EVENT No. followed by Folio Number registered
with the Company.

° Password: Your unique password is printed on
separate sheet / via email forwarded through the
electronic notice.

Enter the Verification code i.e., please enter the
alphabets and numbers in the exact way as they
are displayed for security reasons.

Please contact our toll free no. [1800 3454 001] for any
further clarifications.

Members can cast their vote online from 09.00 A.M.
(IST) on 26" September, 2020 to 5.00 P.M. (IST) on 29"
September, 2020.

After entering these details appropriately, click on
“LOGIN".

Members will now reach ‘Password Change’ menu
wherein they are required to mandatorily change
their login password in the new password field. The
new password has to be minimum eight characters
consisting of at least one upper case (A-Z), one lower
case (a-z), one numeric value (0- 9) and a special
character. Kindly note that this password can be used
by the Demat holders for voting for resolution of any
other Company on which they are eligible to vote,
provided that Company opts for e-voting through KFIN
Technologies Private Limited e-voting platform. System
will prompt you to change your password and update
any contact details like mobile no., email ID, etc. on first
login. You may also enter the ‘Secret Question’ and
answer of your choice to retrieve your password in case
you forget it. It is strongly recommended not to share
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10.

11.

your password with any other person and take utmost
care to keep your password confidential.

You need to login again with the new credentials.

On successful login, system will prompt to select the
‘Event’ i.e. ‘Bhagyanagar Properties Limited’.

If you are holding shares in Demat form and had logged
on to “https://evoting.karvy.com” and casted your vote
earlier for any Company where the System Provider
was KFIN Technologies Private Limited, then your
existing login id and password given earlier are to be
used.

On the voting page, you will see Resolution description
and against the same the option FOR/AGAINST/
ABSTAIN for voting. Enter the number of shares (which
represents number of votes) under ‘FOR/AGAINST/
ABSTAIN’ or alternatively you may partially enter any
number in ‘FOR’ and partially in ‘AGAINST’, but the
total number in ‘FOR/ AGAINST’ taken together should
not exceed your total shareholding. If the Member
do not wish to cast, select ‘ABSTAIN'. After selecting
the resolution you have decided to vote on, click on
‘SUBMIT’. A confirmation box will be displayed. If you
wish to confirm your vote, click on ‘OK’, else to change
your vote, click on ‘CANCEL’ and accordingly modify
your vote.

Once you ‘CONFIRM’ your vote on the Resolution, you
will not be allowed to modify your vote.

INSTRUCTIONS FOR MEMBERS FOR VOTING DURING
THE AGM SESSION:

1.

The e-voting window shall be activated upon instructions
of the Chairman during the AGM.

E-voting during the AGM is integrate with the VC
platform and no separate login is required for the same.
The shareholders shall be guided on the process during
the AGM.

Members / shareholders, attending the AGM through
Video Conference and who have not cast their vote on
resolutions through remote e-voting shall be eligible to
cast their vote through e-voting system available during
the AGM.

Members who have voted through remote e-voting will
be eligible to attend the AGM, however, they shall not
be allowed to cast their vote again during the AGM.

GENERAL INFORMATION:

1.

The Company’s equity shares are listed at BSE
Limited, Phiroze Jeejeebhoy Towers, Dalal Street,
Mumbai-400001 and National Stock Exchange of India
Limited, Exchange Plaza, 5" Floor, Plot No. C/1, G
Block, Bandra-Kurla Complex, Bandra (E), Mumbai -
400 051 and the Company has paid the Listing Fees to
the said Stock Exchanges.

Members are requested to send all communications
relating to shares (Physical and Electronic) to the
Company’s Registrar and Share Transfer Agent at

Annual Report 2019-20

KFIN Technologies Private Limited (Unit: Bhagyanagar
Properties Limited), Selenium Building, Tower B, Plot No.
31&32, Gachibowli, Financial District, Nanakramguda,
Hyderabad - 500032, Telangana State, India.

All documents referred to in the Notice will also be
available electronically for inspection without any fee by
the members from the date of circulation of this Notice
up to the date of AGM. Members seeking to inspect
such documents can send an email to investorservices

bpl@surana.com.

GENERAL INSTRUCTIONS:

1.

Place: Secunderabad
Date: 01.08.2020

Members holding shares either in demat or physical
mode who are in receipt of Notice, may cast their votes
through e-voting.

Members opting for e-voting, for which the USER ID
and initial password are provided in a separate sheet.
Please follow steps from SI. No. (1) to (11) under
heading INSTRUCTIONS FOR E-VOTING’ above to
vote through e-voting platform.

The e-voting period commences from 09.00 A.M. (IST)
on 26" September, 2020 to 5.00 P.M. (IST) on 29*
September, 2020. During this period, the members of
the Company, holding shares either in physical form or
in demat form, as on the cut-off date of 23 September,
2020 may cast their votes electronically. Once the vote
on a resolution is cast by the member, the member shall
not be allowed to change it subsequently.

The Company has appointed Mrs. Rakhi Agarwal,
Company Secretary in Practice, Hyderabad as the
Scrutinizer to conduct the voting process (e-voting) in a
fair and transparent manner.

The Scrutinizer shall, within a period not exceeding
48 hours from the conclusion of the Annual General
meeting unlock the votes in the presence of at least two
(2) witnesses, not in the employment of the Company
and make a Scrutinizer's Report containing the details
with respect to votes cast in favour, against, neutral/
abstained and shall submit the Report to the Chairman
of the Company.

Subject to the receipt of sufficient votes, the resolution
shall be deemed to be passed at the 14" Annual General
Meeting of the Company scheduled to be held on 30"
September, 2020, the results declared along with the
Scrutinizer's Report shall be placed on the Company’s

website www.bhagyanagarproperties.com, within 48
hours of conclusion of the Annual General Meeting.

By Order of the Board
For BHAGYANAGAR PROPERTIES LIMITED

NARENDER SURANA
DIRECTOR
DIN-00075086
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EXPLANATORY STATEMENT
PURSUANT TO SECTION 102(1) OF THE COMPANIES ACT, 2013

Item No. 3:

The Board of Directors, on the recommendation of the
Nomination and Remuneration Committee appointed Shri
Manish Surana (DIN: 00014373) as an Additional Director of
the Company with effect from 23 March 2020. Under Section
161(1) of the Companies Act, 2013 read with Article 112 of the
Articles of Association of the Company, he holds office up to
the date of the Annual General Meeting of the Company.

Requisite Notice under Section 160 of the Companies Act,
2013 has been received by the Company from a member
proposing the appointment of Shri Manish Surana as a
candidate for the office of Director of the Company, and
consent has been filed by Shri Manish Surana pursuant to
Section 152 of the Companies Act, 2013.

The period of office of Shri Manish Surana shall be liable to
determination by retirement of directors by rotation. If Shri
Manish Surana is re-appointed as a director, immediately
on retirement by rotation he shall continue to hold office of
Director, designated as “Non-Executive Director”.

The Board of Directors recommend the resolution set forth at
item no.3 of this Notice for your approval.

Except Shri Manish Surana, being an appointee and Shri
Narender Surana, Director, Shri Devendra Surana, Whole
time Director and Ms. Shresha Surana, CFO, none of the
Directors and Key Managerial Personnel of the Company
and their relatives is concerned or interested, financially or
otherwise, in the proposed resolution.

Item No. 4:

Your company has entered into transactions with the entities,
as mentioned in the resolution, which are falling under the
definition of “related party” as defined under Section 2(76)
of the Companies Act, 2013 and Regulation 2(1)(zb) of the
SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015) (“SEBI Listing Regulations”).

Pursuant to provisions of Section 188(1) of the Companies
Act, 2013 read with the Companies (Meeting of Board and
its Powers) Rules, 2014, the Related Party Transactions as
mentioned in clause (a) to (g) of the said Section requires a
Company to obtain prior approval of the Board of Directors
and subsequently the Shareholders of the Company by way of
an Ordinary Resolution in case the value of the Related Party
Transactions exceeds the stipulated thresholds prescribed
in Rule 15(3) of the said Rules. Further, as required under
Regulation 23 of SEBI Listing Regulations, all material related
party transactions shall require approval of the shareholders
through an Ordinary Resolution.

The Company, in ordinary course of its business, regularly
does the transactions with the related parties including
those mentioned in the Notice on an arm’s length basis. On
basis of the same, the Company hereby proposes to seek
shareholders’ approval for the said transactions by way of

an Ordinary Resolution under Section 188 of the Companies
Act, 2013 read with the Companies (Meeting of Board and
its Powers) Rules, 2014 and Regulation 23 of SEBI Listing
Regulations, to enable the Company to enter into Related
Party Transactions in one or more tranches.

The particulars of the Related Party Transactions, which
are required to be stated in the Explanatory Statement, as
per Rule 15(3) of the Companies (Meetings of Board and its
Powers) Rules, 2014 are mentioned in the said resolution
item no. 4 of the Notice.

All entities falling under definition of related party shall abstain
from voting irrespective of whether the entity is party to the
particular transaction or not.

The Board of Directors recommend the resolution set forth at
item no.4 of this Notice for your approval.

None of the Directors, Key Managerial Personnel of the
Company or any of their relatives, are concerned or interested,
financially or otherwise, in the proposed resolution, except to
their equity holdings and Directorships in the Company, if any.

Item No. 5:

The Company may be required to make loan(s) including loan
represented by way of Book debt to, and/or give guarantee(s)
and/or provide security(ies) in connection with any loan,
including loan represented by way of Book debt, if any, to the
entities, mentioned in item no. 5 of the Notice, which are falling
under the category of ‘a person in whom any of the director
of the company is interested’ as specified in the explanation
to Sub-section 2 of Section 185 of the Companies Act, 2013.

The Board of Directors seek consent of the Members by way
of a Special Resolution pursuant to Section 185 of the Act
(as amended by the Companies (Amendment) Act, 2017) for
making loan(s) or providing financial assistance or providing
guarantee or securities in connection with the loans taken or
to be taken by the entities (mentioned in item no. 5 of the
Notice) for the purpose of capital expenditure of the projects
and/or working capital requirements, including purchase of
fixed assets as may be required from time to time for the
expansion of its principal business activities and other matters
connected therewith and incidental thereto.

The Members may note that Board of Directors would carefully
evaluate the proposals and provide such loan, guarantee or
security through deployment of funds out of internal resources/
accruals and/or any other appropriate sources, from time to
time, only for principal business activities of such Entities.

The Board of Directors recommend the resolution set forth at
item no.5 of this Notice for your approval.

None of the Directors, Key Managerial Personnel of the
Company or any of their relatives, are concerned or interested
in the above proposed resolution, except to their equity
holdings and Directorships in the Company, if any.
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Item No. 6:

The Company’s land situated in parts of Sy. nos. 221 to
224, Vattinagulapally Village, Gandipet Mandal, Ranga
Reddy District, Telangana State falls under the definition of
“Undertaking” as per the explanation provided under Section
180(1) (a) of the Companies Act, 2013. The Section 180(1)
(a) of the Companies Act, 2013 mandates that, the Board of
Directors of a company shall exercise the power to lease/sell/
transfer/convey/assign or otherwise dispose off the whole or
substantially the whole of any undertaking(s) of the company,
only with the approval of the members of the Company by
way of a special resolution.

Accordingly, pursuant to Section 180(1)(a) of the Companies
Act, 2013, the consent of the members of the Company is being
sought by way of a Special Resolution to lease/sell/transfer/
convey/assign or otherwise dispose off, either part or whole
of the land admeasuring Acres 11.57 situated in parts of Sy.
nos. 221 to 224, Vattinagulapally Village, Gandipet Mandal,
Ranga Reddy District, Telangana State (‘Undertaking’), in the
ordinary course of Business of the Company, from time to
time as the Board may deem fit, to any prospective lessee(s)/
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buyer(s)/assignee(s) at such consideration and on such
terms and conditions as may deem fit by the Board in the best
interest of the company.

The Board of Directors recommend the resolution set forth at
item No.6 of this Notice for your approval.

None of the Directors, Key Managerial Personnel or their
relatives are in any way concerned or interested, financially
or otherwise in this resolution except as shareholder of the
Company.

By Order of the Board
For BHAGYANAGAR PROPERTIES LIMITED

NARENDER SURANA
DIRECTOR
DIN-00075086

Date : 01.08.2020
Place : Secunderabad
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@ BHAGYANAGAR PROPERTIES LIMITED

ANNEXURE

Particulars of Directors seeking appointment/ re-appointment at the ensuing Annual General
Meeting pursuant to Regulation 36(3) of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 and other applicable provisions are as under:-

1)  Shri Manish Surana, Director:

Name of Director

Manish Surana

DIN 00014373
Date of Birth 08.08.1986
Qualification Shri Manish Surana holds a Diploma in Business Strategy from Harvard University,

USA and a Diploma in A.l from University of Michigan Ann Arbor, USA.

Expertise in specific functional area

Shri Manish Surana is having rich experience in Business Management, Business
Strategy and Marketing.

Inter-se relationship with other Directors
and Key Managerial Personnel

Son of Shri Narendra Surana, Director of the Company.

Nature of appointment (appointment/
reappointment)

Appointment as Director of the Company.

Name of the listed and other entities in
which Shri Manish Surana holds the
directorship as on 31t March, 2020.

1 Surana Solar Limited

2 Crescentia Labs Private Limited

3 Harinam Metals Private Limited

4.  Bhagyanagar Metals Private Limited

5.  Crescentia Solar Private Limited

6 Hyderabad Solar Private Limited

7 Bhagyanagar Green Energy Private Limited
8 Innova Infrastructure Private Limited

9.  Metropolitan Ventures India Limited

10. Bhagyanagar Ventures Private Limited

11. Scientia Infocom India Private Limited

12. Majestic Logistics Private Limited

13. Globecom Infotech Private Limited

14. Royal Skyscrapers India Private Limited
15. Bhagyanagar Industrial Park

16. Indian Solar Power Producers Association

Chairman/ Member of the Committees of
the Board of other Companies in which
he is a Director as on 315 March, 2020.

No. of equity shares held

24,59,412

2)  Shri Devendra Surana, Whole-time Director: (Retiring Director)

Name of Director Devendra Surana

DIN 00077296

Date of Birth 08.02.1965

Qualification B.E. (MECH), PDGM (IIM, Bangalore)

Expertise in specific functional Shri Devendra Surana is a graduate in Mechanical Engineer and holds a Post Graduate
areas Diploma in Management from IIM, Bangalore and had chosen as the Brain of the Batch.

Shri Devendra Surana is a Managing Director of Bhagyanagar India Limited, Director
of Surana Solar Limited and Surana Telecom and Power Limited which are listed
Companies under the Surana Group. He has been in the field of Ferrous & Non Ferrous,
Telecom Industry for more than 3 Decades and in the field of Renewable Energy Industry
for more than 2 decades. He is the Past President of Federation of Andhra Pradesh
Chambers of Commerce and Industry (FAPCCI) and Past Chairman for Telangana State
Council, Federation of Indian Chambers of Commerce & Industry (FICCI). He is also
Founder President of Young Entrepreneur Organization for Hyderabad Chapter and Past
President of Rotary Club of Hyderabad Deccan. He is also a Member of the Governing
Body, University College of Engineering, and Osmania University. He has been the guest
speaker at many Management & Educational Institutions. Hyderabad Management
Association (HMA) has awarded Shri Devendra Surana as Entrepreneur of the Year 2019.

Directors and Key Managerial
Personnel

Inter-se relationship with other Shri Devendra Surana is a brother of Shri Narender Surana, Director of the Company.
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Nature of appointment
(appointment/reappointment)

Retires by Rotation and offers himself for re-appointment.

Name of the listed and other
entities in which Shri Devendra
Surana holds the directorship as
on 31t March, 2020.

CoNOORWN =

Bhagyanagar India Limited

Surana Solar Limited

Surana Telecom and Power Limited
Bhagyanagar Copper Private Limited
Scientia Infocom India Private Limited
Surana Solar Systems Private Limited

AP Golden Apparels Private Limited
Everytime Food Industries Private Limited
Value Infrastructure and Properties Private Limited
Tejas India Solar Energy Private Limited
Solar Dynamics Private Limited
Bhagyanagar Green Energy Private Limited
Metropolitan Ventures India Limited

Surana Infocom Private Limited

Globecom Infra Ventures Private Limited
Bhagyanagar Securities Private Limited
Shah Sons Private Limited

Member of the Committees of
the Board of other Companies in
which he is a Director as on 31¢t
March, 2020.

Bhagyanagar India Limited (Audit Committee)

Bhagyanagar India Limited (Stakeholders Relationship Committee)
Bhagyanagar India Limited (CSR Committee)

Surana Solar Limited (Stakeholders Relationship Committee)

Surana Solar Limited (CSR Committee)

Surana Telecom and Power Ltd (Stakeholders Relationship Committee)
Surana Telecom and Power Ltd (CSR Committee)

No. of equity shares held

31,37,707
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@ BHAGYANAGAR PROPERTIES LIMITED

DIRECTORS’ REPORT

To the Members of
Bhagyanagar Properties Limited

The Directors have pleasure in presenting the 14" Annual Report of your Company and the Audited financial statements for
the financial year ended 31t March, 2020 together with Auditors’ Report thereon.

FINANCIAL RESULTS:

The standalone and consolidated performance of the Company during the year is summarized below:

(Amount in %)

Standalone Consolidated

Particulars 201920 201819 2019-20 201819
Sales and other Income 9,33,66,792 8,76,85,264 16,51,86,656 9,45,90,902
EBIDTA 7,05,19,072 6,71,99,528 12,36,40,413 6,81,25,268
LESS :
Depreciation 12,45177 2,03,568 17,24,625 4,23,665
Interest and Finance charges 96,39,199 7,18,656 1,80,68,559 8,28,318
Profit before Taxation 5,96,34,696 6,62,77,304 10,38,47,229 6,68,73,286
Provision for Taxation :
Current Tax 98,86,161 1,35,35,944 1,71,58,548 1,41,72,955
MAT Credit Entitlement (98,86,161) (1,26,09,587) (1,02,05,268) (1,26,09,587)
Profit after Tax 5,96,34,696 6,53,50,948 9,68,93,949 6,53,09,918
Add: Other Comprehensive Income - - - -
Total Comprehensive Income 5,96,34,696 6,53,50,948 9,68,93,949 6,53,09,918
Less: Minority Interest (Current year’s Profit/(loss)) - - 7,00,156 (27,860)
Surplus brought forward from previous year 8,20,79,335 1,67,28,387 7,96,20,770 1,70,33,330
Ic_)fezz:b;rdoigtig(;oss) of earlier years on acquisition ; ) (18,58,588) (27,50,338)
Balance available for appropriation 14,17,14,031 8,20,79,335 17,76,73,151 7,96,20,770
APPROPRIATION:
Balance c/f to Balance Sheet 14,17,14,031 8,20,79,335 17,76,73,151 79,620,770

PERFORMANCE AND OPERATIONS:

During the year 2019-20, the Company’s revenue from
operations and other income stood at ¥ 9,33,66,792/- and
Profit After Taxation (PAT) is ¥ 5,96,34,696/-.

The Company and its subsidiaries have sizeable land bank
in and around Hyderabad. In view of the rapid growth of
e-commerce as well as information technology companies
in Hyderabad, the Company has set up a Warehouse at
Gachibowli, Hyderabad with around 62,000 Sq.ft. and will be
adding further warehouse space in the near future.

IMPACT OF COVID-19: The outbreak of novel Coronavirus
(COVID-19) Pandemicglobally and in Indiaand the consequent
lockdown restrictions imposed by national governments is
causing significant disturbance and slowdown of economic
activity across the globe. The Company has assessed the
possible effects that may arise from the COVID-19 pandemic
on the business. As on the current date, based on the
assessment, the Company has concluded that the impact of
COVID — 19 pandemic is not material on the carrying values

of the assets of the business, however this has effected the
operations of the company and has had impact on sales and
profitability among others. Due to the nature of the pandemic
and the resultant operational guidelines that may be
announced by the governments in future, the Company will
continue to monitor the developments to identify significant
impact, if any in the future period.

SUBSIDIARIES / ASSOCIATES:

The Company has the following subsidiary companies as on
31/03/2020. Further there has been no material change in the
nature of business of the subsidiaries.

S . Percentage of
No. e e Ly shareholding (%)
1 S_cu?ntla Infocom India Private 76.00
Limited
5 |Metropolitan Ventures India 100.00
Limited
3 Magant? Containers Private 100.00
Limited
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(*Your Company has divested the entire equity shares held
in M/s. Masanto Containers Private Limited, a wholly-owned
subsidiary Company to M/s. Sia Publishers and Distributers
Private Limited pursuant to Share Purchase Agreement dated
30/09/2019. Consequent to said divestment, M/s. Masanto
Containers Private Limited ceased to be a Subsidiary
Company with effect from 18/12/2019).

As per the provisions of Section 129 of the Companies Act,
2013 read with Rule 5 of Companies (Accounts) Rules, 2014,
a separate statement containing the salient features of the
Financial Statements of the Subsidiary Companies in Form
AOC-1 is annexed to this Board’s Report.

CONSOLIDATED FINANCIAL STATEMENTS:

The Consolidated Financial Statements are prepared in
accordance with Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules, 2015
notified under Section 133 of the Companies Act, 2013 and
other relevant provisions of the Companies Act, 2013.

The Consolidated Financial Statements for the financial year
ended 31t March, 2020 forms part of the Annual Report.
As per the provisions of Section 136 of the Companies Act,
2013, the Company has placed separate Audited accounts of
its Subsidiaries on its website www.bhagyanagarproperties.
com and a copy of separate Audited Financial Statements of
its Subsidiaries will be provided to shareholders upon their
request.

COMPLIANCE WITH SECRETARIAL STANDARDS:

The Directors state that applicable Secretarial Standards,
i.e., SS-1 and SS-2, relating to ‘Meetings of the Board of
Directors’ and ‘General Meetings’, respectively, have been
duly followed and complied by the Company.

SHARECAPITAL:

The paid-up Equity Share Capital as on 31t March, 2020
was % 6,39,90,000/- divided into 3,19,95,000 equity shares
of face value of ¥ 2/- each. During the year under review, the
Company has not issued any shares. Also, the Company has
not issued shares with differential voting rights.

TRANSFER TO RESERVES:

The Board of Directors of the Company have notrecommended
for transfer of any amount to the General Reserve for the
financial year ended 31t March, 2020.

DIVIDEND:

During the year under review, the Board of Directors has
not recommended any dividend on the Equity Shares of the
Company.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT:

The Management Discussion and Analysis Report as
required under Schedule-V of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 forms an
integral part of this Report and gives details of the overall
industry structure, developments, performance and state
of affairs of the Company’s business, internal controls and
their adequacy, risk management systems and other material
developments during the financial year.
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Management Discussion and Analysis Report is presented in
a separate section which forms part of the Annual Report as
Annexure-Il.

DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to the requirement under Section 134 of the
Companies Act, 2013, with respect to the Directors’
Responsibility Statement, the Board of Directors of the
Company hereby confirms:

(a) that the preparation of the annual accounts for the
financial year ended 31t March, 2020, the applicable
accounting standards have been followed along with
proper explanation relating to material departures, if
any;

(b) thatthe directors have selected such accounting policies
and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give
a true and fair view of the state of affairs of the company
at the end of the financial year 31% March, 2020 and
of the profit of the company for the year ended on that
date;

(c) that the directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of this Act
for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities;

(d) that the directors have prepared the annual accounts
for the financial year ended 31t March, 2020 on a going
concern basis;

(e) that the directors have laid down internal financial
controls to be followed by the company and that such
internal financial controls are adequate and were
operating effectively; and

(f) that the Directors have devised proper systems to
ensure compliance with the provisions of all applicable
laws and that such systems are adequate and operating
effectively.

STATEMENT ON DECLARATION
INDEPENDENT DIRECTORS:

GIVEN BY

The Independent Directors have submitted the declaration
of independence, as required pursuant to sub-section (7) of
section 149 of the Companies Act, 2013 and Regulation 25
(8) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 stating that they meet the criteria of
independence as provided in sub-section (6) of Section 149.

NOMINATION AND REMUNERATION POLICY:

The Board has, on the recommendation of the Nomination
& Remuneration Committee framed a policy which lays
down a framework in relation to selection, appointment
and remuneration to Directors, Key Managerial Personnel
and Senior Management of the Company. The details of
Nomination and Remuneration Committee and Policy are
provided in the Corporate Governance Report.
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@ BHAGYANAGAR PROPERTIES LIMITED

PARTICULARS OF LOANS, GUARANTEES OR
SECURITIES OR INVESTMENTS:

The details of Loans, Guarantees, Securities and Investments
made during the financial year ended 31t March, 2020 are
given in the notes to the Financial Statements in compliance
with the provisions of Section 186 of the Companies Act, 2013
read with Companies (Meetings of Board and its Powers)
Rules, 2014.

RELATED PARTY TRANSACTIONS:

The Related Party Transactions entered into by the Company
during the year are in its ordinary course of business and
on arm’s length basis. There were no materially significant
related party transactions between your Company and the
Directors, Promoters, Key Managerial Personnel and other
designated persons which may have a potential conflict with
the interest of your Company at large. All the related party
transactions are placed before the Audit Committee as well
as before the Board for their approval, wherever required.
Prior omnibus approval of the Audit Committee is obtained
for the transactions which are of a foreseeable and repetitive
in nature. A statement giving details of all related party
transactions entered into pursuant to the omnibus approval
so granted are placed before the Audit Committee and the
Board of Directors on a quarterly basis. The Company has
developed a Policy on Related Party Transactions for the
purpose of identification and monitoring of such transactions.
The policy on Related Party Transactions is available on the
Company’s website http://www.bhagyanagarproperties.com/
codes-and-policies.html

The particulars of contracts or arrangements with related
parties referred to in sub-section (1) of section 188 is prepared
in Form AOC-2 pursuant to clause (h) of the Companies
(Accounts) Rules, 2014 and the same is annexed herewith as
“Annexure-IV” to this Report.

AUDIT COMMITTEE:

During the year 2019-20, the Audit Committee was
reconstituted and Mrs. Sanjana Jain, Independent Non-
Executive Director was appointed as the member of the
Audit Committee, effective from 21t September, 2019, in
place of Shri D. Venkatasubbaiah, who ceased to be the
member of the Audit Committee upon his resignation as a
Director of the Company. Accordingly, Audit Committee
comprises Independent Non-Executive Directors, namely,
Shri Srinagesh Boorugu (Chairman), Dr. R.N. Sreenath and
Mrs. Sanjana Jain (Members). Powers and role of the Audit
Committee are included in Corporate Governance Report. All
the recommendations made by the Audit Committee were
accepted by the Board of Directors.

EXTRACT OF ANNUAL RETURN:

The Extract of Annual Return as per the provisions of Section
92 of the Companies Act, 2013 and Rule 12 of Companies
(Management and Administration) Rules, 2014 in Form
MGT-9 is annexed to this Board’s Report as Annexure - V
and has been uploaded on company’s website at http:/www.

bhagyanagarproperties.com/annual-report.html

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS AND
OUTGO:

The information on conservation of energy, technology
absorption and foreign exchange earnings and outgo
stipulated under Section 134(3)(m) of the Companies Act,
2013 read with Rule 8 of The Companies (Accounts) Rules,
2014, as amended from time to time, is annexed to this
Report as Annexure-I.

RISK MANAGEMENT POLICY:

The Company has in place a Risk Management policy
to identify, evaluate and monitor business risks and
challenges across the Company, that seek to minimise the
adverse impact on business objectives and capitalise on
opportunities. The Audit Committee has additional oversight
in the area of financial risks and controls. Major risks
identified by the businesses and functions are systematically
addressed through mitigating actions on a continuing basis.
The development and implementation of risk management
policy has been covered in the management discussion
and analysis, which forms part of this report. At present the
Company has not identified any element of risk which may
threaten the existence of the company.

CORPORATE SOCIAL RESPONSIBILITY (CSR):

The Company considers social responsibility as an integral
part of its business activities. Based on the applicability criteria
provided under Section 135(5) of Companies Act, 2013 the
Board had constituted Corporate Social Responsibility (CSR)
Committee on 23 May, 2019. During the year under review,
the Corporate Social Responsibility Committee comprised of
Shri Narender Surana (Chairperson), Shri Devendra Surana,
Whole-time Director and Dr. R.N. Sreenath, Independent
Non-Executive Director of the Company. The terms of
reference of the Corporate Social Responsibility Committee
is also provided in the Corporate Governance Report.

In compliance with requirements of Section 135 of the
Companies Act, 2013, the Company has laid down a CSR
Policy. The composition of the Committee, contents of
CSR Policy and report on CSR activities carried out during
the financial year ended 31% March, 2020 in the format
prescribed under Rule 9 of the Companies (Corporate Social
Responsibility Policy) Rules, 2014 is annexed herewith as
Annexure ll1.

BOARD EVALUATION:

During the year under review, pursuant to the provisions of
the Companies Act, 2013 and SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 the evaluation
of performance of all Directors is undertaken annually.
The company has implemented a system of evaluating
performance of the Board of Directors and of its Committees
and individual Directors on the basis of a structured
questionnaire which comprise evaluation criteria taking into
consideration various performance related aspects.

The Board of Directors have expressed their satisfaction with
the evaluation process.
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DIRECTORS AND KEY MANAGERIAL PERSONNEL:
During the year under review:

1. The Board of Directors on recommendation and
approval of Nomination and Remuneration Committee
& Audit Committee, appointed Ms. Shresha Surana as
Chief Financial Officer and Key Managerial Personnel
of the Company with effect from 08" April, 2019.
Further, Ms. Shresha Surana resigned from the office of
the Whole-time Director of the Company with effect from
20" July, 2019.

2. The Board of Directors on recommendation of
Nomination and Remuneration Committee re-appointed
Shri Devendra Surana as Whole-time Director of the
Company for a period of five years with effect from 07"
August, 2019, liable to retire by rotation. Further, his
appointment as Whole-time Director of the Company
have been ratified by the members in the AGM held on
21st September, 2019.

3. The Board of Directors on recommendation of
Nomination and Remuneration Committee appointed
Mrs. Sanjana Jain as an Additional Director (under
Independent Women Director category) of the
Company with effect from 7" August, 2019. Further, her
appointment as Independent Director of the Company
have been ratified by the members in the AGM held on
21st September, 2019.

4. Due to old age and health constraints, Shri D.
Venkatasubbiah had resigned from the office of the
Independent Director of the Company with effect from
21st September, 2019.

5. The Board of Directors on recommendation of
Nomination and Remuneration Committee and by
passing resolution by circulation dated 23 March, 2020
appointed Shri Manish Surana as an Additional Director
of the Company.

Pursuant to the provisions of Section 203 of the Act, Shri
Devendra Surana, Whole-time Director, Ms. Shresha Surana,
Chief Financial Officer and Shri Thakur Vikram Singh,
Company Secretary were formalized as the Key Managerial
Personnel of the Company.

Director retiring by rotation: Shri Devendra Surana, Whole-
time Director of the Company will retire by rotation at this
Annual General Meeting and being eligible, offers himself for
re-appointment.

MEETINGS OF THE BOARD:

During the financial year under review, 6 (Six) Board
Meetings were convened and held. The particulars of the
meetings held and attended by Directors are detailed in the
Corporate Governance Report. The intervening gap between
the meetings was within the period of 120 days as prescribed
under the Companies Act, 2013 and Regulation 17(2) of SEBI
(LODR) Regulations, 2015.
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FIXED DEPOSITS:

During the year under review, your Company has not accepted
any fixed deposits within the meaning of Section 73 or 76 of
the Companies Act, 2013, read with rules made there under.

LISTING OF EQUITY SHARES:

The Company’s equity shares are listed on the following
Stock Exchanges:

(i) BSE Limited, Phiroze Jee Jeebhoy Towers, Dalal
Street, Mumbai — 400 001, Maharashtra, India; and

(ii) National Stock Exchange of India Limited, Exchange
Plaza, Floor 5, Plot No. C/1, G Block, Bandra —
Kurla Complex, Bandra (East), Mumbai — 400 051,
Maharashtra, India.

The Company has paid the Annual Listing Fees to the said
Stock Exchanges for the Financial Year 2020-21.

STATUTORY AUDITORS AND AUDITORS' REPORT:

In terms of Section 139 of the Companies Act, 2013, read
with the Companies (Audit and Auditors) Rules, 2014,
Members of the Company in 11" Annual General Meeting
held on 26" September, 2017 approved the appointment of
M/s. Luharuka & Associates, Chartered Accountants (Firm
Registration No. 001882S), as the Statutory Auditors of the
Company for a period of 5 years i.e. from the conclusion of
11" Annual General Meeting till the conclusion of 16" Annual
General Meeting of the Company. The Statutory Auditors
have confirmed they are not disqualified from continuing as
Auditors of the Company.

The Report given by M/s. Luharuka & Associates, Chartered
Accountants on the financial statement of the Company
for the year ended 31t March, 2020 is part of the Annual
Report. The Notes on financial statement referred to in the
Auditors’ Report are self-explanatory and do not call for any
further comments. The Auditors’ Report does not contain
any qualification, reservation, adverse remark or disclaimer.
During the year under review, the Auditors had not reported
any matter under Section 143 (12) of the Act, therefore no
detail is required to be disclosed under Section 134 (3)(ca)
of the Act.

INTERNAL AUDITORS:

The Board of Directors of the Company have re-appointed M/s
Sekhar & Co., Chartered Accountants as Internal Auditors to
conduct Internal Audit of the Company for the Financial Year
ended 31 March, 2020.

SECRETARIAL AUDITORS:

In terms of Section 204 of the Companies Act, 2013 and The
Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, Mrs. Rakhi Agarwal, Company
Secretary in Practice (CP No. 6270), have been appointed
as Secretarial Auditor of the Company. The report of the
Secretarial Auditor is enclosed as Annexure-VI.

There has been no qualification, reservation, adverse remark
or disclaimer given by the Secretarial Auditor in her Report.
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SECRETARIAL AUDIT OF MATERIAL UNLISTED INDIAN
SUBSIDIARIES:

Scientia Infocom India Private Limited (SIIPL), a material
subsidiary of the Company undertakes Secretarial Audit
pursuant to Section 204 of the Companies Act, 2013. The
Secretarial Audit of SIIPL for the Financial Year 2019-20 was
carried out pursuant to Section 204 of the Companies Act,
2013 and Regulation 24A of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015. The
Secretarial Audit Report of SIIPL submitted by Mrs. Rakhi
Agarwal, Company Secretary in Practice, does not contain
any qualification, reservation or adverse remark or disclaimer.

ANNUAL SECRETARIAL COMPLIANCE REPORT:

The Company has undertaken an audit for the Financial Year
2019-20 for all applicable compliances as per Securities
and Exchange Board of India Regulations and Circulars/
Guidelines issued thereunder. The Annual Secretarial
Compliance Report duly signed by Mrs. Rakhi Agarwal,
Company Secretary in Practice has been submitted to the
Stock Exchanges and is annexed at Annexure VIl to this
Board’s Report.

REPORTING OF FRAUDS BY AUDITORS:

During the year under review, the Statutory Auditors, Internal
Auditors and Secretarial Auditor have not reported any
instances of frauds committed in the Company by its Officers
or Employees to the Audit Committee under section 143(12)
of the Companies Act, 2013, details of which needs to be
mentioned in this Report.

CORPORATE GOVERNANCE:

The Company has complied with the requirements of
Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 regarding
Corporate Governance. A report on the Corporate
Governance practices, a Certificate from practicing Company
Secretary regarding compliance of mandatory requirements
thereof are given as an annexure to this report.

In compliance with Corporate Governance requirements as
per the Listing Regulations, the Company has formulated and
implemented a Code of Business Conduct and Ethics for all
Board members and senior management personnel of the
Company, who have affirmed the compliance thereto.

VIGIL MECHANISM/WHISTLE BLOWER POLICY:

The Company has a Vigil Mechanism and a Whistleblower
Policy in place to enable its Directors, employees and its
stakeholders to report their concerns, if any. The said Policy
provides for (a) adequate safeguards against victimisation of
persons who use the Vigil Mechanism; and (b) direct access
to the Chairperson of the Audit Committee of the Board of the
Company. It is affirmed that no personnel of the Company
has been denied access to the Audit Committee. Details
of the Vigil Mechanism and Whistleblower policy are made
available on the Company’s website.

PARTICULARS OF EMPLOYEES:

A. Disclosures with respect to the remuneration of Directors
and employees as required under Section 197(12)
of Companies Act, 2013 and Rule 5 (1) Companies

(Appointment and Remuneration of Managerial
Personnel) Rules, 2014 is provided as follows:

()

(ii)

(iif)

(iv)

v)

The ratio of the remuneration of each director to
the median remuneration of the employees of the
company for the financial year;

Ratio to Median

Name of the Director .
Remuneration

Shri Narender Surana, Director 12.75
Shri Devendra Surana NA
Shri Manish Surana* NA

* Appointed as Additional Non-Executive Director
w.e.f. 23/03/2020.

The percentage increase in remuneration of each
director, Chief Financial Officer, Chief Executive
Officer, Company Secretary or Manager, if any, in
the financial year;

% increase in
Name of Person .
remuneration
Shri Narender Surana, Director Nil
Shri Devendra Surana, Whole- Nil
time Director
Shri Manish Surana, Additional Nil
Director
Ms. Shresha Surana, CFO Nil
Shri Rohit Jain, Company 18.75
Secretary* ’
Shri Thakur Vikram Singh, NA
Company Secretary*

*

Resigned as Company Secretary w.e.f.
29/09/2019.

# Appointed as Company Secretary w.e.f.
18/11/2019.

The percentage increase in the median
remuneration of employees in the financial year is
-28.59%.

There were 22 permanent employees on the rolls
of company as on 31 March, 2020.

Average percentile increase already made
in the salaries of employees other than the
managerial personnel in the last financial year
and its comparison with the percentile increase
in the managerial remuneration and justification
thereof and point out if there are any exceptional
circumstances for increase in the managerial
remuneration:

The average increase in salaries of employees other
than managerial personnel in the Financial Year 2019-
20 was -0.77%. Percentage increase in the managerial
remuneration for the year was Nil.

(vi)

It is hereby affirm that the remuneration paid is as
per the remuneration policy of the company - Yes.
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B.  The statement containing names of top ten employees
in terms of remuneration drawn and the particulars of
employees as required under Section 197(12) of the
Act read with Rule 5(2) and 5(3) of the Companies
(Appointment and Remuneration of Managerial
Personnel) Rules, 2014, is provided in a separate
annexure forming part of this report. Further, the report
and the accounts are being sent to the Members
excluding the aforesaid annexure. In terms of Section
136 of the Act, the said annexure is open for inspection
and any member interested in obtaining a copy of the
same may write to the Company Secretary.

INTERNAL FINANCIAL CONTROLS AND THEIR ADEQUACY:

The Directors had laid down internal financial controls to be
followed by the Company and such policies and procedures
adopted by the Company for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness
of the accounting records and the timely preparation of
reliable financial information. The Audit Committee evaluates
the internal financial control system periodically.

CHANGE IN THE NATURE OF BUSINESS:

There has been no change in nature of business of the
Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS OR COURTS OR TRIBUNALS IMPACTING
THE GOING CONCERN STATUS AND COMPANY’S
OPERATIONS IN FUTURE:

There have been no significant material orders passed by
the Regulators or Courts or Tribunals which would impact
the going concern status of the Company and its future
operations.

MATERIAL CHANGES AND COMMITMENTS:

There are no material changes and commitments affecting the
financial position of the Company which occurred between the
Financial Year ended 31t March, 2020 to which the Financial
Statements relates and the date of signing of this report.

INDUSTRIAL RELATIONS:

During the year under review, Industrial relations continued
to be cordial and the Company is committed to maintain

Annual Report 2019-20

good industrial relations through effective communication,
meetings and negotiations.

COMPLIANCE WITH PROVISIONS OF SEXUAL
HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT,
2013:

The Company is committed to uphold and maintain the dignity
of woman employees and it has in place a policy which
provides for protection against sexual harassment of women
at work place and for prevention and redressal of such
complaints. The Company has not received any complaints
during the year.

Further, The Company has constituted an Internal Complaints
Committee as prescribed under the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013.

CAUTIONARY STATEMENT:

Statements in this Report, particularly those which relate to
Management Discussion and Analysis as explained in the
Corporate Governance Report, describing the Company’s
objectives, projections, estimates and expectations may
constitute ‘forward looking statements’ within the meaning
of applicable laws and regulations. Actual results might
differ materially from those either expressed or implied in the
statement depending on the circumstances.

ACKNOWLEDGEMENTS:

The Directors wish to place on record their appreciation and
sincere thanks to the shareholders, customers, Bankers,
Insurance Companies, Central and State Government
Departments for their support and co-operation extended
to the Company from time to time. The Directors also wish
to place on record their deep sense of appreciation for the
commitment displayed by all executives, officers and staff.

For and on behalf of the Board of Directors
NARENDER SURANA

DIRECTOR
DIN-00075086

DEVENDRA SURANA
WHOLE-TIME DIRECTOR
DIN-00077296

Place: Secunderabad
Date: 01.08.2020
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ANNEXURE-I

PARTICULARS IN RESPECT OF CONSERVATION OF ENERGY,
TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND

OUTGO
[Information Under Section 134(3)(m) of The Companies Act, 2013,
Read with Rules 8(3) of the Companies (Accounts) Rules, 2014]

FORM - A
CONSERVATION OF ENERGY :

(i)  Energy Conservation measures : The Company is continuing with energy saving
measures initiated earlier like introduction of Variable
Frequency Drive (VFD) etc. to reduce the Power

Consumption.
(i)  Total energy consumption : NA
2. TECHNOLOGY ABSORPTION :
FORM-B
(Disclosure of particulars with respect to Technology Absorption)
A. Research and Development (R & D) :
1. Specific areas in which R & D : Nil
is carried out by the Company
2. Benefits derived as a result of the above R & D : Nil
3. Future plan of action . Development of land property.
4.  Expenditure on R & D . No expenditure was incurred on Research &
Development
B. Technology absorption, adaptation and innovation : Nil
3. FOREIGN EXCHANGE EARNINGS AND OUTGO :
Total Foreign Exchange used and earned:
Used : Nil
Earned : Nil
For and on behalf of the Board of Directors
NARENDER SURANA DEVENDRA SURANA
Place: Secunderabad DIRECTOR WHOLE-TIME DIRECTOR
Date: 01.08.2020 DIN-00075086 DIN-00077296
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B)
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ANNEXURE-II

MANAGEMENT DISCUSSION AND ANALYSIS

COMPANY’S OVERVIEW:

Bhagyanagar Properties Limited (‘BPL’ or ‘the Company’) is
engaged in the real estate business incorporated on 25" April,
2006. During the year 2016-17, a Scheme of arrangement
was entered by the Company with M/s. Bhagyanagar India
Limited which was sanctioned by the Hon’ble High Court of
Andhra Pradesh & Telangana on 21.11.2016 and became
effective on 23.01.2017. Pursuant to which the “Real Estate
Undertaking” of Bhagyanagar India Limited merged with the
Company. The shares of the Company were listed on Stock
Exchanges w.e.f. 20.07.2017. The Company is planning to
develop the land situated at the prime IT Centres of the City,
in view of the rapid growth of e-commerce with a focus on
customer satisfaction and evolving itself into country’s one of
the most promising mid cap companies.

REAL ESTATE - INDUSTRY ANALYSIS:

Real estate and infrastructure sector is a key driver
for the Indian economy. Government reforms such
as RERA, GST, REIT, etc., have made the sector
safer by bringing greater transparency in the industry.
Additionally, flagship schemes of the Government
such as ‘Housing for all’ have seen major traction in
the market, with affordable housing being given the
infrastructure status.

Financial year 2019-20 was a difficult year for the Indian
real estate sector due to challenging regulatory and
macro-economic environment. This was compounded
by the unprecedented impact of the COVID-19
pandemic. Although the overall impact of COVID-19 on
the business will become clearer in the next fiscal, we
need to take utmost care in steering our organization
through this crisis with minimal effect on growth.

Warehousing sector which has seen a sharp increase in
demand due to advancement in e-commerce. Now, with
the liberalization of FDI policy, demand for warehousing
is expected to escalate even more. The electronic and
white goods segment is another key driver, as the need
for substantial warehouses in urban and semi-urban
areas will increase. According to an industry report,
India is set to witness investments close to ¥ 50,000 Cr
for creation of warehousing facilities across the country
between 2018 and 2020.

The Hyderabad office market had an exceptional 2019,
accounting for 12.8 million sq ft in terms of transactions,
nearly twice its previous annual high and which was
the second highest amongst the top eight cities in the
country. The prime office corridors of Hitec City and
Gachibowli continued to dominate in terms of space
take-up. After the record high of 0.6 mn sq m (6.9 mn
sq ft) in July to December of 2019, 2020 was slated to
be as promising, if not more. However, due to Covid-19,
Hyderabad by the end of June this year saw only 0.2 mn
sq m (2.2 mn sq ft) of transaction activity, a fall of 43 per
cent compared to same time last year.

BUSINESS OUTLOOK:

The Company is fortunate to have most of its land
situated at prime IT centres of the city where e-commerce
companies thrive most of its business for better support
and competitive edge. Moreover, there is a constant rise

C)

D)

E)

in the demand of large warehouses and office space in
the areas where the company is having huge land bank
to give on lease. The Company had set up a warehouse
at Gachibowli, Hyderabad with around 61,000 Sq.ft and
will be adding further warehouse space. Presently the
Company is having tenants like Amazon, Flipkart, Big
Basket, Blue Dart, Food Junction, etc. Further your
company is also planning to setup co-working space
around 30,000 Sq.ft with high standard facilities for IT.
The company has entered into Lease Agreement with
various parties for commercial lease of part portion of
its open land.

RISKS AND CONCERNS:

Your company is exposed to various risks i.e.,
strategic, financial, legal, regulatory and political which
impact its performance and business. To monitor and
address such risks, the Company has developed and
implemented the Risk Management Policy. The Audit
Committee has additional oversight in the area of
financials risks and controls. Major risks identified by the
businesses and functions are systematically addressed
through extenuating actions on a continuous basis. The
Board of Directors is also apprised of the risks faced
by the Company, and of the adequate and timely risk
management measures taken to mitigate them.

INTERNAL CONTROL SYSTEMAND ITSADEQUACY:

The Company has implemented an internal control
framework to ensure all assets are safeguarded and
protected against loss from unauthorized use or
disposition, and transactions are authorized, recorded
and reported correctly. The framework includes internal
controls over financial reporting, which ensures the
integrity of financial statements of the company
and reduces the possibility of frauds. The company
has clearly defined roles and responsibilities for all
managerial positions and all operating parameters
are monitored and controlled. These systems are
augmented by written policies, an organizational
structure providing division of responsibilities, careful
selection and training of qualified personnel, and a
program of internal audits.

FINANCIAL PERFORMANCE & OPERATIONAL
PERFORMANCE:

i) FINANCIAL PERFORMANCE:
Capital Structure:

The Equity Share Capital of the Company is
% 6,39,90,000 (Rupees Six Crore Thirty Nine
Lakhs Ninety Thousand only) comprising of
3,19,95,000 (Three Crore Nineteen Lakhs Ninety
Five Thousand) Equity Shares of ¥ 2 (Rupees Two
only) each fully paid.

Other Equity:

The Other Equity of the Company as on 31.03.2020
stands at ¥ 1,06,23,54,892 as compared to
¥1,00,27,20,196 in the previous year.
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Property, Plant and Equipment:

During the vyear, the Company has added
Property, Plant and Equipment amounting to
% Nil as against % 1,28,67,444 in the previous year.
The total net block of assets as on 31.03.2020 is
% 41,50,35,350.

Trade Receivables:
Trade receivables as on 31.03.2020 increased to
¥51,60,000 as against ¥ 13,76,461 in the previous
year. These debtors are considered good and
realizable.
Cash and Bank Balances:
Cash and Bank balances as on 31.03.2020 is
¥ 9,51,999 as against ¥ 4,95,65,752 in the
previous year.
Loans (Non-Current):
Long Term Loans and Advances as on 31.03.2020
is ¥ 81,04,87,914 as against ¥ 432,609,545 in the
previous year.
Other Current Assets:
Other Current Assets as on 31.03.2020 is
3 28,09,706 as against ¥ 23,44,967 in the previous
year.
Other Liabilities:
Other Liabilities as on 31.03.2020 is % 66,80,000
as against ¥ 1,34,09,048 in the previous year.
Other Financial Liabilities:
Other Financial Liabilities as on 31.03.2020 is
¥19,18,977 as against ¥ 9,572,351 in the previous
year.
Other Current Liabilities:
Current Liabilities as on 31.03.2020is % 5,92,14,407
as against X 3,29,18,950 in the previous year.

ii) OPERATIONAL RESULTS:
Turnover:

During the year 2019-20, the turnover of the
Company was % 7,13,27,650 as compared to
¥ 8,36,83,187 in the previous year.

The Income from other sources as on 31.03.2020
was ¥ 2,20,39,142 compared to ¥ 40,02,077 in the
previous year.

Depreciation:

The Company has provided a sum of ¥ 12,45,177
towards depreciation for the year as against
¥ 2,03,568 in the previous year.

Provision for Tax:

The Company has provided a current tax of
% 98,86,161 as against ¥ 1,35,35,944 in the
previous year.

Net Profit:

The Net Profit of the Company for the year after
tax is ¥ 5,96,34,696 as against ¥ 6,53,50,948 in
the previous year.

Earnings Per Share:

The Earnings Per Share of the Company as on
31st March, 2020 is ¥ 1.86 per share for Face

Value of % 2 as against ¥ 2.04 per share for Face
Value of % 2 in the previous year.

F) DETAILS OF SIGNIFICANT CHANGES IN KEY
FINANCIAL RATIOS:
Ratios 2020 2019 | Change(%)
Debtors Turnover 159 26 133
Inventory Turnover NA NA NA
Interest Coverage Ratio NA NA NA
Current Ratio 0.14 1.49 -1.35
Debt Equity Ratio 0.10 NA 0.10
Operating Profit Margin 0.40 0.71 -0.31
Net Profit Margin 0.64 0.75 -0.11
Return on Net Worth 0.06 0.06 0

Note:

G)

H)

NARENDER SURANA
DIRECTOR
DIN-00075086

The Company’s operational income for the previous
year is accrued from the Rental income. As the tenants’
business segment is affected due to overall economic
condition, there is a slight delay in realization.

The Company’s Current Ratio have gone down as
the surplus funds parked in Liquid funds amounting to
% 4.67 crores in previous year is liquidated.

Operating Profit Margin & Net Profit Margin has slightly
gone down due to the increase in operating expenses in
the current year.

There is no change in Return on Net worth which
is constant for the current year in comparison with
previous year.

HUMAN RESOURCE
INDUSTRIAL RELATIONS:

Your Company’s industrial relations continued to be
harmonious during the year under review. The Company
believes that the Company’s growth and future
success depend largely on the skills of the Company’s
workforce, including executives and officers, as well
as the designers and engineers and the attraction of
critical skills. The Company’s success also depends,
on its continued ability to attract and retain experienced
and qualified employees. The organization maintains
harmonious relations at all levels within the company
and employees are well motivated round the year to
meet the goals set for them.

CAUTIONARY STATEMENT:

Statements in the Management Discussion and Analysis
describing the Company’s objective, projections,
estimates and expectations may constitute ‘forward
looking statements’ within the meaning of applicable
laws and regulations. Actual results might differ
materially from those either expressed or implied in the
statement depending on the circumstances.

DEVELOPMENT AND

For and on behalf of the Board of Directors

DEVENDRA SURANA
WHOLE-TIME DIRECTOR
DIN-00077296

Place: Secunderabad
Date: 01.08.2020
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ANNEXURE - 11l

Report on Corporate Social Responsibility as per Rule 8 of Companies
(Corporate Social Responsibility Policy) Rules, 2014:

1. Abrief outline of Company’s CSR Policy, including overview of projects or programs proposed to be undertaken
and a reference to the web-link to the CSR Policy and projects or programs:
A brief outline of Company’s CSR Policy is available on the website of the Company i.e. www.bhagyanagarproperties.com
2. The composition of the CSR Committee:
S. No. Name Designation
1 Shri Narender Surana Chairman (Non-Executive Director)
2 Shri Devendra Surana Member (Executive Director)
3 Dr. R.N. Sreenath Member (Independent Director)
3.  Average Net Profit of the Company for last three financial years:
For the financial year ended 31t March (Amount in )
Net Profit 2018-19 2017-18 2016-17
6,69,61,051 64,99,465 1,41,38,561
Average Net Profit for the preceding three financial 2,91,99,692
years
4. Prescribed CSR Expenditure (2% of the amount as in item No. 3 above) % 5,83,994
5.  Details of CSR spent during the financial year:
(a) Total amount to be spent for the financial year % 5,83,994
(b) Amount spent during the year Nil
(c) Amount unspent, if any ¥ 5,83,994
(d) Manner in which the amount spent during the financial year is detailed below:
A B PRI Amount | Amount spent on the Amount
. | 1. Local areal/ others- . Cumulative X
CSR Sector in n outlay project / programs spent:
: : 2. Specify the state . spend .
Sl. | project/ |which the and district (budget) Subheads: up to the Direct/
No. | activity | Projectis . project/ | 1) Direct expenditure pfot through
. T where projects or " reporting | . 2
identified | covered programs on project, . implementing
programmes were . period .
wise () |2) Overheads agency
undertaken
Nil
6. Incase the Company fails to spend the 2% of the Average Net Profit (INR) of the last 3 financial years, the reasons
for not spending the amount shall be stated in the Board report:
The Company is in the process to identify the projects for spending the unspent amount. The Board approved that the
unspent amount will be carried forward to the next financial year 2020-21.
7. We hereby confirm that the implementation and monitoring of CSR Policy, is in compliance with CSR objectives and

Place: Secunderabad
Date: 01.08.2020

Policy of the Company.

For and on behalf of the Corporate Social Responsibility (CSR) Committee

Devendra Surana
Member of the Committee

Narender Surana
Chairman of the Committee
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ANNEXURE-IV
FORM NO. AOC-2
(Pursuant to clause (h) of sub-section (3)of section 134 of the Act and
Rule 8(2) of the Companies (Accounts) Rules, 2014)
1.  Details of contracts or arrangements or transactions not at arm’s length basis: No transactions.
2. Details of material contracts or arrangement or transactions at arm’s length basis: Nil
Name(s) of the Nature of Duration of Salient terms of the Date(s) of Amount
SI. related party contracts/ the contracts/ | contracts or arrangements | approval by paid as
No. | and nature of | arrangements/ | arrangements/ | or Transactions including the | the Board, if | advances, if
relationship transactions | transactions value, if any: any: any:
Nil
For and on behalf of the Board of Directors
NARENDER SURANA DEVENDRA SURANA
Place: Secunderabad DIRECTOR WHOLE-TIME DIRECTOR

Date: 01.08.2020

DIN-00075086 DIN-00077296
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FORM NO. MGT -9
EXTRACT OF ANNUAL RETURN
as on the Financial Year ended on 31st March, 2020

[Pursuant to Section 92(3) of the Companies Act, 2013, and

Annual Report 2019-20

Rule 12(1) of the Companies (Management and Administration) Rules, 2014]
I REGISTRATION AND OTHER DETAILS:

ANNEXURE-V

CIN

L70102TG2006PLC050010

Registration Date

25" April, 2006

Name of the Company

BHAGYANAGAR PROPERTIES LIMITED

Category / Sub-Category of the Company

Company limited by shares/Indian-Non Government Company

Address of the Registered Office and
contact details

5" Floor, Surya Towers, Sardar Patel Road, Secunderabad-500 003.

Phone No: 040-44665700

Whether listed company

Yes

Name, address and contact details of
Registrar and Transfer Agent, if any

KFin Technologies Private Limited

Selenium Building, Tower B, Plot No 31 & 32, Financial District,
Nanakramguda, Serilingampally, Hyderabad — 500 032, Telangana.

Phone # +91-40-67162222, Fax # 91-40-23420814,

Email ID: einward.ris@kfintech.com  Website: https://www.kfintech.com

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:
All the Business Activities contributing 10% or more of the total turnover of the Company shall be stated:

Name and Description of main
Products / Services

NIC Code of the Product /
Service

% to total turnover of the
Company

Real estate activities with own or leased property.

6810

100.00

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATECOMPANIES:

LOelE) % of shares | Applicable
Name and address of the Company CIN Subsidiary/ held Section
Associate
Scientia Infocom India Private Limited | U72200TG2005PTC047966 | Subsidiary 76.00 2(87)
Metropolitan Ventures India Limited U45200TG2007PLC053036 | Subsidiary 100.00 2(87)
Masanto Containers Private Limited* | U25206TG1968PTC001236 | Subsidiary 100.00 2(87)
*Ceased to be a Subsidiary Company with effect from 18" December, 2019.
IV. SHAREHOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity):
i) Category-wise Shareholding:
No. of shares held at the beginning No. of shares held at the %
Cate- of the year 01.04.2019 end of the year 31.03.2020 Change
gory | Category of shareholder % of % of | during
code Demat |Physical| Total total | Demat |Physical| Total total the
shares shares| Yyear
(1) (1) (1) (V) (V) (V1) (VN (Vi) (1X) (X) (X1)
(A) |Promoter and Promoter Group
(1) |Indian
(a) |Individual /HUF 18458874 0| 18458874| 57.69| 18461162 0| 18461162| 57.70 0.01
(b) |Central Government/State 0 0 0| 0.00 0 0 0| 0.00 0.00
Government(s)
(c) [Bodies Corporate 5536083 0| 5536083| 17.30| 5535083 0| 5535083| 17.30 0.00
(d) |Financial Institutions / 0 0 0| 0.00 0 0 0| 0.00 0.00
Banks
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No. of shares held at the beginning

No. of shares held at the

%

Cate- of the year 01.04.2019 end of the year 31.03.2020 Change
gory | Category of shareholder % of % of | during
code Demat |Physical| Total total | Demat [Physical| Total total the
shares shares| Yyear
() (1) (1) (Iv) V) (V1) (vh) (Vi) (IX) (X) (X1)
(e) |Others 0 0 0| 0.00 0 0 0| 0.00 0.00
Sub-Total A(1) : 23994957 0(23994957| 75.00|23996245 0/23996245| 75.00 0.00
(2) |Foreign
(a) [Individuals (NRIs/Foreign 0 0 0| 0.00 0 0 0l 0.00 0.00
Individuals)
(b) |Bodies Corporate 0 0 0| 0.00 0 0 0| 0.00 0.00
(c) [Institutions 0 0 0| 0.00 0 0 0l 0.00 0.00
(d) |Qualified Foreign Investor 0 0 0| 0.00 0 0 0l 0.00 0.00
(e) |Others 0 0 0| 0.00 0 0 0l 0.00 0.00
Sub-Total A(2) : 0 0 0| 0.00 0 0 0| 0.00 0.00
Total A=A(1)+A(2) 23994957 0(23994957| 75.00|23996245 0/23996245| 75.00 0.00
(B) |Public Shareholding
(1) [Institutions
(a) [Mutual Funds /UTI 0 5250 5250 0.02 0 5000 5000{ 0.02 0.00
(b) [Financial Institutions / 272979 0| 272979| 0.85| 272979 0| 272979| 0.85 0.00
Banks
(c) [Central Government / 0 0 0l 0.00 0 0 0| 0.00 0.00
State Government(s)
(d) |Venture Capital Funds 0 0 0l 0.00 0 0 0| 0.00 0.00
(e) [Insurance Companies 0 0 0| 0.00 0 0 0l 0.00 0.00
(f) |Foreign Institutional 0 0 0 0.00 0 0 0 0.00 0.00
Investors
(g) |Foreign Venture Capital 0 0 0l 0.00 0 0 0f 0.00 0.00
Investors
(h) |Qualified Foreign Investor 0 0 0| 0.00 0 0 0| 0.00 0.00
(i) [Others 0 0 0| 0.00 0 0 0| 0.00 0.00
Sub-Total B(1) : 272979 5250\ 278229 0.87| 272979 5000 277979| 0.87 0.00
(2) [Non-Institutions
(a) |Bodies Corporate 666240 6097| 672337 2.10| 878053 6097| 884150 2.76 0.66
(b) |Individuals
(i) Individuals holding 3534061| 343461| 3877522| 12.12| 3235705| 338391| 3574096| 11.17| -0.95
nominal share capital upto
% 2 lakh
(ii) Individuals holding 3122299 0| 3122299| 9.76| 3231610 0| 3231610| 10.10 0.34
nominal share capital in
excess of ¥ 2 lakh
(c) [Others
Clearing members 1555 0 1555/ 0.00 4825 0 4825| 0.02 0.01
NBFC 2909 0 2909| 0.01 0 0 0| 0.00{ -0.01
Non Resident Indians 31293 0 31293 0.10 13706 0 13706| 0.04| -0.05
NRI Non-Repatriation 13649 0 13649| 0.04 12139 0 12139| 0.04 0.00
Trusts 250 0 250| 0.00 250 0 250( 0.00 0.00
(d) |Qualified Foreign 0 0 0| 0.00 0 0 0l 0.00 0.00
Investor
Sub-Total B(2) : 7372256 349558 7721814 24.13| 7376288| 344488| 7720776 24.13 0.00
Total B=B(1)+B(2): 7645235 354808 8000043 25.00| 7649267 349488 7998755 25.00 0.00
Total (A+B) : 31640192| 354808|31995000| 100.00| 31645512| 349488|31995000| 100.00 0.00
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No. of shares held at the beginning No. of shares held at the %
Cate- of the year 01.04.2019 end of the year 31.03.2020 Change
gory | Category of shareholder % of % of | during
code Demat |Physical| Total total | Demat [Physical| Total total the
shares shares| year
(1) (1) (1) (V) (V) (V1) (Vi) (Vi) (1X) (X) (X1)
(C) [Shares held by
custodians, against which
Depository Receipts have
been issued
(1) |Promoter and Promoter 0 0 0| 0.00 0 0 0l 0.00 0.00
Group
(2) |Public 0 0 0| 0.00 0 0 0| 0.00 0.00
GRAND TOTAL (A+B+C): 31640192| 354808|31995000| 100.00| 31645512 349488| 31995000 100.00
ii) Shareholding of Promoters:
Shareholding at the beginning of Shareholding at the end of the year %
the year (as on 01.04.2019) (as on 31.03.2020) change
S. 9 9 9 9 in Share
No. Shareholders Name No. of :h::::t:: IT{;Je?ifgiziliE:- No. of s/oh::::t;! P/‘Ije?'.ifgi:alrs:- holding
Shares the cumbered to | Shares the cumbered to | during
Company | total shares Company | total shares | the year
1 | G.M. Surana (MHUF) 178775 0.56 - 178775 0.56 - 0.00
2 | Narender Surana (HUF) 106500 0.33 - 106500 0.33 - 0.00
3 | Devendra Surana (HUF) 67500 0.21 - 67500 0.21 - 0.00
4 | G.M. Surana (HUF) 166380 0.52 - 166380 0.52 - 0.00
5 | Namrata Surana 1870342 5.85 - 2725837 8.52 - 2.67
6 | Devendra Surana 3137707 9.81 - 3137707 9.81 - 0.00
7 | Sunita Surana 1641639 5.13 - 2497133 7.80 - 2.67
8 | Narender Surana 3560424 11.13 - 3559748 11.13 - 0.00
9 | G.M. Surana 1710990 5.35 - 0 0.00 - -5.35
10 | Vinita Surana 765051 2.39 - 763713 2.39 - 0.00
11 | Manish Surana 2459412 7.69 - 2459412 7.69 - 0.00
12 | Nivriti Samkit Jain 347500 1.09 - 347500 1.09 - 0.00
13 | Rahul Surana 1404500 4.39 - 1404500 4.39 - 0.00
14 | Shresha Surana 580613 1.81 - 584916 1.83 - 0.02
15 | Mitali Surana 300000 0.94 - 300000 0.94 - 0.00
16 | Advait Surana 161541 0.50 - 161541 0.50 - 0.00
17 | Bhagyanagar Securities 50000 0.16 - 49000 0.15 - -0.01
Private Limited
18 | Surana Infocom Private 4342347 13.57 - 4342347 13.57 - 0.00
Limited
19 | Surana Telecom and 1143736 3.57 - 1143736 3.57 - 0.00
Power Limited
Total 23994957 75.00 - 23996245 75.00 - -
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iii)

® BHAGYANAGAR PROPERTIES LIMITED

Change in Promoters’ Shareholding (Please specify, if there is no change):

Shareholding at the |Increase / Decrease in sharehold- Cumu_latlve .
beginning of the Year ing during the year SIELEE g Gl
S. Name of the Share the Year
No. Holder % of total % of total
el shares of the Date el Reason ol shares of the
Shares company shares Shares company
1 | G.M. Surana (MHUF) 178775 0.56 | 01.04.2019 178775 0.56
28.06.2019 | 178775 Sale 0 0.00
29.06.2019 | 178775| Purchase 178775 0.56
31.03.2020 178775 0.56
2 | Narender Surana (HUF) 106500 0.33| 01.04.2019 - - 106500 0.33
31.03.2020 - - 106500 0.33
3 | Devendra Surana (HUF) 67500 0.21| 01.04.2019 - - 67500 0.21
31.03.2020 - - 67500 0.21
4 | G.M. Surana (HUF) 166380 0.52| 01.04.2019 166380 0.52
28.06.2019 | 166380 Sale 0 0.00
29.06.2019 | 166380 | Purchase | 166380 0.52
31.03.2020 166380 0.52
5 | Namrata Surana 1870342 5.85| 01.04.2019 1870342 5.85
28.06.2019 | 1028072 | Purchase |2898414 9.06
29.06.2019 | 172577 Sale 2725837 8.52
31.03.2020 2725837 8.52
6 |Devendra Surana 3137707 9.81| 01.04.2019 3137707 9.81
31.03.2020 3137707 9.81
7 | Sunita Surana 1641639 5.13 | 01.04.2019 1641639 5.13
14.06.2019 1 Sale 1641638 5.13
28.06.2019 | 1028073 | Purchase | 2669711 8.34
29.06.2019 | 172578 Sale 2497133 7.80
31.03.2020 2497133 7.80
8 | Narender Surana 3560424 11.13| 01.04.2019 3560424 11.13
05.04.2019 1| Purchase |3560425 11.13
12.04.2019 22| Purchase |3560447 11.13
14.06.2019 5| Purchase |3560452 11.13
30.09.2019 750 Sale 3559702 11.13
29.11.2019 2| Purchase |3559704 11.13
06.12.2019 7| Purchase |3559711 11.13
13.12.2019 12| Purchase |3559723 11.13
20.12.2019 15| Purchase |3559738 11.13
27.12.2019 10| Purchase |3559748 11.13
31.03.2020 3559748 11.13
9 | G.M. Surana 1710990 5.35| 01.04.2019 1710990 5.35
28.06.2019 | 1710990 Sale 0 0.00
31.03.2020 0 0.00
10 | Vinita Surana 765051 2.39| 01.04.2019 765051 2.39
12.04.2019 1341 Sale 763710 2.39
06.12.2019 3| Purchase | 763713 2.39
31.03.2020 763713 2.39
11 | Manish Surana 2459412 7.69 | 01.04.2019 2459412 7.69
31.03.2020 2459412 7.69
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Shareholding at the |Increase / Decrease in sharehold- Cumu.latnve .
beginning of the Year ing during the year SLELC L L C I
S. Name of the Share the Year
No. Holder % of total % of total
o el shares of the Date e E Reason — shares of the
Shares shares Shares
company company
12 | Nivriti Samkit Jain 347500 1.09| 01.04.2019 347500 1.09
31.03.2020 347500 1.09
13 | Rahul Surana 1404500 4.39| 01.04.2019 1404500 4.39
31.03.2020 1404500 4.39
14 | Shresha Surana 580613 1.81] 01.04.2019 580613 1.81
26.07.2019 1| Purchase 580614 1.81
09.08.2019 2651 | Purchase | 583265 1.82
23.08.2019 150 | Purchase | 583415 1.82
27.09.2019 1500 | Purchase | 584915 1.83
22.11.2019 1| Purchase | 584916 1.83
31.03.2020 584916 1.83
15 | Mitali Surana 300000 0.94 | 01.04.2019 300000 0.94
31.03.2020 300000 0.94
16 | Advait Surana 161541 0.50 | 01.04.2019 161541 0.50
31.03.2020 161541 0.50
17 | Bhagyanagar Securities 50000 0.16 | 01.04.2019 50000 0.16
Private Limited 27.09.2019 1000 Sale 49000 0.15
31.03.2020 49000 0.15
18 | Surana Infocom Private 4342347 13.57| 01.04.2019 4342347 13.57
Limited - -
31.03.2020 4342347 13.57
19 | Surana Telecom and 1143736 3.57| 01.04.2019 1143736 3.57
Power Limited - -
31.03.2020 1143736 3.57
iv) Shareholding Pattern of Top Ten Shareholders (Other than Directors, Promoters and Holders of GDRs and
ADRs):
Shareholding at the Increase / Decrease in share- Cumu.latnve .
P . . Shareholding during
S. beginning of the Year holding during the year the Year
Name of the Share Holder
No. % of total % of total
Nolot shares of the Date e (el Reason el shares of the
Shares shares Shares
company company
1 | Sambhav Munoth 823000 2.57 | 01.04.2019 823000 2.57
31.03.2020 823000 2.57
2 | PCS Securities Limited 165824 0.52| 01.04.2019 165824 0.52
05.04.2019 | 200000 | Purchase | 365824 1.14
03.01.2020 6200 | Purchase | 372024 1.16
31.01.2020 2589 | Purchase | 374613 117
14.02.2020 | 79999 | Purchase | 454612 1.42
21.02.2020 | 20000 | Purchase | 474612 1.48
28.02.2020 | 39077 | Purchase | 513689 1.61
31.03.2020 513689 1.61
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® BHAGYANAGAR PROPERTIES LIMITED

Shareholding at the Increase / Decrease in share- Cumu.latnve .
R . . Shareholding during
s. beginning of the Year holding during the year the Year
Name of the Share Holder
No. No of % of total No. of No of % of total
00 0.0 [oX¢)
Shares shares of the Date shares Reason Shares shares of the
company company
3 | Narender Munoth 352436 1.10| 01.04.2019 352436 1.10
27.12.2019 350 | Purchase | 352786 1.10
27.03.2020 92 | Purchase | 352878 1.10
31.03.2020 352878 1.10
4 | Arun Kumar Jain 279165 0.87 | 01.04.2019 279165 0.87
31.03.2020 279165 0.87
5 | General Insurance Corporation | 272709 0.85| 01.04.2019 272709 0.85
of India 31.03.2020 272709 0.85
6 | Ankit Luharuka 339137 1.06 | 01.04.2019 339137 1.06
05.04.2019 5423 | Purchase | 344560 1.08
12.04.2019 2500 | Purchase | 347060 1.08
03.05.2019 4627 | Purchase | 351687 1.10
24.05.2019 7000| Sale 344687 1.08
12.07.2019 322 | Purchase | 345009 1.08
19.07.2019 103 | Purchase | 345112 1.08
02.08.2019 6312 | Purchase | 351424 1.10
13.09.2019 10000 | Purchase | 361424 1.13
18.10.2019 | 95028 | Sale 266396 0.83
22.11.2019 11827 | Sale 254569 0.80
06.12.2019 11279| Sale 243290 0.76
31.12.2019 | 51860 | Purchase | 295150 0.92
28.02.2020 10000| Sale 285150 0.89
27.03.2020 17177| Sale 267973 0.84
31.03.2020 267973 0.84
7 | Vaibhav Mutha 257500 0.80| 01.04.2019 257500 0.80
31.03.2020 257500 0.80
8 | Sushila Kumari Bothra 200 0.00 | 01.04.2019 200 0.00
03.01.2020 | 37813 |Purchase| 38013 0.12
24.01.2020 | 25209 | Purchase | 63222 0.20
31.01.2020 | 42494 | Purchase | 105716 0.33
07.02.2020 28| Sale 105688 0.33
14.02.2020 895| Sale 104793 0.33
21.02.2020 488 | Purchase | 105281 0.33
28.02.2020 495 | Purchase | 105776 0.33
06.03.2020 3000 | Purchase | 108776 0.34
13.03.2020 5500 | Purchase | 114276 0.36
20.03.2020 | 34994 | Purchase | 149270 0.47
27.03.2020 2322 | Purchase | 151592 0.47
31.03.2020 | 24524 |Purchase | 176116 0.55
31.03.2020 176116 0.55
9 | Vijay Kumar 138250 0.43| 01.04.2019 138250 0.43
12.04.2019 1380| Sale 136870 0.43
26.04.2019 3130 | Purchase | 140000 0.44
03.05.2019 1161 | Purchase | 141161 0.44
10.05.2019 18839 | Purchase | 160000 0.50
14.06.2019 10000| Sale 150000 0.47
23.08.2019 5000 | Purchase | 155000 0.48
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Shareholding at the Increase / Decrease in share- Cumu.latnve .

R . . Shareholding during
s. beginning of the Year holding during the year the Year
Name of the Share Holder
No. No of % of total No. of No of % of total
00 0.0 00

Shares shares of the Date shares Reason Shares shares of the
company company

30.08.2019 1522 | Purchase | 156522 0.49

06.09.2019 1831 | Purchase | 158353 0.49

13.09.2019 1616 | Purchase | 159969 0.50

20.09.2019 29 | Purchase | 159998 0.50

27.09.2019 243 | Purchase | 160241 0.50

04.10.2019 2650 | Purchase | 162891 0.51

11.10.2019 15627 | Purchase | 178518 0.56

18.10.2019 133 | Purchase | 178651 0.56

01.11.2019 1000 Sale 177651 0.56

31.12.2019 17651 Sale 160000 0.50

13.03.2020 2 Sale 159998 0.50

20.03.2020 50 Sale 159948 0.50

27.03.2020 725 Sale 159223 0.50

31.03.2020 159223 0.50

10 | Nirmal Bang Securities Pvt Ltd 9851 0.03| 01.04.2019 9851 0.03

05.04.2019 4627 | Purchase | 14478 0.05

03.05.2019 4627 Sale 9851 0.03

17.05.2019 7328 | Purchase | 17179 0.05

24.05.2019 | 28249 |Purchase | 45428 0.14

31.05.2019 300 | Purchase | 45728 0.14

14.06.2019 3000 | Purchase | 48728 0.15

21.06.2019 3395 | Purchase | 52123 0.16

28.06.2019 7000 | Purchase | 59123 0.18

05.07.2019 1000 | Purchase | 60123 0.19

12.07.2019 1182 | Purchase | 61305 0.19

19.07.2019 129 Sale 61176 0.19

02.08.2019 5254 Sale 55922 0.17

09.08.2019 10000 | Purchase | 65922 0.21

16.08.2019 100 Sale 65822 0.21

13.09.2019 10000 Sale 55822 0.17

20.09.2019 1000 | Purchase | 56822 0.18

20.09.2019 1000 Sale 55822 0.17

27.09.2019 | 27701 |Purchase | 83523 0.26

30.09.2019 | 60001 | Purchase | 143524 0.45

30.09.2019 | 83523 Sale 60001 0.19

18.10.2019 | 129460 | Purchase | 189461 0.59

25.10.2019 | 31718 | Purchase | 221179 0.69

01.11.2019 9342 Sale 211837 0.66

08.11.2019 3491 Sale 208346 0.65

15.11.2019 1944 Sale 206402 0.65

22.11.2019 11927 | Purchase | 218329 0.68

29.11.2019 100 Sale 218229 0.68

06.12.2019 11279 | Purchase | 229508 0.72

13.12.2019 | 50373 Sale 179135 0.56

20.12.2019 63 Sale 179072 0.56

27.12.2019 937 Sale 178135 0.56

31.12.2019 | 56860 Sale 121275 0.38
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Shareholding at the Increase / Decrease in share- Cumu.latnve .
R . . Shareholding during
s beginning of the Year holding during the year the Year
| Name of the Share Holder
No. % of total % of total
No of No. of No of
shares of the Date Reason shares of the
Shares shares Shares
company company
31.01.2020 5000| Sale 116275 0.36
07.02.2020 786| Sale 115489 0.36
14.02.2020 6800| Sale 108689 0.34
06.03.2020 1000| Sale 107689 0.34
27.03.2020 17177 | Purchase | 124866 0.39
31.03.2020 124866 0.39
v)  Shareholding of Directors and Key Managerial Personnel:
Shareholding at the Shareholding at the
beginning of the year Change in Shareholding end of the year
(as on 01.04.2019) (as on 31.03.2020)
S. .
No. Name of the Directors % of total % of total
No. of shares Increase Decrease No. of shares
Shares of the Shares of the Com-
Company pany
1 | Shri Narender Surana 3560424 11.13 74 750 3559748 11.13
2 | Shri Devendra Surana 3137707 9.81 - - 3137707 9.81
3 | Shri Manish Surana’ 2459412 7.69 - - 2459412 7.69
4 | Shri Nagesh Boorugu 3600 0.01 200 - 3800 0.01
5 | Dr. R. N. Sreenath - - - - - -
6 | Mrs. Sanjana Jain? - - - - - -
Shareholding at the Shareholding at the
beginning of the year Change in Shareholding end of the year
as on 01.04.2019 as on 31.03.2020
S. | Name of the Key Managerial ( ) ( )
% of total % of total
No. Personnel
No. of shares Increase Decrease No. of shares
Shares of the Com- Shares of the Com-
pany pany
1. | Shresha Surana?® 580613 1.81 4303 - 584916 1.83
Chief Financial Officer
2. | Rohit Jain* - - - - - -
Company Secretary
3. | Thakur Vikram Singh® - - - - - -
Company Secretary
1. Appointed as Additional Non-Executive Director w.e.f. 23.03.2020.
2. Appointed as Independent Director w.e.f. 07.08.2019.
3. Appointed as Chief Financial Officer w.e.f. 08.04.2019.
4.  Resigned as Company Secretary w.e.f. 29.09.2019.
5. Appointed as Company Secretary w.e.f. 18.11.2019.
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V.

INDEBTEDNESS:
Indebtedness of the Company including interest outstanding/accrued but not due for payment:

Annual Report 2019-20

(Amount in %)

Excluding deposits |  Loans | %P5 | ngebtedness
Indebtedness at the beginning of the financial year
i) Principal Amount 57,72,916 - 57,72,916
i)  Interest due but not paid - - -
iii)  Interest accrued but not due - - -
Total (i+ii+iii) 57,72,916 - 57,72,916
Change in Indebtedness during the financial year
Addition -| 47,17,09,040 47,17,09,040
Reduction 17,51,669 | 37,52,20,000 37,69,71,669
Net Change 40,21,247 | 9,64,89,040 9,47,37,371
Indebtedness at the end of the financial year
i) Principal Amount 40,21,247 9,64,89,040 10,05,10,287
i)  Interest due but not paid - -
iii)  Interest accrued but not due - -
Total (i+ii+iii) 40,21,247 | 9,64,89,040 10,05,10,287
Vl. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:
s. ) ) Devendra S'urana, Shresha Total Amount
Particulars of Remuneration Whole Time Surana, Whole
e Director* Time Director* ®)
1 | Gross Salary Nil Nil Nil
(a) Salary as per provisions contained in Section 17(1) of - - -
the Income Tax Act, 1961
(b) Value of perquisites under Section 17(2) Income Tax - - -
Act, 1961
(c) Profits in lieu of salary under Section 17(3) Income - - -
Tax Act, 1961
2 | Stock Options - - -
3 | Sweat Equity - - -
4 | Commission
- as % of profit
- others, specify....
5 | Others, please specify - - -
Total (A) Nil Nil Nil
* Shri Devendra Surana was appointed as Whole-Time Director (change in designation) w.e.f 07.08.2019.
#* Ms. Shresha Surana resigned from the Board w.e.f. 20.07.2019.
B. Remuneration to other Directors:
1.  Independent Directors:
S. Particulars of Name of Director Total
No. remuneration Sri Nagesh D. Venkata Dr.R. N. Mrs. Sanjana | Amount
Boorugu Subbiah* Sreenath Jain** ®)
1 I\Sﬂl(tetler;ig:]g:e for attending Board/Committee 24,000 15,000 27,000 9,000 75,000
2 | Commission - - - - -
3 | Others, please Specify - - - - -
Total (B)(1) 24,000 15,000 27,000 9,000 75,000
*Shri D. Venkatasubbiah resigned from the Board w.e.f. 21.09.2019.
**Mrs. Sanjana Jain was appointed as an Independent Director w.e.f. 07.08.2019.
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2. Other Non-Executive Directors:

Particulars of remuneration Naregtii;rc?:rrana, A d“g?t?;sr\glsgi:aer::?ar* Total Amount (%)
- Fee for attending Board/Committee Meetings - - -
- Commission 60,00,000 - 60,00,000
- Others, please specify - - -
Total 60,00,000 - 60,00,000
* Shri Manish Surana was appointed as an Additional Non-Executive Director w.e.f. 23.03.2020.
C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD:
s, ) ) Shrc'esha.Sura-na* Rohit Jain* 'I"hakur Vikram Total
No. Particulars of Remuneration Chief F!nancnal Company | Singh®Company | Amount
Officer Secretary Secretary ®)
1 | Gross Salary
(a) Salary as per provisions contained in 24,00,000 3,42,000 1,70,300 29,12,300
Section 17(1) of the Income Tax Act, 1961
(b) Value of perquisites under Section 17(2) - - - -
Income Tax Act, 1961
(c) Profits in lieu of salary under Section 17(3) - - - -
Income Tax Act, 1961
2 | Stock Options - - - -
3 | Sweat Equity - - - -
4 | Commission - - - -
- as % of profit
- Others, specify
5 | Others, please specify - - - -
Total (C) 24,00,000 3,42,000 1,70,300 29,12,300

*Ms. Shresha Surana was appointed as Chief Financial Officer w.e.f. 08.04.2019.
# Mr. Rohit Jain resigned as Company Secretary w.e.f. 29.09.2019.
8 Mr. Thakur Vikram Singh was appointed as Company Secretary w.e.f. 18.11.2019.

\'ALB

PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:

Brief
Description

Section of the

I Companies Act

Details of Penalty/Punishment/
Compounding fees imposed

Authority [RD/
NCLT/COURT]

Appeal made, if
any (give details)

A. COMPANY

Penalty
Punishment
Compounding

None

B. DIRECTORS

Penalty
Punishment
Compounding

None

C. OTHER OFFICERS IN DEFAULT

Penalty
Punishment
Compounding

None

Place: Secunderabad
Date: 01.08.2020

For and on behalf of the Board of Directors

NARENDER SURANA

DIRECTOR
DIN-00075086

DEVENDRA SURANA

WHOLE-TIME DIRECTOR

DIN-00077296
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To,

The Members,

Annual Report 2019-20
ANNEXURE-VI

FORM NO MR 3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315" MARCH, 2020
Pursuant to Section 204 (1) of the Companies Act, 2013 and the Rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014

Bhagyanagar Properties Limited

| have conducted the Secretarial Audit pursuant to Section 204 of the Companies Act 2013, on the compliance of applicable
Statutory Provisions and the adherence to good corporate practices by Bhagyanagar Properties Limited (hereinafter called as
“the Company”). Secretarial Audit was conducted in a manner that provided me a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

1. Based on my verification of the Company’s books, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information provided by the Company, its officers, agents and authorised
representatives during the conduct of secretarial audit, | hereby report that in my opinion, the Company has, during
the audit period covering the financial year ended on 31t March, 2020, complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance-mechanism in place to the extent, in
the manner and subject to the reporting made hereinafter.

2. | have examined the books, papers, minute books, forms and returns filed and other records maintained by the Company
for the financial year ended on 31 March, 2020 (“Audit Period”) according to the provisions of:

i) The Companies Act, 2013 (the Act) and the rules made thereunder;

ii)  The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;

iii)  The Depositories Act, 1996 and the Regulations and Bye-laws framed there-under;

iv)  Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of Foreign
Direct Investment, Overseas Direct Investment and External Commercial Borrowings;

v)  The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act, 1992
(‘SEBI Act'):-

(a)

(b)
()

The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
2011;

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018 and amendments from time to time; (Not applicable to the Company during the audit period).

The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014; (Not
applicable to the Company during the audit period).

The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee Stock Purchase
Scheme) Guidelines, 1999 and amendments from time to time; (Not applicable to the Company during the
audit period).

The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008; (Not
applicable to the Company during the audit period).

The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) (Amendment)
Regulations, 2006 regarding the Companies Act and dealing with client;

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; (Not applicable
to the Company during the audit period).

The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018; (Not applicable to the
Company during the audit period).

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015;
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vi)

vii)

(a)

(b)

| further report that, based on the industry of the company and on examination of the relevant documents and
records the Company has complied with the concerned laws and statutory provisions to the extent applicable
thereunder.

| have also examined compliance with the applicable clauses of the following:

The Listing Agreements entered into by the Company with National Stock Exchange of India Limited and BSE
Limited read with the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

Secretarial Standards issued by The Institute of Company Secretaries of India with respect to Board and General
Meetings of the Company.

During the period under review, the Company has complied with the provisions of the applicable Acts, Rules, Regulations
and Guidelines etc. mentioned above.

I, further report that:

(a)

(b)

()

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-
Executive Directors and Independent Directors. The changes in the composition of the Board of Directors that took
place during the year under review were carried out in compliance with the provisions of the Act.

Adequate Notice is given to all the Directors to schedule the Board Meetings, agenda and detailed notes on agenda
were sent at least 7 days in advance. There is adequate system for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at the meeting. Majority
decision is carried through and there were no instances of dissenting members in the Board of Directors.

It is also noted that the Company has an Internal Audit System to constantly monitor the process for efficient
compliances.

I, further report that during the audit period, there were no specific events/actions having a major bearing on the company’s
affairs in pursuance of the above referred laws, regulations, guidelines, standards, etc.

Rakhi Agarwal
Company Secretary in Practice
FCS No.7047

Place: Hyderabad CP No.6270
Date: 29.07 .2020 UDIN: F007047B000521211
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ANNEXURE-VII
Secretarial Compliance Report of Bhagyanagar Properties Limited
for the year ended 315t March, 2020
(Pursuant to SEBI- CIR/CFD/CMD/1127/2019, Dated 8" February, 2019)
I, Rakhi Agarwal, Practicing Company Secretary, (FCS No.7047, Certificate of Practice No. 6270) have examined:

(a) all the documents and records made available to us and explanation provided by M/s Bhagyanagar Properties Limited
(“the listed entity”),

(b) the filings/ submissions made by the listed entity to the stock exchanges,

(c) website of the listed entity,

(d) any other document/ filing, as may be relevant, which has been relied upon to make this certification,
for the year ended 31t March, 2020 (“Review Period”) in respect of compliance with the provisions of :

(@) The Securities and Exchange Board of India Act, 1992 (“SEBI Act’) and the Regulations, circulars, guidelines
issued thereunder; and

(b) The Securities Contracts (Regulation) Act, 1956 (“SCRA”), rules made thereunder and the Regulations, circulars,
guidelines issued thereunder by the Securities and Exchange Board of India (“SEBI”);

The specific Regulations, whose provisions and the circulars/ guidelines issued thereunder, have been examined,
include:-

(a) Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015;

(b) Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018; (Not
applicable to the Company as there was no reportable event during the audit period)

(c) Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011;

(d) Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018; (Not applicable to the
Company as there was no reportable event during the audit period)

(e) Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 20 14; (Not applicable to
the Company as there was no reportable event during the audit period)

(f)  Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008; (Not applicable
to the Company as there was no reportable event during the audit period)

(g) Securities and Exchange Board of India (Issue and Listing of Non-Convertible and Redeemable Preference Shares)
Regulations, 2013; (Not applicable to the Company as there was no reportable event during the audit period)

(h) Securities and Exchange Board of India (Prohibition of insider Trading) Regulations, 2015;
(iy  Securities and Exchange Board of India (Depositories and Participant) Regulations, 2018;
and circulars/ guidelines issued thereunder;
and based on the above examination, | hereby report that, during the Review period:

(a) The listed entity has complied with the provisions of the above Regulations and circulars/ guidelines issued
thereunder, except in respect of matters specified below:-

Compliance Requirement Observations/ Remarks of
Sr.No | (Regulations/circulars/ guidelines Deviations the Practicing Company
including specific clause) Secretary
None

(b) The listed entity has maintained proper records under the provisions of the above Regulations and circulars/
guidelines issued thereunder insofar as it appears from my/our examination of those records.
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(c) The following are the details of actions taken against the listed entity/ its promoters/ directors/ material
subsidiaries either by SEBI or by Stock Exchanges (including under the Standard Operating Procedures
issued by SEBI through various circulars) under the aforesaid Acts/ Regulations and circulars/ guidelines
issued thereunder:

. . Details of action taken Observations/ Remarks of
Sr.No P L D_etall§ 2w E.g. fines, warning letter, the Practicing Company
by Violation X
debarment, etc. Secretary, if any
None

(d) The listed entity has taken the following actions to comply with the observations made in previous reports —
Not applicable as no observations were made in the previous report.

Rakhi Agarwal

Practicing Company Secretary

FCS No.:7047

Date: 14.05.2020 CP No.: 6270
Place: Hyderabad UDIN: F007047B000237541
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REPORT ON CORPORATE GOVERNANCE
1. COMPANY’S PHILOSOPHY ON CORPORATE GOVERNANCE:

Corporate Governance is based on the Principles of equity, fairness, integrity, transparency, accountability and
commitment to values. The Company strongly believes that establishing good corporate governance practices in each
and every function of the organization leads to increased operational efficiencies and sustained long term value creation
for all stakeholders. The Company carries its business operations in a fair, transparent and ethical manner and also holds
itself accountable and responsible to the society it belongs. The Company considers it absolutely essential to abide by
the applicable laws and regulations in letter and spirit and is committed to the highest standards of corporate governance
and be considered as a good corporate citizen of the Country.

2. BOARD OF DIRECTORS:
a) The Composition and Category of the Board of Directors is as follows:

The Board of Directors is entrusted with the ultimate responsibility of the management, general affairs, direction and
performance of the Company and has been vested with requisite powers, authorities and duties.

In terms of compliance with the Regulation 17 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 “SEBI Listing Regulations”, the Company endeavor to have an optimum combination of Executive and Non-
Executive Directors to maintain the independence of the Board and separate the functions of Governance and
Management through Board and Committees. As at March 31, 2020, the Board of Directors (“Board”) comprises of
Six Directors, of which Five are Non-Executive Directors and One is Executive Director. The Company has Three
Independent Non-Executive Directors including a Women Director. Independent Directors comprise half of the total
strength of the Board. The composition and category of the Board of Directors is as follows:

S. No Name of Director Designation Category of Directors

1 Shri Narender Surana Director Non-Executive Director (Promoter)
2 Shri Devendra Surana * Whole Time Director Executive Director (Promoter)

3 Ms. Shresha Surana ™ Whole Time Director Executive Director (Promoter)

4 Shri Manish Surana # Additional Director Non-Executive Director (Promoter)
5 Shri Sri Nagesh Boorugu Director Independent Non-Executive Director
6 Dr. R. N. Sreenath Director Independent Non-Executive Director
7 Shri D. Venkatasubbaiah @ Director Independent Non-Executive Director
8 Smt. Sanjana Jain ® Director Independent Non-Executive Director

“Appointed as Whole-time Director w.e.f. 07.08.2019.

“ Resigned from the Board w.e.f. 20.07.2019.

*# Appointed as Additional Director of the Company w.e.f. 23.03.2020.

@ Resigned from the office of the Independent Director w.e.f. 21.09.2019.
$ Appointed as Independent Director of the Company w.e.f. 07.08.2019.

b) Attendance of each director at the meetings of the Board of Directors and at the last Annual General
Meeting:

The particulars of attendance of Directors at the Board Meetings and Annual General Meeting for the financial year
ended 31.03.2020 are as under:

S. No. Name of Director No. of Board Meetings Attendance at last
Held Attended AGM held on 21.09.2019

1 Shri Narender Surana 6 6 Yes

2 Shri Devendra Surana * 6 6 Yes

3 Ms. Shresha Surana ” 6 2 NA

4 Shri Manish Surana * 0 0 NA

5 Shri Sri Nagesh Boorugu 6 5 Yes

6 Dr. R. N. Sreenath 6 5 Yes

7 Shri D. Venkatasubbaiah @ 6 3 Yes

8 Smt. Sanjana Jain ® 6 2 Yes

“Appointed as Whole-time Director w.e.f. 07.08.2019.

“ Resigned from the Board w.e.f. 20.07.2019.

* Appointed as Additional Director of the Company w.e.f. 23.03.2020.

@ Resigned from the office of the Independent Director w.e.f. 21.09.2019.
$ Appointed as Independent Director of the Company w.e.f. 07.08.2019.
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c) Number of other Directorships, Committee Membership(s) & Chairmanship(s):

s Directorship in other Other Other Other

No Name of the Director Listed Entities(category of Directorships | Committee Committee
Directorship) * Membership | Chairmanship

1 | Shri Narender Surana Bhagyanagar India Limited 16 5 0

(Managing Director)

Surana Telecom and Power Ltd
(Managing Director)

Surana Solar Limited
(Non-Independent, Non-Executive)
2 | Shri Devendra Surana Bhagyanagar India Limited 17 4 0
(Managing Director)

Surana Solar Limited
(Non-Independent, Non-Executive)
Surana Telecom and Power Ltd
(Non-Independent, Non-Executive
3 | Shri Sri Nagesh Boorugu | Nil 1 0 0
4 | Dr. R.N.Sreenath Surana Solar Limited 5 2 0
(Non-Independent, Non-Executive)
Surana Telecom and Power Ltd
(Non-Independent, Non-Executive

5 | Smt. Sanjana Jain Surana Telecom and Power Ltd 1 1 0
(Independent, Non-Executive)
6 | Shri Manish Surana Surana Solar Limited 16 - -

(Executive Director & CFO)

*includes Private Companies.

None of the Directors on the Board is a member of more than ten Committees or Chairman of more than five Committees
across all the companies in which they are Directors. Chairmanships / Memberships of Committees include only Audit
and Stakeholders’ Relationship Committee as covered under Regulation 26 of the SEBI Listing Regulations, 2015, as per
the disclosures made by the Directors.

d) Number of Board Meetings held and the date on which held are as follows:

In terms of compliance with the requirement of Regulation 17(2) of SEBI (LODR) Regulations, 2015, the Board
of Directors met 6 times in the financial year 2019-20 as against the minimum requirement of four meetings. The
maximum time gap between any of two consecutive meetings did not exceed One Hundred and Twenty days.

The dates on which the Board meetings were held are as follows:
| 08.04.2019 23.05.2019 07.08.2019 21.09.2019 09.11.2019 08.02.2020

e) Disclosure of relationship between directors inter-se:

Shri Narender Surana, Director and Shri Devendra Surana, Whole-time Director of the Company are Brothers and
Shri Manish Surana, Additional Director is a son of Shri Narender Surana, Director. Except Shri Narender Surana,
Shri Devendra Surana and Shri Manish Surana, none of the Directors are related to any other Director.

f)  Shares held by Non-Executive Directors:
The number of equity shares of the Company held by the non-executive directors, as on 31.03.2020 are as follows:

S.No Name of the Director No of Equity Shares
1 Shri Narender Surana 3559748
2 Shri Manish Surana* 2459412
3 | Shri Sri Nagesh Boorugu 3,800
4 Dr. R N Sreenath 0
5 Smt. Sanjana Jain 0

*Appointed as Additional Non-Executive Director of the Company w.e.f. 23.03.2020.

g) Familiarization programmes imparted to independent directors:

Your Company follows a structured orientation and familiarisation programme through various reports/codes/internal
policies for all the Directors with a view to update them on the Company’s policies and procedures on a regular
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basis. Periodic presentations are made at the Board Meetings on business and performance, long term strategy,
initiatives and risks involved. The framework on familiarisation programme has been posted in the website of the
Company. The details of familiarization program is available on the website: http://www.bhagyanagarproperties.
com/codes-and-policies.html

h)  Chart/ matrix setting out the skills/expertise/competence of the Board of Directors:
The Board comprises of qualified members who possess required skills, expertise and competencies that allow
them to make effective contributions to the Board and its Committees. The following skills / expertise / competencies
have been identified for the effective functioning of the Company and are currently available with the Board:
° Leadership / Operational experience
° Strategic Planning
° Industry Experience
° Financial, Regulatory / Legal & Risk Management
° Corporate Governance
SI. No.| Name of the Director Skills/expertise/competencies of the Director
1. Shri Narender Surana Leadership / Operational experience
Strategic Planning
Industry Experience
Financial, Regulatory / Legal & Risk Management
2. Shri Devendra Surana Leadership / Operational experience
Strategic Planning
Financial, Regulatory / Legal & Risk Management
Corporate Governance
3. Shri Manish Surana Marketing and Market Strategy
Strategic Planning
4. Dr. R.N.Sreenath Financial, Regulatory / Legal & Risk Management
Corporate Governance
5. Shri Boorugu Srinagesh | Financial, Regulatory / Legal & Risk Management
Corporate Governance
6. Smt. Sanjana Jain Financial, Regulatory / Legal & Risk Management
Corporate Governance

i) Confirmation from the Board:

The Board of Directors be and hereby confirm that in the opinion of the Board, the Independent Directors fulfill the
conditions specified by SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and they are
independent of the management.

j) During the year, Shri D. Venkatasubbiah an Independent Director has resigned from the Directorship of the Company
with effect from September 21, 2019 due to advancing age and health constraints. Further, pursuant to Clause 7B
of Para-A of Part-A of Schedule Ill of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 he
has confirmed that there are no other material reasons for his resignation other than the said reasons.

BOARD COMMITTEES:

Details of the Board Committees and other related information are provided hereunder:
3. AUDIT COMMITTEE:

(@)

Brief description of terms of reference:

The role and terms of reference of the Audit Committee are set out in Regulation 18(3) read with Part C of Schedule
Il of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and Section 177 of the
Companies Act, 2013, besides other terms as may be referred to by the Board of Directors of the Company. The
terms of reference of the Audit Committee broadly are:

1. Review of financial reporting systems;
Ensuring compliance with regulatory guidelines;

Reviewing the quarterly, half yearly and annual financial results;
Approval of annual internal audit plan;
Review and approval of related party transactions;

ok owDd
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(b)

(c)

6. Discussing the annual financial statements and auditor’s report before submission to the Board with particular
reference to the (i) Director’'s Responsibility Statement; (ii) major accounting entries; (iii) significant adjustments
in financial statements arising out of audit findings; (iv) compliance with listing requirements etc.;

7.  Interaction with statutory and internal auditors;

8. Recommendation for appointment and remuneration of auditors; and

9. Reviewing and monitoring the auditor’s independence and performance etc.

Further, the Audit Committee also mandatorily reviews the following information:

1. Management discussion and analysis of financial condition and results of operations;
Statement of significant related party transactions submitted by the management;
Management letters / letters of internal control weaknesses issued by the statutory auditors;
Internal audit reports relating to internal control weaknesses;

The appointment, removal and terms of remuneration of the internal auditor shall be subject to review by the
audit committee; and

o ko bd

6.  Statement of deviations:

(@) Quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted to
stock exchange(s) in terms of Regulation 32(1) of SEBI Listing Regulations;

(b)  Annual statement of funds utilized for purposes other than those stated in the offer document/prospectus/
notice in terms of Regulation 32(7) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

In addition to the above, the Audit Committee also reviews the financial statements, minutes and details of
investments made by the subsidiary companies.

Composition, Name of the members and Chairman:

During the period under review, the Audit Committee was re-constituted with appointment of Smt. Sanjana Jain,
Independent Director as Member of the Committee. Shri D.Venkatasubbaiah resigned from the Directorship w.e.f
21.09.2019 and hence ceased to be the Member of the Committee.

As on March 31, 2020, the Audit Committee of the Board comprises of three (3) Independent Directors. The
Chairperson of the Audit Committee is Independent Director. The composition of the Committee is in compliance
with the provisions of Section 177 of the Companies Act, 2013 and Regulation 18 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015:

S. No. | Name of Director Designation
1. | Shri Sri Nagesh Boorugu Chairman
2. | Dr.R. N. Sreenath Member
3. | Shri D Venkatasubbaiah* Member
4. | Smt. Sanjana Jain® Member

" Reigned from the Board w.e.f. 21.09.2019
$ Appointed to the Board w.e.f. 21.09.2019

The minutes of the meetings of the Audit Committee are circulated to all the members of the Board.
Meetings and attendance during the year:

The Audit Committee met Four (4) times during the Financial Year 2019-20 and the gap between any two meetings
did not exceed 120 days. The dates on which the Audit Committee Meetings held were: May 23, 2019, August 07,
2019, November 09, 2019 and February 08, 2020. Requisite quorum was present at the above Meetings.

Attendance at the Audit Committee Meeting:

& Name of the Director Designation Number of Meetings
No Held Attended
1. | Shri Sri Nagesh Boorugu Chairman 4 3
2. | Dr. R. N. Sreenath Member 4 4
3. | Shri D Venkatasubbaiah* Member 4 2
4. | Smt. Sanjana Jain® Member 4 1

* Reigned from the Board w.e.f. 21.09.2019
$ Appointed to the Board w.e.f. 21.09.2019
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The Audit Committee meetings are attended by Shri Narender Surana, Director, Shri Devendra Surana, Whole-time
Director, Ms. Shresha Surana, CFO wherever required. The Company Secretary acts as the Secretary of the Audit
Committee. The Statutory Auditors and Internal Auditors also attend the Audit Committee meetings by invitation.
All the recommendations of the Audit Committee have been accepted by the Board of Directors and followed on
timely basis.

The Chairman of the Audit Committee Shri Sri Nagesh Boorugu was present at the 13" Annual General Meeting of
the Company held on 21 September, 2019.

4. NOMINATION & REMUNERATION COMMITTEE:
a. Brief description of terms of reference:

° formulation of the criteria for determining qualifications, positive attributes and independence of a director and
recommend to the board of directors a policy relating to, the remuneration of the directors, key managerial
personnel and other employees;

° formulation of criteria for evaluation of performance of independent directors and the board of directors;
° devising a policy on diversity of board of directors;

° identifying persons who are qualified to become directors and who may be appointed in senior management
in accordance with the criteria laid down, and recommend to the board of directors their appointment and
removal.

° whether to extend or continue the term of appointment of the Independent Director, on the basis of the report
of performance evaluation of Independent Directors.

° recommend to the board, all remuneration, in whatever form, payable to senior management and any other
matter as the Board may decide from time to time.

b. Composition, Name of the members and Chairman:

The Nomination and Remuneration Committee (NRC) has been constituted by the Board in compliance with
the requirements of Section 178 of the Act and Regulation 19 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015. It comprises two Independent Directors and one Non - Executive Director and
the composition of the same is as follows.

S. No Name of Director Designation
1. |Dr. R. N. Sreenath Chairman
2. | Shri Sri Nagesh Boorugu Member
3. | Shri Narender Surana Member

° The Company Secretary acts as the Secretary of the Committee.

° The minutes of the meetings of the Nomination and Remuneration Committee are circulated to all the
members of the Board.

c. Meetings and attendance during the year:

The Nomination and Remuneration Committee met two times during the Financial Year 2019-20 i.e., on August 07,
2019 and November 09, 2019. Attendance at the Nomination and Remuneration Committee Meetings is as follows:

S. No Name of the Director Number of Meetings
Held Attended
1. Dr. R. N. Sreenath 2 2
2. | Shri Sri Nagesh Boorugu 2 2
3. Shri Narender Surana 2 2

As per Section 178(7) of the Companies Act, 2013 and Secretarial Standards, the Chairman of the Committee Dr.
R.N. Sreenath, was present at the 13" Annual General Meeting of the Company held on 215t September, 2019.

d. Performance evaluation of Directors:

During the year under review, pursuant to the provisions of the Companies Act, 2013 and SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 the evaluation of performance of all Directors is undertaken
annually. The company has implemented a system of evaluating performance of the Board of Directors and of its
Committees and individual Directors on the basis of a structured questionnaire which comprise evaluation criteria
taking into consideration various performance related aspects.

The Board of Directors has expressed their satisfaction with the evaluation process.
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e. Nomination and Remuneration policy:

° In compliance with the requirements of Section 178 of the Act including Rules framed thereunder and
pursuant to the provisions of Regulation 19(4) of the Listing Regulations, the Board of Directors of the
Company has adopted a Nomination and Remuneration Policy for the Directors, Key Managerial Personnel
(KMPs), Senior Management Personnel (SMPs), Functional Heads and other employees of the Company.
The Policy provides for Board diversity criteria and qualifications for appointment of Directors, KMPs and
SMPs, remuneration paid / payable to them, etc. The said policy is available on the Company’s website http:/
www.bhagyanagarproperties.com/codes-and-policies.html

° The Non-executive directors are paid sitting fees for attending meetings of Board/ Committee.

INDEPENDENT DIRECTORS’ MEETING:

A separate meeting of the Independent Directors was held on 08" February, 2020 under the Chairmanship of Shri Sri
Nagesh Boorugu, Independent Director, interalia, to discuss evaluation of the performance of Non-independent Directors,
the Board as a whole, evaluation of the performance of the Chairman, taking into account the views of the Executive
and Non-executive Directors and the evaluation of the quality, content and timeliness of flow of information between the
management and the Board that is necessary for the Board to effectively and reasonably perform its duties.

The Independent Directors expressed satisfaction with the overall performance of the Directors and the Board as a whole.
REMUNERATION OF DIRECTORS:
(a) Details of Remuneration paid to Non-Executive Directors:

a) There were no pecuniary transactions with any Non-Executive Director of the Company.

b)  The criteria for making payment to Non-Executive Directors is available on the website of the Company i.e.,
www.bhagyanagarproperties.com

c)  Non-Executive Directors are paid sitting fees and Commission.

Following are the details of Sitting Fees and Commission paid to the Non-Executive Directors during the
Financial Year ended 31t March, 2020:

S. No. Name of Director Sitting Fees paid (3) Commission (3) Total Amount (3)
1. | Shri Sri Nagesh Boorugu 24,000 - 24,000
2. | Dr.R. N. Sreenath 27,000 - 27,000
3. | Shri D. Venkatasubbaiah* 15,000 - 15,000
4. | Smt. Sanjana Jain* 9,000 - 9,000
5. | Shri Narender Surana - 60,00,000 60,00,000
6. | Shri Manish Surana® - - -
Total 75,000 60,00,000 60,75,000

" Shri D. Venkatasubbaiah resigned from the Board w.e.f. 21.09.2019.
# Smt. Sanjana Jain was appointed as an Independent Director w.e.f. 07.08.2019.
$ Shri Manish Surana was appointed Additional Director w.e.f. 23.03.2020.

(b) Details of Remuneration paid to Executive Directors:
The remuneration paid to the Whole-time Director during the year is as follows.

(Amount in )

Name of Director Designation Salary HRA Total
Shri Devendra Surana * Whole-time Director Nil Nil Nil
Ms. Shresha Surana™ Whole-time Director Nil Nil Nil
TOTAL Nil Nil Nil

"Appointed as Whole-time Director w.e.f. 07.08.2019.
" Resigned from the Board w.e.f. 20.07.2019.

STAKEHOLDERS RELATIONSHIP COMMITTEE:

In the Company, the Stakeholders’ Grievance Committee is known by the name of Stakeholders’ Relationship Committee.
The Committee considers and resolves the grievances of the security holders of the Company including complaints
related to transfer of shares, non-receipt of annual report/dividends etc. The committee oversees the performance of
the Registrar and Share Transfer Agent and recommends measures for overall improvement in the quality of investor
services.Email-id for Investor Grievances: investorservices bpl@surana.com or cs@surana.com.
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The Stakeholders’ Relationship Committee met two times during the Financial Year 2019-20 i.e., on November 09, 2019
and February 08, 2020. Which was attended by all its members. Dr. R.N. Sreenath, Chairman of the Committee was
present at the previous Annual General Meeting held on 21t September, 2019.

(a) The Composition of the Committee is as follows:

S.No. | Name of Director Designation
1. | Dr. R.N. Sreenath Chairman (Independent Director)
2. | Shri Narender Surana Member (Non-Executive Director)
3. | Shri Devendra Surana Member (Executive Director)

(b) Name and Designation of Compliance Officer:

Shri Thakur Vikram Singh was appointed as Company Secretary and Compliance Officer of the Company on
18.11.2019 in place of Shri Rohit Jain who resigned as Company Secretary and Compliance Officer on 29.09.2019.

(c) Number of Shareholders complaints received so far:
During the financial year ended March 31, 2020, the Company has received and resolved 1 complaint.
(d) Number of complaints not resolved to the satisfaction of shareholders : Nil.
(f) There were no pending complaints as at the year end.
8. CORPORATE SOCIAL RESPONSIBILITY COMMITTEE:

Based on the applicability criteria of Section 135(5) of Companies Act, 2013 for the financial year ended 31t March,
2020, the Board constituted Corporate Social Responsibility (CSR) Committee on 23 May, 2019 as per the Companies
(Corporate Social Responsibility Policy) Rules, 2014. The following are brief description of terms of reference:

° To formulate and recommend to the Board, a CSR policy indicating the activity or activities to be undertaken by the
Company as specified in Schedule VIl to the Companies Act, 2013;

° To review and recommend the amount to be spent on CSR activities;

° To monitor implementation and adherence to the CSR policy of the Company from time to time;

° Such other activities as the Board of Directors determine as they may deem fit in line with CSR Policy.
Meeting(s) held:

During the Financial Year ended March 31, 2020 the CSR Committee met one time only i.e., on 23.05.2019.
Composition of CSR Committee and attendance thereon:

The CSR Committee of the Company is constituted in accordance with the provisions of Section 135 of the Act. The
composition of the same and attendance are as under:

. . . Number of Meetings
S. No Name of the Director Designation Held Attended
1 Shri Narender Surana Chairperson 1 1
(Non-Executive Director)
2 Shri Devendra Surana Member 1 1
(Executive Director)
3 Dr. R.N. Sreenath Member 1 1
(Independent Director)

Further, the Board has adopted the CSR Policy as formulated and recommended by the Committee. The CSR Policy is
available on the website of the Company at http://www.bhagyanagarproperties.com/codes-and-policies.html

9. GENERAL BODY MEETINGS:

i)  Venue and Time, where last three Annual General Meetings held:

Year Date Time Venue
yincin | 21 soptomven 2010 | oacopu_| Bl Frane 118 Frire
otrag) | 24" September 2018 | 0430PM | g R N0 0 nderabad - 500 003
(121c;h12ﬁ'\7/|) 26" September, 2017 | 01.00 PM ;gng)fg,dPSaa?:r:::, Socunterabad 500003
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i)

iv)

Whether any Special Resolutions passed in the previous 3 Annual General Meetings:

2018-19: In the 13" AGM held on 21t September, 2019 the Company has passed the following Special Resolutions:

1. Ratifying the appointment of Ms. Shresha Surana as Whole-time Director of the Company.

2. Ratifying the payment of remuneration to Shri Narendra Surana, Non-Executive Director of the Company.
3. Appointment of Shri Devendra Surana as Whole-time Director of the Company.

4.  To raise funds through issue of Shares/Convertible Securities’ADR/GDR/FCCB’S/ECB’S etc.

2017-18: In the 12" AGM held on 24" September, 2018 the Company has passed the following Special Resolutions:

Appointment of Shri D.Venkatasubbaiah as Non-Executive Independent Director of the Company.
Appointment of Dr R.N.Sreenath, as Non-Executive Independent Director of the Company.

To approve the overall limits u/s 186 for Loans/ Guarantees/ Securities/ Investment by the Company.
Approval for giving of Loans, providing Guarantee or Security u/s 185 of the Companies Act, 2013.
To approve the overall Borrowing Limits u/s 180(1)(c) of the Companies Act, 2013.

o0k 0N~

To approve the limits u/s 180 (1)(a) of the Companies Act, 2013.
7.  To raise funds through issue of Shares/Convertible Securities/ADR/GDR/FCCB’S/ECB’S etc.

2016-17: In the 11*" AGM held on 26" September, 2017 the Company has passed the following Special Resolutions:

1. Appointment of Shri Devendra Surana, Whole-Time Director of the Company.

2. To authorize the Board to raise the funds through issue of convertible securities / GDRs / ADRs / FCCBs /
ECB:s etc.

Special resolution passed last year through postal ballot:
The Company has not passed any Special Resolution through Postal Ballot during the Financial Year 2019-20.

Whether any Special resolution is proposed to be conducted through postal ballot: No

MEANS OF COMMUNICATION:

(a)

(b)

(c)

(d)

(e)

®

Quarterly Financial Results:

The quarterly financial results of the Company are published in accordance with the requirements of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, in newspapers namely Business Standard/Financial
Express (English daily) and Navatelangana (Telugu daily).

Newspapers wherein results normally published:

The financial results of the Company are published in newspapers namely Business Standard/ Financial Express
(English daily) and Navatelangana (Telugu daily).

Any website, where displayed:

The financial results of the Company are published on the Company’s website: http://www.bhagyanagarproperties.
com/financials.html

Whether it also displays official news releases:

Official news releases along with quarterly results are displayed on the Company’s website: http://www.
bhagyanagarproperties.com/financials.html

Presentations made to institutional investors or to the analysts:
There are no presentations made to the investors/ analysts.
Website:

The website http://www.bhagyanagarproperties.com contains a separate dedicated section for the Company’s
“Investor Relations” where shareholders’ information is available. The full Annual Report, shareholding pattern etc.
is also available in the ‘Investor Relations’ sections on the website of the Company.
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11. GENERAL SHAREHOLDER INFORMATION:

Annual General Meeting Wednesday, 30" September, 2020 at 10.00 a.m. through Video Con-

ferencing / Other Audio Visual Means as set out in the Notice con-
vening the Annual General Meeting

18t April to 31%t March.
25.09.2020 to 30.09.2020 (both days inclusive)
Dividend Payment Date N.A.

BSE Ltd

Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai — 400 001
National Stock Exchange of India Limited

Exchange Plaza, C-1, Block G, Bandra Kurla Complex,
Bandra (E), Mumbai — 400 051

540621 on BSE
BHAGYAPROP on NSE

ISIN Number for NSDL & CDSL INE363W01018

The Listing fees for the year 2020-21 has been paid to the above stock exchanges.

Financial Year

Date of Book Closure

The Company’s equity shares are listed at

Scrip/Stock Code

(a) Market price data — High/Low during each month in the past financial year:

Month NSE BSE
High (3) Low (%) High (%) Low (%)
Apr’ 2019 32.40 28.10 31.65 28.00
May’2019 30.20 23.10 29.40 24.80
Jun’ 2019 29.90 22.15 32.40 22.20
Jul’ 2019 25.85 20.50 26.65 21.15
Aug’ 2019 23.35 18.25 22.50 18.15
Sep’ 2019 22.80 20.25 22.80 20.25
Oct’ 2019 22.30 16.30 22.50 16.50
Nov’ 2019 22.40 19.10 21.90 16.10
Dec’ 2019 25.40 18.50 25.00 18.00
Jan’ 2020 24.75 20.75 24.75 21.60
Feb’ 2020 24.35 20.75 24.75 21.55
Mar’ 2020 23.95 16.00 23.10 17.00
(b) Performance in comparison to broad based indices of BSE Sensex:
The performance of the Company’s scrip on the BSE as compared to the Sensex is as under:
15t April, 2019 31t March, 2020 % Change
Company Share Price(closing) 28.70 19.55 -31.88
SENSEX (closing) 38,871.87 29,468.49 -24.19

(c) Suspension of trading in securities:
There was no suspension of trading in Securities of the Company during the year under review.
(d) Registrar to an issue & Share Transfer Agents:
Registrar to an Issue & Share Transfer Agents (for shares held in both Physical and Demat mode) are as follows:
M/s KFIN TECHNOLOGIES PRIVATE LIMITED
Selenium Building, Tower B, Plot No 31 & 32,
Financial District, Nanakramguda, Serilingampally, Hyderabad — 500 032, Telangana.
Phone # +91-40-67162222
Email ID: einward.ris@kfintech.com / nageswara.raop@kfintech.com
(e) Share Transfer System:

As per Regulation 40 of the Listing Regulations, as amended, securities of listed companies can be transferred only
in dematerialized form w.e.f. April 01, 2019, except in case of request received for transmission or transposition
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®

(9)

(h)

U]

)]

(k)

of securities. However, Members are not barred from holding shares in physical form. Members who is desirous
of transferring shares (which are held in physical form) after April 01, 2019 can do so only after the shares are
dematerialized.

Shareholding Pattern as on 315t March, 2020:

S. No. Category No. of Shares held Percentage of shareholding
1 Promoters 1,84,61,162 57.70
2 Promoters Bodies Corporate 55,35,083 17.30
3 Resident Individuals 63,18,774 19.75
4 Bodies Corporates 8,84,150 2.77
5 |HUF 4,86,932 1.52
6 Indian Financial Institutions 2,72,709 0.86
7 Non Resident Indians 13,706 0.04
8 Non Resident Indian Non Repatriable 12,139 0.04
9 Mutual Funds 5,000 0.01
10 | Clearing Members 4,825 0.01
11 | Banks 270 0.00
13 | Trusts 250 0.00

Total: 3,19,95,000 100.00

Distribution of shareholding as on 31.03.2020:

Shares holding of No. of No. of Shares % of total shares
nominal value of Shareholders

1 — 5000 8,160 18,61,980 5.82
5001 — 10000 131 477,113 1.49
10001 — 20000 44 3,22,702 1.01
20001 — 30000 29 3,76,461 1.18
30001 — 40000 13 2,23,695 0.70
40001 — 50000 5 1,15,631 0.36
50001 — 100000 12 4,30,593 1.35
100001& Above 39 2,81,86,825 88.10
Total 8,433 3,19,95,000 100.00

Dematerialization of Shares & Liquidity:

The Company’s shares are available for dematerialisation with both the Depositories, National Securities Depository
Limited (NSDL) and Central Depository Services (India) Limited (CDSL).

3,16,45,512 equity shares were in dematerialized form representing 98.90% of the total paid up equity share capital
of the Company as on 31.03.2020.

There are no outstanding Global Depository Receipts/American Depository Receipts or Warrants or any convertible
instruments as on 31.03.2020.

Commodity price risk or foreign exchange risk and hedging activities:

The Company is not carrying on any Commodity business and also it has not undertaken any hedging activities.
Hence the same are not applicable to the Company.

Site Locations:

The Company’s land in development located at Sy.No. 221(P), 222(P), 223(P), 224(P), 50, 51 & 57, Vattinagulapally,
Gopanpalli Village, Gachibowli, Hyderabad.
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() Address for correspondence

S. No. Shareholders Correspondence for Address

1. | Transfer/Dematerialization/ Consolidation /|M/s. KFin Technologies Private Limited

Split of shares, Issue of Duplicate Share | Selenium Building, Tower B,

Certificates, Non-receipt of dividend/ Bonus | Plot No 31 & 32, Financial District, Nanakramguda,
shares, etc., change of address of Members | Serilingampally, Hyderabad — 500 032, Telangana.
and Beneficial Owners and any other query | Phone # +91-40-67162222

relating to the shares of the Company. Email ID: einward.ris@kfintech.com /
nageswara.raop@kfintech.com

2. | Investor Correspondence / Queries on Annual | Company Secretary

Report, Revalidation of Dividend Warrants, | Bhagyanagar Properties Limited

Sub-Division, etc. 5% Floor, Surya Towers, S.P. Road,

Secunderabad — 500 003.

Ph. No.s. 040 - 27845119/ 44665750

E-mail : cs@surana.com
Investorservices_bpl@surana.com
Website:www.bhagyanagarproperties.com

(m) Credit Rating obtained by the Company during the financial year 2019-20 - Nil
12. OTHER DISCLOSURES:

(a) Disclosures on materially significant related party transactions that may have potential conflict with the
interests of listed entity at large:

During the financial year ended 31t March, 2020, there were no materially significant related party transactions,
which had potential conflict with the interests of the Company at large. The transactions with related parties are
disclosed in the Notes to financial statements.

(b) Details of non-compliance by the listed entity, penalties, strictures imposed on the listed entity by stock
exchange(s) or the board or any statutory authority, on any matter related to capital markets, during the last
three years:

There were no instances of non-compliance, penalty or strictures imposed on the Company by Stock Exchange or
SEBI or any statutory authority, on any matter related to capital markets, during the last three years.

(c) Details of establishment of vigil mechanism, whistle blower policy, and affirmation that no personnel has
been denied access to the audit committee;

Pursuant to Section 177(9) and (10) of the Companies Act, 2013 and Regulation 22 of the SEBI Listing regulations,
2015, the Company has formulated Whistle Blower Policy for vigil mechanism for Directors and employees to report
to the management about the unethical behavior, fraud or violation of Company’s code of conduct. The mechanism
provides for adequate safeguards against victimization of employees and Directors who use such mechanism and
makes provision for direct access to the Chairperson of the Audit Committee in exceptional cases. None of the
personnel of the Company has been denied access to the Audit Committee. The policy is available on the Company

website, http://www.bhagyanagarproperties.com/codes-and-policies.html, During the financial year under review,
no Complaints has been received.

(d) Details of compliance with mandatory requirements and adoption of the non-mandatory requirements:

The Company has complied with all the mandatory requirements of Corporate Governance as per Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015. Adoption of non-
mandatory requirements pursuant to SEBI (LODR), 2015 is being reviewed by the Board from time to time.

(e) Web link where policy for determining ‘material’ subsidiaries is disclosed:
The policy for determining ‘material’ subsidiaries is available on the website of the Company

http://www.bhagyanagarproperties.com/images/pdf/policies/RPT-policy.pdf

(f)  Web link where policy on dealing with related party transactions:
The policy on dealing with related party transactions is available on the website of the Company:
http://www.bhagyanagarproperties.com/codes-and-policies.html

(g) Disclosure of commodity price risks and commodity hedging activities: Not applicable

(h) Details of utilization of funds raised through preferential allotment or qualified institutions placement as
specified under Regulation 32 (7A):

The Company has not raised any funds through preferential allotment or qualified institutions placement during the
Financial Year ended 31.03.2020.
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(i) Certificate from Practicing Company Secretary:

The Company has obtained a certificate from Mrs. Rakhi Agarwal, Practising Company Secretary confirming that
none of the Directors on the Board of the Company have been debarred or disqualified from being appointed or
continuing as directors of companies by the SEBI/ Ministry of Corporate Affairs or any such statutory authority.

(i) Instances of not accepting any recommendation of the Committee by the Board:

There has been no such incidence where the Board has not accepted the recommendation of the Committees of
the Company during the year under review.

(k) Fees to the Statutory Auditors of the Company:

Details of total fees for all services paid by the Company and its subsidiaries, on a consolidated basis, to
M/s Luharuka & Associates, Chartered Accountants, Statutory Auditors and all entities in the network firm/network
entity of which the Statutory Auditor is a part, during the financial year are as under:

Particulars Amount (3)
Fees paid for Statutory Audit for the FY 2019-20 30,000
Fee for other services including reimbursement of expenses 10,000
() Disclosure under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013:
Sl No Particulars No. of complaints
1 Number of complaints on Sexual harassment received during the year Nil
2 Number of Complaints disposed off during the year Not applicable
3 Number of cases pending as on end of the financial year Not applicable

13. The Company has complied with the requirements of Schedule V Corporate Governance Report sub-paras (2) to
(10) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015.

14. Details of compliance with mandatory requirements and adoption of Discretionary Requirements

The Company has complied with all the mandatory requirements of Corporate Governance as per Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015. Adoption of
discretionary requirements pursuant to SEBI (LODR), 2015 is being reviewed by the Board from time to time.

15. The Disclosures of the compliance with Corporate Governance requirements specified in regulation 17 to
27and clauses (b) to (i) of sub-regulation (2) of regulation 46 are as follows:

Regulation Particulars of Regulation St(a.:tcl’.l r:?&::lcﬁo)
17 Board of Directors Yes
17A Maximum number of Directors Yes
18 Audit Committee Yes
19 Nomination and Remuneration Committee Yes
20 Stakeholders Relationship Committee Yes
21 Risk Management Committee Yes
22 Vigil Mechanism Yes
23 Related Party Transactions Yes
24 Corporate Governance requirement with respect of Subsidiary of Listed entity Yes
24A Secretarial Compliance & Audit Report Yes
25 Obligation with respect to Independent Directors Yes
26 Obligation with respect to Directors and Senior Management Yes
27 Other Corporate Governance Requirement Yes
46(2) (b) to (i) | Website Yes

Code of Conduct:

The Board has laid down a Code of Conduct covering the ethical requirements to be complied with covering all the Board
members and all employees of the Company. An affirmation of compliance with the code is received from them on an
annual basis.

CEO and CFO Certification:

Shri Narender Surana - Director, Shri Devendra Surana - Whole-time Director and Shresha Surana - CFO have given a

Certificate to the Board as contemplated in Schedule-V of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 and is separately annexed.
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Disclosure with respect to Demat suspense account/ unclaimed suspense account:

As per Schedule V of Part F of the Listing Regulations, the Company reports that during the year under review, there are
no outstanding shares in the demat suspense account or unclaimed suspense account.

Unclaimed Dividend:
The Company has not issued any dividend since the inception of the Company. Hence it is not applicable.

The Company has adopted the policy on dissemination of information on the material events to stock exchanges
in accordance with the Regulation 30 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015. The said policy is available on the website of the Company:http://www.
bhagyanagarproperties.com/codes-and-policies.html

The Company has adopted the policy on preservation of documents in accordance with Regulation 9 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015. The Documents
Preservation Policy is available on the website of the Company: http://www.bhagyanagarproperties.com/codes-and-
policies.html

Company'’s Policy on prevention of insider trading:

Pursuant to the requirements of SEBI (Prohibition of Insider Trading) Regulations, 2015, and in continuation with your
Company’s efforts to enhance the standards of corporate governance in the Company, and to strictly monitor and prevent
insider trading within the company, your company has in place a Code of Conduct which is approved by the Board.

The Company Secretary is acting as Compliance Officer for the said purpose. The code is applicable to all such
employees, officers, Directors and Promoters of the Company who are expected to have access to the unpublished price
sensitive information relating to the Company and the same is being implemented as a self-regulatory mechanism. The
code has been circulated to all the members of the Board and Senior Management and others concerned the compliance
of the same has been affirmed by them.

CEO AND CFO CERTIFICATION

We hereby certify that:

a.

we have reviewed financial statements and the cash flow statement for the Financial Year ended 31%March, 2020 and
that to the best of our knowledge and belief:

(i) These statements do not contain any materially untrue statement or omit any material fact or contain statements
that might be misleading;

(i)  These statements together present a true and fair view of the Company’s affairs and are in compliance with existing
accounting standards, applicable laws and regulations.

There are, to the best of our knowledge and belief, no transactions entered into by the Company during the year which
are fraudulent, illegal or violate of the Company’s code of conduct.

We accept responsibility for establishing and maintaining internal controls for financial reporting and that we have
evaluated the effectiveness of internal control systems of the company pertaining to financial reporting and we have
disclosed to the auditors and the Audit Committee, wherever applicable, deficiencies in the design or operation of such
internal controls, if any, of which we are aware and the steps we have taken or propose to take to rectify these deficiencies.

We have indicated to the Auditors and the Audit Committee that there are no:
(i)  significant changes in internal control over financial reporting during the year;

(ii)  significant changes in accounting policies during the year requiring disclosure in the notes to the financial statements;
and

(iii)  instances of significant fraud of which we have become aware and the involvement therein, if any, of the management
or an employee having significant role in the company’s internal control system over financial reporting.

For Bhagyanagar Properties Limited

Narender Surana Devendra Surana Shresha Surana

Date: 01.08.2020 Director Whole-time Director Chief Financial Officer
Place: Secunderabad DIN:00075086 DIN:00077296
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DECLARATION OF COMPLIANCE OF CODE OF CONDUCT

As provided under Schedule-V of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, the Board of Directors and the Senior Management Personnel have confirmed compliance with the Code
of Conduct and Ethics for the financial year ended March 31, 2020.

For Bhagyanagar Properties Limited

Narender Surana
Place: Secunderabad Director
Date: 01.08.2020 DIN-00075086

CERTIFICATE BY A COMPANY SECRETARY IN PRACTICE

[Pursuant to Regulation 34(3) and Schedule V Para C Clause (10)(i) of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015]

To

The Members of

Bhagyanagar Properties Limited

5% Floor, Surya Towers, Sardar Patel Road,
Secunderabad — 500 003.

I, Rakhi Agarwal, Practicing Company Secretary, have examined the registers, records, books and Papers (online and physical)
of Bhagyanagar Properties Limited (CIN: L70102TG2006PLC050010) having its Registered Office at 5" Floor, Surya Towers,
Sardar Patel Road, Secunderabad-500003, Telangana (hereinafter referred to as “the Company”) as required to be maintained
under the Companies Act, 2013, SEBI Regulations, other applicable rules and regulations made thereunder for the financial
year ended on March 31, 2020.

In my opinion and to the best of my information and according to the examinations carried out by me and explanations and
representation furnished to me by the Company and its officers, | certify that none of the following Directors of the Company
have been debarred or disqualified from being appointed or continuing as Directors of Companies by the SEBI/ Ministry of
Corporate Affairs or any such statutory authority as on March 31, 2020:

S. No Name of Director Designation DIN
1 Shri Narender Surana Director 00075086
2 Shri Devendra Surana’ Whole-time Director 00077296
3 Ms. Shresha Surana® Whole-time Director 06783104
4 Shri Manish Surana* Additional Director 00014373
5 Shri Nagesh Boorugu Independent Director 00929331
6 Dr. R.N.Sreenath Independent Director 00124157
7 Shri D. Venkatasubbaiah' Independent Director 00006618
8 | Smt. Sanjana Jain® Independent Director 08532420

* Appointed as Whole-time director of the Company w.e.f. 07.08.2019.

@ Resigned from the office of the Whole-time Director w.e.f. 20.07.2019.

# Appointed as Additional Non-Executive Director of the Company w.e.f. 23.03.2020.
! Resigned from the office of the Independent Director w.e.f. 21.09.2019.

® Appointed as Independent Director of the Company w.e.f. 07.08.2019.

Rakhi Agarwal

Company Secretary in Practice

Place: Secunderabad FCS No.7047
Date: 01.08.2020 CP No.6270

UDIN: F007047B000571204
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Independent Auditors’ Report on compliance with the conditions of Corporate

Governance as per provisions of Chapter IV of Securities and Exchange Board of India

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended

The Members of

Bhagyanagar Properties Limited

5" Floor Surya Towers, Sardar Patel Road,
Secunderabad, Telangana - 500003

1.

The Corporate Governance Report prepared by Bhagyanagar Properties Limited (hereinafter the “Company”), contains
details as specified in regulations 17 to 27, clauses (b) to (i) of sub-regulation (2) of regulation 46 and para C, D and
E of Schedule V of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“the Listing Regulations”) (‘Applicable criteria’) for the year ended March 31, 2020
as required by the Company for annual submission to the Stock exchange and to be sent to the Shareholders of the
Company.

Management’s Responsibility

2.

The preparation of the Corporate Governance Report is the responsibility of the Management of the Company including
the preparation and maintenance of all relevant supporting records and documents. This responsibility also includes the
design, implementation and maintenance of internal control relevant to the preparation and presentation of the Corporate
Governance Report.

The Management along with the Board of Directors are also responsible for ensuring that the Company complies with
the conditions of Corporate Governance as stipulated in the Listing Regulations, issued by the Securities and Exchange
Board of India.

Auditors’ Responsibility

4.

Pursuant to the requirements of the Listing Regulations, our responsibility is to provide a reasonable assurance in the
form of an opinion whether, the Company has complied with the conditions of Corporate Governance as specified in the
Listing Regulations.

We conducted our examination of the Corporate Governance Report in accordance with the Guidance Note on Reports
or Certificates for Special Purposes and the Guidance Note on Certification of Corporate Governance, both issued
by the Institute of Chartered Accountants of India (“ICAI”). The Guidance Note on Reports or Certificates for Special
Purposes requires that we comply with the ethical requirements of the Code of Ethics issued by the Institute of Chartered
Accountants of India.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control
for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services
Engagements.

The procedures selected depend on the auditor's judgement, including the assessment of the risks associated in
compliance of the Governance Report with the applicable criteria. The procedures include, but not limited to, verification
of secretarial records and financial information of the Company and obtained necessary representations and declarations
from directors including independent directors of the Company.

The procedures also include examining evidence supporting the particulars in the Corporate Governance Report on
attest basis. Further, our scope of work under this report did not involve us performing audit tests for the purposes of
expressing an opinion on the fairness or accuracy of any of the financial information or the financial statements of the
Company taken as a whole.

Opinion

9.

Based on the procedures performed by us as referred in paragraph 7 and 8 above, and according to the information
and explanations given to us, we are of the opinion that the Company has complied with the conditions of Corporate
Governance as stipulated in the Listing Regulations, as applicable for the year ended March 31, 2020, referred to in
paragraph 1 above.

Other Matters and Restriction on Use

10. This Certificate is neither an assurance as to the future viability of the Company nor the efficiency or effectiveness with

which the management has conducted the affairs of the Company.
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This Certificate is addressed to and provided to the members of the Company solely for the Purpose of enabling it to
comply with its obligations under the Listing Regulations and should not be used by any other person or for any other
purpose. Accordingly, we do not accept or assume any liability or any duty of care or for any other purpose or to any other
party to whom it is shown or into whose hands it may come without our prior consent in writing. We have no responsibility
to update this Certificate for events and circumstances occurring after the date of this certificate.

For M/s. Luharuka & Associates
Chartered Accountants
Firm Regn. No. 01882S

Ramesh Chand Jain

Partner
Date: 01.08.2020 M.No 023019
Place: Secunderabad UDIN — 20023019AAAACY3401
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INDEPENDENT AUDITOR’S REPORT

To the Members of
BHAGYANAGAR PROPERTIES LIMITED

Report on the Audit of Standalone Financial Statements
Opinion

We have audited the accompanying Standalone financial statements of BHAGYANAGAR PROPERTIES LIMITED (“the
Company”), which comprise the Balance Sheet as at 31st March, 2020, the Statement of Profit and Loss including the
statement of Other Comprehensive Income, the Cash Flow Statement and the statement of change in Equity for the year then
ended and notes to the standalone financial statements, including the summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2020, and total comprehensive income (comprising of profit and other comprehensive income) its cash flows and changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Act.
Our responsibility under those standards are further described in the ‘Auditor’s Responsibility for the Audit of the Financial
Statements’ section of our report. We are independent of the company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our Audit of The Financial
Statements under the provision of the Act and the Rules thererunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw our attention to Note-31 of the standalone financial statements, as regards to the management evaluation of COVID
— 19 impact on the future performance of the Company. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our Audit of Standalone
Financial Statements of the current period these matters were addressed in the context of our Audit of the Standalone Financial
Statements as a whole and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We
have determined that there is no key audit matters to communicate in our report.

Other Information

The company’s Board of Directors is responsible for the other information. The other information comprises the information
included in the annual report, but does include the Standalone financial statements and our auditor’s report thereon.

Our opinion on the Standalone financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtain in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of the other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of management and those charged with the governance for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (“the
Act”) with respect to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the companies (Indian Accounting Standards)
Rule, 2015, as amended. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
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effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going

concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of accounting unless
management either intends to liquidate the company or to cease operations, or has no realistic alternative but to do so. The
Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditors Responsibilities for the audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion.

° Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion
on whether the Company has adequate internal financial controls with reference to financial statements system in place
and the operating effectiveness of such controls.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the Standalone financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatements in the Standalone financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the results
of our work; and (ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the Standalone financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of India in terms
of sub-section (11) of section 143 of the Act, we give in the “Annexure B” statement on the matters Specified in paragraphs 3
and 4 of the Order.

As required by section 143(3) of the Act, we further report that:

a.

we have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit.

in our opinion proper books of account as required by law have been kept by the Company so far as appears from our
examination of those books;

The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive Income, the Cash
Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 Companies (Indian Accounting Standards) Rules,
2015, as amended;

on the basis of written representations received from the directors as on March 31, 2020, and taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2020, from being appointed as a director in terms
of Section 164(2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of the Company and the operating
effectiveness of such controls, refer to our separate report in “Annexure A”; and Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section
197(16) of the Act, as amended, in our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

With respect to other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations given to us:

. The Company does not have any pending litigations which would impact its financial position.

Il. ~ The Company did not have any long-term contracts including derivative contracts; as such the question of
commenting on any material foreseeable losses thereon does not arise.

Ill.  There has not been an occasion in case of the Company during the year under report to transfer any sums to the
Investor Education and Protection Fund. The question of delay in transferring such sums does not arise

For Luharuka & Associates
Chartered Accountants
Firm Reg No:- 01882S

Rameshchand Jain

(Partner)

Membership No.023019

UDIN: 20023019AAAABL6084

Place: Secunderabad
Date: 23.06.2020
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Annexure A - to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Standalone Financial Statements of BHAGYANAGAR
PROPERTIES LIMITED (“the Company”) as of 31 March 2020 in conjunction with our audit of the Standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company'’s internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk
that the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls with reference to Standalone financial statements were operating effectively as at 31 March
2020, based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Luharuka & Associates
Chartered Accountants
Firm Reg No:- 01882S

Rameshchand Jain

(Partner)

Place: Secunderabad Membership No.023019
Date: 23.06.2020 UDIN: 20023019AAAABL6084
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‘Annexure- B’ referred to in Independent Auditors’ Report to the members of

(®

(if)
(iii)

(iv)

v)
(vi)

(vii)

(viii)

(ix)

)

(xi)

(xii)

(xiii)

(xiv

-

the Company on the Standalone financial statements for the year ended
31st March, 2020,we report that

(@) The Company has maintained proper records showing full particulars, including quantitative details and situation of
fixed assets ;

(b) Asexplained to us, fixed assets have been physically verified by the management at reasonable intervals. According
to the information and explanation given us, no material discrepancies were noticed on such verification;

(c) According to the information and explanations given to us and on the basis of our examination of the records of the
company, the title deeds of immovable property held in the name of company.

The company does not hold any physical inventory. Thus, paragraph 3(ii) of the Order is not applicable to the Company.

The company had granted loans to six parties as covered in the register maintained under section 189 of the Companies
Act, 2013.

(a) Inour opinion and according to the information and explanations given to us, the terms and conditions of the grant
for such Loan are not prejudicial to the Company’s interest.

(b) Inrespect of the aforesaid loan, the schedule of repayment of principle and interest has been stipulated, repayment
of principal and interest has been regular as per the stipulation.

(c) There are no overdue amounts in respect of the loan granted to a body corporate listed in the register maintained
under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the Company has complied with the
provisions of section 185 and 186 of the Act, with respect to the loans and investments made.

The Company has not accepted any deposits from the public.

As informed to us, the Central Government has not prescribed maintenance of cost records under sub-section (1) of
Section 148 of the Act.

(a) According to the information and explanations given to us and based on the records of the company examined
by us, the company is generally regular in depositing the undisputed statutory dues, including Provident Fund,
Employees’ State Insurance, Income-tax, Sales-tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty and other
statutory dues, as applicable, with the appropriate authorities in India;

(b) According to the information and explanations given to us and based on the records of the company examined by
us, there are no dues of Income Tax, Wealth Tax, Service Tax, Sales Tax, Customs Duty and Excise Duty which
have not been deposited on account of any disputes;

According to the records of the company examined by us and as per the information and explanations given to us, the
company has not defaulted in repayment of loans from any financial institution or banks and has not issued debenture.

The Company did not raise any money by way of initial public offer or further public offer (including debt instruments) and
term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our examination of the records of the Company,
the Company has provided for managerial remuneration in accordance with the provisions of section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the Company,
transactions with the related parties are in compliance with sections 177 and 188 of the Act where applicable and details
of such transactions have been disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the Company, the
Company has not made any preferential allotment or private placement of shares or fully or partly convertible debentures
during the year.
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(xv) According to the information and explanations given to us and based on our examination of the records of the Company,
the Company has not entered into non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act 1934.

For Luharuka & Associates
Chartered Accountants
Firm Reg No:- 01882S

Rameshchand Jain

(Partner)

Place: Secunderabad Membership No.023019

Date: 23.06.2020 UDIN: 20023019AAAABL6084
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Balance Sheet as at 31t March, 2020

(Amount in %)

As at As at
i e ahs Note | 345t March 2020 | 31st March 2019
ASSETS
Non-current assets
(a) Property, plant and equipment 5 415,035,350 494,160,034
(b) Financial Assets
- Investments 6 36,049,910 132,049,910
- Loans 7 810,487,914 432,609,545
1,261,573,175 1,058,819,489
Current assets
(a) Financial assets
- Trade receivables 8 5,160,000 1,376,461
- Cash and cash equivalents 9 951,999 49,565,752
(b) Current Tax Assets (net) 10 25,570,799 15,684,652
(c) Other current assets 11 2,809,706 2,344,967
34,492,505 68,971,833
TOTAL ASSETS 1,296,065,680 1,127,791,322
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 63,990,000 63,990,000
(b) Other Equity 13 1,062,354,892 1,002,720,196
1,126,344,892 1,066,710,196
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
- Borrowings 14 98,591,310 4,021,247
- Other financial liabilities 15 6,680,000 13,409,048
105,271,310 17,430,295
Current liabilities
(a) Financial liabilities
- Other financial liabilities 16 1,918,977 9,572,351
- Trade Payables 17 2,783,980 -
(b) Current Tax Liabilities (net) 18 532,115 1,159,528
(c) Other current liabilities 19 59,214,407 32,918,950
64,449,478 43,650,831
Total liabilities 169,720,788 61,081,126
TOTAL EQUITY AND LIABILITIES 1,296,065,680 1,127,791,322
Significant accounting policies and key accounting estimates and 1104
judgements
See accompanying notes form an integral part of standalone financial 26 to 34

statements.

As per our report of even date attached

For and on behalf of the BOD of Bhagyanagar Properties Limited
For Luharuka & Associates
Chartered Accountants,

Devendra Surana
Whole Time Director
DIN: 00077296

Rameshchand Jain Narender Surana
Partner Director

M. No : 023019 DIN: 00075086
Firm Reg No.01882S

Shresha Surana
Chief Financial Officer

Place: Secunderabad,
Date : 23.06.2020

Vikram Singh Thakur
Company Secretary
M.No.:A60261
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Statement of Profit and Loss for the Year Ended 315t March, 2020

Sl. Particulars Note Year ended Year ended
No. March 31, 2020 March 31, 2019
INCOME
| Revenue from operations 20 71,327,650 83,683,187
Il | Other Income 21 22,039,142 4,002,077
Il | TOTAL INCOME (I+l1) 93,366,792 87,685,264
IV | EXPENSES
Employee benefits expense 22 6,928,210 5,555,216
Finance costs 23 9,639,199 718,656
Depreciation 5 1,245,177 203,568
Other expenses 24 15,919,510 14,930,520
TOTAL EXPENSES 33,732,096 21,407,960
V | PROFIT BEFORE TAX (llI-IV) 59,634,696 66,277,304
VI | TAX EXPENSE
Current Tax 9,886,161 13,535,944
MAT Credit Entitlement (9,886,161) (12,609,587)
Taxes for earlier years - -
VIl | PROFIT AFTER TAX (V-VI) 59,634,696 65,350,948
VIll | OTHER COMPREHENSIVE INCOME
A | ltems that will not be reclassified to profit or loss - -
B Items that will be reclassified to profit or loss - -
OTHER COMPREHENSIVE INCOME FOR THE YEAR,NET OF ) )
TAX
IX | Total Comprehensive Income for the year (VII+VIil) 59,634,696 65,350,948
X Earning Per Equity Share
(a) Basic 1.86 2.04
(b) Diluted 1.86 2.04
Significantaccounting policies and key accounting estimates and judgements 1 to 4
See accompanying notes form an integral part of standalone financial 26 to 34

statements.

As per our report of even date attached

For and on behalf of the BOD of Bhagyanagar Properties Limited

For Luharuka & Associates
Chartered Accountants,

Rameshchand Jain Narender Surana
Partner Director

M. No : 023019 DIN: 00075086

Firm Reg No.01882S

Place: Secunderabad, Shresha Surana

Date : 23.06.2020 Chief Financial Officer

Devendra Surana
Whole Time Director
DIN: 00077296

Vikram Singh Thakur
Company Secretary
M.No.:A60261
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Statement of Changes in Equity for the Year ended 31t March 2020

A. Equity Share capital

(Amount in %)

Particulars No of shares Amount
Balance as at 1 April 2018 31,995,000 63,990,000
Changes in equity share capital during 2018-19 - -
Balance as at 31 March 2019 31,995,000 63,990,000
Balance as at 1 April 2019 31,995,000 63,990,000
Changes in equity share capital during 2019-20 - -
Balance as at 31 March 2020 31,995,000 63,990,000
B. Other equity (Amount in %)
Particulars Reserves and Surplus Total
Retained Earnings | General Reserve
Balance at 1 April 2018 16,728,387 920,640,861 937,369,248
Additions during the year:
Profit for the year 65,350,948 - 65,350,948
Other Comprehensive Income (net of tax) - - -
Total Comprehensive Income for the year 2018-19 65,350,948 - 65,350,948
MAT Credit of earlier years - - -
Dividends - - -
Tax on dividends - - -
Balance at 31 March 2019 82,079,335 920,640,861 1,002,720,196
Balance at 1 April 2019 82,079,335 920,640,861 1,002,720,196
Additions during the year:
Profit for the year 59,634,696 - 59,634,696
Other Comprehensive Income (net of tax) - - -
Total Comprehensive Income for the year 2019-20 59,634,696 - 59,634,696
MAT Credit of earlier years - - -
Dividends - - -
Tax on dividends - - -
Balance as at 31 March 2020 141,714,031 920,640,861 1,062,354,892

Significant accounting policies and key accounting estimates and judgements 1 to 4

See accompanying notes form an integral part of standalone financial statements. 25 to 34

As per our report of even date attached

For and on behalf of the BOD of Bhagyanagar Properties Limited

For Luharuka & Associates
Chartered Accountants,

Rameshchand Jain
Partner

M. No : 023019

Firm Reg No.01882S

Director

Place: Secunderabad,
Date : 23.06.2020
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Narender Surana

DIN: 00075086

Shresha Surana
Chief Financial Officer

Devendra Surana
Whole Time Director

DIN: 00077296

Vikram Singh Thakur
Company Secretary

M.No.:A60261
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CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2020 (Amount in %)

Particulars 2019-20 2018-19

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit (Loss) before Tax and Exceptional ltems 59,634,696 66,277,304
Adjustments for Non-Operating Activities:
Depreciation 1,245,177 203,568
Interest Received (7,570,214) | (6,325,037) | (3,439,236)| (3,235,668)
Operating Profit before Working Capital Changes 53,309,659 63,041,636
Movement in Working Capital
(Increase) / Decrease in trade receivables (3,783,539) (646,520)
(Increase) / Decrease in other current assets (464,739) (4,664)
Increase / (Decrease) in other current financial liabilities (7,653,374) 8,975,713
Increase / (Decrease) in trade payables 2,783,980 -
Increase / (Decrease) in other non current financial liabilities (6,729,048) 10,259,685
Increase / (Decrease) in other current liabilities 26,295,457 10,448,736 | (1,032,144)| 17,552,070
Cash Generation From Operations 63,758,395 80,593,706
Direct Taxes (Net) 10,513,560 12,482,262
Taxes of earlier years - -
Net Cash from Operating Activities (A) 53,244,835 68,111,444
CASH FLOW FROM INVESTMENT ACTIVITIES
Investment in subsidiary companies - (96,000,000)
Purchase of fixed assets - (12,867,444)
Sale of Investments 96,000,000 -
Sale of fixed assets 77,879,508 84,281,590
Interest received 7,570,214 3,439,236
Net Cash from / (Used in) Investing Activities (B) 181,449,722 (21,146,618)
CASH FLOW FROM FINANCING ACTIVITIES
Proceed from borrowings (net of re-payments) 94,570,063 4,021,247
Loans given to Body Corporate (493,209,194) (6,286,758)
Loans given to Subsidiary Companies 115,330,825 4,030,785
Net Cash (used in) /from Financing Activities (C) (283,308,306) 1,765,274
Net Increase / (Decrease) in cash and Cash Equivalents
(ArBaC) ( ) q (48,613,752) 48,730,100
Cash and Cash Equivalents at the beginning of the year 49,565,752 835,652
Cash and Cash Equivalents at the end of the year 951,999 49,565,752
Notes:
1. Components of cash and cash equivalents 2019-20 2018-19

Cash in hand 56,191 40,539

Balances with banks 895,809 2,796,914

Investment in Liquid Funds - 46,728,298

951,999 49,565,752

2. Accompanied notes to accounts forms an integral part of the financial statements.

As per our report of even date attached

For and on behalf of the BOD of Bhagyanagar Properties Limited

For Luharuka & Associates
Chartered Accountants,

Rameshchand Jain
Partner

M. No : 023019

Firm Reg No.01882S

Director

Place: Secunderabad,
Date : 23.06.2020

Narender Surana

DIN: 00075086

Shresha Surana
Chief Financial Officer

Devendra Surana

Whole Time Director
DIN: 00077296

Vikram Singh Thakur
Company Secretary
M.No.:A60261
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SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

1.

64

Corporate Information

Bhagyanagar Properties Limited (“the Company”) is a Company registered under the Companies Act, 1956. It is a public
limited company domiciled in India and is listed on the Bombay Stock Exchange (BSE) and the National Stock Exchange
(NSE). It was incorporated on 25th April, 2006 having its registered office at 5" Floor, Surya Towers, Sardar Patel Road,
and Secunderabad-500003. The company’s CIN No. is U70102TG2006PTC050010. The Company is into the business
of buying, selling and leasing of properties.

Basis of preparation

The financial statements are separate financial statements prepared in accordance with Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).
For all periods up to and including the year ended March 31, 2020, the Company prepared its financial statements in
accordance with accounting standards notified under the section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). These financial statements have been prepared
and presented under the historical cost convention, on the accrual basis of accounting except for certain financial assets
and financial liabilities that are measured at fair values at the end of each reporting period, as stated in the accounting
policies set out below. The accounting policies have been applied consistently over all the periods presented in these
financial statements.

Use of estimates and judgments:

The preparation of the financial statements in conformity with Ind AS requires the management to make estimates,
judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period. Accounting estimates could
change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are
made as management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates
are reflected in the financial statements in the period in which changes are made and, if material, their effects are
disclosed in the notes to the financial statements

Significant Accounting Policies:
(a) Revenue Recognition

Revenue is recognized and measured at the fair value of the consideration received or receivable, to the extent
that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured.

Rental Income:
Rental income from operating lease is recognized as per the terms of the agreement.
Other income:

Other income is comprised primarily of interest income, dividend income, gain / loss on investments and exchange
gain/loss on forward and options contracts and on translation of other assets and liabilities. Interest income is
recognized using the effective interest method. Dividend income is recognized when the right to receive payment
is established.

(b) Property, Plant and Equipment

Property, plant and equipment are stated at cost of acquisition or construction net of accumulated depreciation
and impairment loss (if any). All significant costs relating to the acquisition and installation of property, plant and
equipment are capitalized. Such cost includes the cost of replacing part of the property, plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of plant
and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of
the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in statement of profit and loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria
for a provision are met.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying amount of the replaced part is derecognized. The identified
components are depreciated over their useful lives, the remaining asset is depreciated over the life of the principal
asset.
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Depreciation for identified components is computed on straight line method based on useful lives, determined
based on internal technical evaluation. Freehold land is carried at cost.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

(c¢) Investment Properties

Property that is held for long-term rental yields or for capital appreciation or both is classified as investment
property. Investment Property is measured at its cost, including related transaction costs and where applicable
borrowing costs. Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable
that future economic benefits associated with the expenditure will flow to the company and the cost of the item
can be measured reliably. All other repairs and maintenance costs are expensed when incurred. When part of an
investment property is replaced, the carrying amount of the replaced part is derecognized. Investment Properties
are depreciated using the straight-line method as per the provisions of Schedule Il of the Companies Act, 2013 or
based on useful life estimated on the technical assessment.

(d) Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the
asset will flow to the enterprise and the cost of the asset can be measured reliably.

(e) Depreciation and amortization:

Depreciation is provided on the straight-line method over the useful lives as prescribed under Part C of Schedule
Il of the Companies Act 2013. Depreciation for assets purchased/sold during a period is proportionately charged.

(f)  Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is: -

- Expected to be realised or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

- All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

- The Company classifies all other liabilities as non-current.
(g) Financial assets

Financial assets comprise of cash and cash equivalents.

Initial recognition:

All financial assets are recognised initially at fair value. Purchases or sales of financial asset that require delivery
of assets within a time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the company commits to purchase or sell the assets.

Subsequent Measurement:

(i)  Financial assets measured at amortised cost: Financial assets held within a business model whose objective
is to hold financial assets in order to collect contractual cash flows and the contractual terms of the financial
assets give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding are measured at amortised cost using effective interest rate (EIR) method. The
EIR amortization is recognised as finance income in the Statement of Profit and Loss.
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(h)

U]

1)

(k)

The Company while applying above criteria has classified the following at amortised cost:
a) Trade receivable

b)  Cash and cash equivalents

c)  Other Financial Asset

Impairment of Financial Assets:

Financial assets are tested for impairment based on the expected credit losses.
De-recognition of Financial Assets:

A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or the
Company has transferred its rights to receive cash flows from the asset.

Impairment of Non-Financial Assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired.
Where an indicator of impairment exists, the company makes a formal estimate of recoverable amount. Where the
carrying amount of an asset exceeds its recoverable amount the asset is considered impaired and is written down
to its recoverable amount.

Recoverable amount is the greater of fair value less costs to sell and value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets, in which case, the recoverable amount is determined for the cash generating unit to which the
asset belongs.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

Cash and Cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term investments with an original
maturity of three months or less. Deposits with banks are subsequently measured at amortized cost and short term
investments are measured at fair value through statement of profit & loss account.

Financial liabilities
Initial recognition and measurement:

All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the acquisition
of the financial liabilities is also adjusted. These liabilities are classified as amortised cost. A preference share that
provides for mandatory redemption by the issuer for a fixed or determinable amount at a fixed or determinable future
date, or gives the holder the right to require the issuer to redeem the instrument at or after a particular date for a
fixed or determinable amount, is a financial liability.

Subsequent measurement:

These liabilities include are borrowings and deposits. Subsequent to initial recognition, these liabilities are measured
at amortised cost using the effective interest method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss. This category generally applies to borrowings.

De-recognition of financial liabilities:

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest, exchange
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest
cost and other costs that an entity incurs in connection with the borrowing of funds. Investment income earned on
the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalization.
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() Employee Benefits
Employee benefits are charged to the Statement of Profit and Loss for the year.
Provident Fund

Retirement benefits in the form of Provident Fund are defined contribution scheme and such contributions are
recognised, when the contributions to the respective funds are due. There are no other obligation other than the
contribution payable to the respective funds.

Gratuity

The Company has not created any gratuity fund. However adequate provisions have been made in the accounts
for gratuity liability. The benefit vests upon completion of five years of continuous service and once vested it is
payable to employees on retirement or on termination of employment. In case of death while in service, the gratuity
is payable irrespective of vesting.

Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed within one year from the
balance sheet date is recognised on the basis of undiscounted value of estimated amount required to be paid or
estimated value of benefit expected to be availed by the employees.

Short-term employee benefits

Expense in respect of other short term benefits is recognised on the basis of the amount paid or payable for the
period during which services are rendered by the employee.

(m) Income Taxes

Income tax expense is comprised of current and deferred taxes. Current and deferred tax is recognized in net
income Current income taxes for the current period, including any adjustments to tax payable in respect of previous
years, are recognized and measured at the amount expected to be recovered from or payable to the taxation
authorities based on the tax rates that are enacted or substantively enacted by the end of the reporting period.

Deferred income tax

Deferred income tax assets and liabilities are recognized for temporary differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax base using the tax rates that are expected
to apply in the period in which the deferred tax asset or liability is expected to settle, based on the laws that have been
enacted or substantively enacted by the end of reporting period. Deferred tax assets and liabilities are not recognized
if the temporary difference arises from goodwill or from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither the taxable income nor the accounting income.

Minimum Alternative Tax (MAT)

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the company
will pay normal income tax during the specified period. In the year in which the MAT credit becomes eligible to
be recognized as an asset in accordance with the recommendations contained in Guidance Note issued by the
Institute of Chartered Accountants of India, the said asset is created by way of a credit to the statement of profit
and loss and shown as MAT Credit Entitlement. The company reviews the same at each balance sheet date and
writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer convincing evidence to
the effect that company will pay normal Income Tax during the specified period.

(n) Leases
As a lessee

Leases of property, plant and equipment where the company, as lessee, has substantially all the risks and rewards
of ownership are classified as finance leases. Finance leases are capitalised at the lease’s inception at the fair value
of the leased property or, if lower, the present value of the minimum lease payments. The corresponding rental
obligations, net of finance charges, are included in borrowings or other financial liabilities as appropriate. Each
lease payment is allocated between the liability and finance cost. The finance cost is charged to the profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability
for each period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the company as
lessee are classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to profit or loss on a straight-line basis over the period of the lease unless the payments
are structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary
cost increases.
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(o)

(9]

(a)

U]

As alessor

Lease income from operating leases where the company is a lessor is recognised in income on a straight-line
basis over the lease term unless the receipts are structured to increase in line with expected general inflation to
compensate for the expected inflationary cost increases. The respective leased assets are included in the balance
sheet based on their nature.

Lease-hold land:

Leasehold land that normally has a finite economic life and title which is not expected to pass to the lessee by the
end of the lease term is treated as an operating lease. The payment made on entering into or acquiring a leasehold
land is accounted for as leasehold land use rights (referred to as prepaid lease payments in Ind AS 17 “Leases”)
and is amortized over the lease term in accordance with the pattern of benefits provided.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values,
where the time value of money is material.

Contingent liability is disclosed for:

° Possible obligations which will be confirmed only by future events not wholly within the control of the Company
or

° Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realization of income is virtually certain,
related asset is recognized.

Fair value measurement

In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions
that are based on market conditions and risks existing at each reporting date. Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

° Level 1—Quoted (unadjusted) market prices in active markets for identical assets or liabilities

° Level 2—Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

° Level 3— Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the year. The weighted average number of equity shares outstanding during the
year is adjusted for events of bonus issue. For the purpose of calculating diluted earnings per share, the net profit or
loss for the year attributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares.

Cash dividend to equity holders of the Company

The Company recognises a liability to make cash distributions to equity holders of the Company when the distribution
is authorised and the distribution is no longer at the discretion of the Company. Final dividends on shares are
recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a liability
on the date of declaration by the Company’s Board of Directors.
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Notes forming part of the Standalone Financial Statements

6 Investments

(Amount in %)

Particulars As at 31st As at 31st
March, 2020 March, 2019
Equity Instruments (Unquoted-At Cost)
A) Investment in Subsidiary Companies
(i)  Scientia Infocom India Private Limited 30,400,000 30,400,000
(Equity shares of % 10/- each fully paid up )
(March 31, 2020 : 43,35,000)
(March 31, 2019 : 43,35,000)
(i)  Metropolitan Ventures India Limited 5,649,910 5,649,910
(Equity shares of % 10/- each fully paid up )
(March 31, 2020 : 5,00,000)
(March 31, 2019 : 5,00,000)
(i) Masanto Containers Private Limited - 96,000,000
(Equity shares of % 1,20,000/- each fully paid up )
(March 31, 2020 : Nil)
(March 31, 2019 : 800)
Total 36,049,910 132,049,910
7 Loans (Amount in %)
Particulars As at 31st As at 31st
March, 2020 March, 2019
(Unsecured, considered good)
(a) Loans and advances to body Corporates 574,672,891 81,463,697
(b) Loan to Subsidiary Companies 235,815,023 351,145,848
Total 810,487,914 432,609,545

Note: No loans and advances are due from directors or other officers of the company either severally or jointly with

any other person.

7(a) Loans and advances to body Corporates

Name of the Company

Balance as on

Balance as on

31.03.2020 31.03.2019
(i) Tejas Technopark Private Limited 114,457,847 81,463,697
(i) AP Golden Apparels Private Limited 398,393,585 -
(iii) Innova Techno;ogies Private Limited 61,821,459 -
574,672,891 81,463,697

7(b) Loan to Subsidiary Companies

Name of the Company

Balance as on

Balance as on

31.03.2020 31.03.2019
(i)  Scientia Infocom India Private Limited 235,815,023 278,661,829
(i)  Metropolitan Ventures India Limited (Wholly Owned) - 65,472,823
(i) Masanto Containers Private Limited - 7,011,196
235,815,023 351,145,848
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Notes forming part of the Standalone Financial Statements

(Amount in %)

Particulars As at 31st As at 31st
March, 2020 March, 2019
Considered Good
Trade Receivables 5,160,000 1,376,461
Total 5,160,000 1,376,461

8(a) No Trade or other receivables are due from directors or other officers of the company. Further, no trade or other
Receivables are due from firms or private companies in which any director is a partner or director or member.

Cash and Cash Equivalents

(Amount in %)

Particulars As at 31st As at 31st
March, 2020 March, 2019
(@) Cash & Cash Equivalents
(i) Cashin Hand 56,191 40,539
(i)  Balances in current accounts 895,809 2,796,914
(b) Other Balances
(i)  Investment in Liquid Funds - 46,728,298
Total 951,999 49,565,752
Current Tax Assets (net) (Amount in %)
Particulars As at 31st As at 31st
March, 2020 March, 2019
Minimum Alternate Tax Credit entitlement 25,570,799 15,684,652
Total 25,570,799 15,684,652
Other Current Assets (Amount in %)
Particulars As at 31st As at 31st
March, 2020 March, 2019
(Unsecured, considered good, unless otherwise stated)
Interest receivable - 174,839
Loans to Staff 279,000 237,000
Advances to Suppliers 2,530,706 1,933,128
Total 2,809,706 2,344,967

Equity Share Capital

(Amount in %)

Particulars As at 31st March, 2020 As at 31st March, 2019
Number of Shares | Amount | Number of Shares | Amount

Authorized Capital
32,500,000 Equity Shares of ¥ 2/- each 32,500,000 | 65,000,000 32,500,000 | 65,000,000
Issued, subscribed and paid-up Capital
z;i,gisp,ooo equity shares of ¥ 2/- each fully 31,995,000 | 63,990,000 31,995,000 | 63,990,000
(Options, Contracts and Commitments
outstanding - Nil)

Total 31,995,000 | 63,990,000 31,995,000 | 63,990,000

a) Terms /rights attached to Equity Shares

The company has only one class of issued equity shares having a par value of % 2/- per share. Each shareholder

is entitled to one vote per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets
of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of

equity shares held by the shareholders.
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Notes forming part of the Standalone Financial Statements

b) Reconciliation of Shares Outstanding at the beginning and at the end of the reporting year:
As at As at As at As at
Particulars March 31st, 2020 |March 31st, 2020 | March 31st, 2019 |March 31st, 2019
Number of Shares Amount Number of Shares Amount
At the beginning of the year 31,995,000 63,990,000 31,995,000 63,990,000
Cancellation of shares on ) ) ) )
account of merger
Additional Issue if shares during ) ) ) )
the year
?e“;fta”d'”g atthe end of the 31,995,000 63,990,000 31,995,000 63,990,000
c) There were no Bonus issues, forfeited shares and buy back of shares in last five years.
d) Details of shareholders holding more than 5% shares in the Company
As at March 2020 As at March 2019
Name of the shareholder % No. of shares % No. of shares
Surana Infocom Private Limited 13.57 4,342,347 13.57 4,342,347
Namrata Surana 8.52 2,725,837 5.85 1,870,342
Devendra Surana 9.81 3,137,707 9.81 3,137,707
Sunita Surana 7.80 2,497,133 5.13 1,641,639
Narender Surana 11.13 3,559,748 11.13 3,560,424
Manish Surana 7.69 2,459,412 7.69 2,459,412
G.M Surana - - 5.35 1,710,990

The shareholding information has been extracted from the records of the Company including register of
shareholders/ members and is based on legal ownership of shares.

Other Equity

(Amount in %)

Particulars Reserves and Surplus Total
Retained Earnings | General Reserve

Balance as at 1 April, 2018 (A) 16,728,387 920,640,861 937,369,248
Additions during the year:

Profit for the year 65,350,948 - 65,350,948
Other Comprehensive Income (net of tax) - - -
Total Comprehensive Income forthe year2018-19 (B) 65,350,948 - 65,350,948
MAT Credit of earlier years - - -
Balance at 31 March 2019 (C=A+B) 82,079,335 920,640,861 1,002,720,196
Balance at 1 April 2019 (D) 82,079,335 920,640,861 1,002,720,196
Additions during the year:

Profit for the year 59,634,696 - 59,634,696
Other Comprehensive Income (net of tax) - - -
Total Comprehensive Income for the year2019-20 (E) 59,634,696 - 59,634,696
MAT Credit of earlier years - - -
Balance as at 31 March 2020 141,714,031 920,640,861 1,062,354,892

The Description, Nature and Purpose of each reserve with in equity are as follows:
General Reserve: This reserve is the retained earnings of the company, which are kept aside out of the Company’s

profit to meet future (known or unknown) obligations.

Retained Earnings: Retained earnings comprise of net accummulated profit/(loss) of the company, after declaration

of dividend.
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Notes forming part of the Standalone Financial Statements

Particulars

Non Current Portion

Current Maturities*

As at
31st March, 2020

As at
31st March, 2019

As at
31st March, 2020

As at
31st March, 2019

(a) Loans and advances from body
Corporates

(b) CarLoan - Yes Bank

Total

96,489,040 - - -
2,102,270 4,021,247 1,918,977 17,51,669
98,591,310 4,021,247 1,918,977 17,51,669

*Current Maturities are included in note 16-Other financial liabilities

14(a) Loans and advances from body Corporates

Name of the Company

Balance as on
31.03.2020

Balance as on
31.03.2019

(i) Surana Telecom and Power Limited

96,489,040

96,489,040

Car Loan-Yes Bank

Car loan from Yes Bank is availed at 8.90% during the current Financial Year. The Loan is repayable in 37 equal
monthly installments of ¥ 1,84,000/- starting on 15-03-2018 and ending on 15-03-2022.

15 Other Liabilities

(Amount in %)

Particulars As at 31st As at 31st
March, 2020 March, 2019
Unsecured
Security Deposit 6,680,000 13,409,048
Total 6,680,000 13,409,048
16 Other financial liabilities
Particulars As at 31st As at 31st
March, 2020 March, 2019
Current Maturities on long term Debt 1,918,977 1,751,669
(Refer note: 14)
Accrued Rental Income - 7,820,682
Total 1,918,977 9,572,351
17 Trade Payables
Particulars As at 31st As at 31st
March, 2020 March, 2019
For Goods & Services
Total Outstanding dues of Creditors Other than Micro and Small Enterprises 2,783,980 -
Total 2,783,980 -
18 Current Tax Liabilities (Net)
Particulars As at 31st As at 31st
March, 2020 March, 2019
Provision for Tax (Net of TDS & Advance tax) 532,115 1,159,528
Total 532,115 1,159,528
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Notes forming part of the Standalone Financial Statements

Other Current Liabilities

(Amount in %)

Particulars As at 31st As at 31st
March, 2020 March, 2019

Advance from Customers 44,466,560 29,350,557
Statutory dues payable 231,584 1,292,283
Rent deposit payable 630,000 1,158,000
Outstanding Expenses 693,382 52,000
Other Payables 237,704 937,087
Short Term Loans & Advances 12,777,177 -
Provison for Bonus 178,000 129,024
Total 59,214,407 32,918,950
Revenue from operations (Amount in %)

Particulars Period Ended Period Ended

March 31,2020 | March 31, 2019
Lease Rent 11,843,158 19,308,777
Profit on sale of assets 59,484,492 64,374,410
Total 71,327,650 83,683,187
Other Income (Amount in %)

Particulars Period Ended Period Ended

March 31,2020 | March 31, 2019
Interest Income 7,570,214 3,439,236
Income from Mutual Fund 407,757 526,709
Profit on sale of Investments 14,000,000 -
Sundry Balances written back 16,131 36,132
Miscellaneous Income 45,040 -
Total 22,039,142 4,002,077
Employee benefit expenses (Amount in )

Particulars Period Ended Period Ended

March 31,2020 | March 31, 2019
Salaries, Wages and Other Benefits 6,101,434 4,084,368
Staff Welfare Expenses 7,867 60,959
Bonus 178,000 129,024
Contribution to Provident and Other Funds 640,909 1,280,865
Total 6,928,210 5,555,216
Finance Costs (Amount in %)

Particulars Period Ended Period Ended

March 31,2020 | March 31, 2019
Interest expense 9,547,026 27,173
Financial Charges 92,173 691,483
Total 9,639,199 718,656
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Notes forming part of the Standalone Financial Statements

(Amount in %)

Particulars

Period Ended
March 31, 2020

Period Ended
March 31, 2019

Payments to The Auditor
for Statutory Audit

for Tax Audit

Filing Fees

Remuneration to Directors

Travelling and Conveyance
Rates & Taxes

Office & other Maitenance
Watch and Ward

Printing & Stationery
Membership fees
Advertisements

Carriage Inwards

Director’s sitting Fees

Other Miscellaneous Expenses
Board meeting Expenses
Insurance

Postage, telegram & telephone
Entertainment Expenses
Listing fees

Business Promotion

Sundry Balances Written off

Professional & Consultancy Fees

Repairs and development expenses

Total

30,000 30,000
10,000 10,000
13,590 10,457
8,288,000 4,166,667
536,716 572,186
139,476 237,766
215,640 25,610
4,408,474 7,867,051
- 152,375

- 84,258

132,740 175,025
611,940 200,000
77,014 141,462
17,225 123,892
87,500 94,500
34,5632 48,672
15,600 13,500
79,667 10,387
77,878 227,454

- 27,435

515,000 540,000
205,208 171,824
423,311 -
15,919,510 14,930,520

25 Financial Instruments by Category

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments,
other than those with carrying amounts that are reasonable approximates of fair values:

(Amount in %)

Particulars Carrying value Fair value
31-Mar-20 31-Mar-19 31-Mar-20 31-Mar-19
- Investments 36,049,910 132,049,910 36,049,910 132,049,910
- Loans 810,487,914 432,609,545 810,487,914 432,609,545
Total Financial Assets 846,537,824 564,659,455 846,537,824 564,659,455
- Borrowings 98,591,310 4,021,247 98,591,310 4,021,247
- Other financial liabilities 6,680,000 21,314,312 6,680,000 13,409,048
Total Financial Liabilities 105,271,310 25,335,559 105,271,310 17,430,295

The carrying amount of financial assets and financial liabilities measured at amortised cost in the financial statements
are a reasonable approximation of their fair values since the Company does not anticipate that the carrying amounts
would be significantly different from the values that would eventually be received or settled.
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® BHAGYANAGAR PROPERTIES LIMITED
Notes forming part of the Standalone Financial Statements

Related Party Disclosure

Name of the Related Parties and related party relationship

a) Enterprises owned or significantly influenced by key management personnel or their relatives:

(i) Bhagyanagar India Limited (x) Andhra Electro Galvanising works

(ii) Surana Telecom and Power Limited (xi) Shahsons Private Limited

(iii) Surana Infocom Pvt Limited (xii)  Surana Solar Systems Private Limited
(iv) Surana Solar Limited (xiii)  Innova Technologies Pvt Limited

(v) Bhagyanagar Green Energy Limited (xiv)  Crescentia Solar Private Limited

(vi) Bhagyanagar Energy & Telecom Private Limited | (xv)  Aryavaan Renewable Energy Pvt Ltd
(vii)  Tejas Technopark Private Limited (xvi) N.S Enterprises

(viiiy  Bhagyanagar Copper Private Limited (xvii) Surana Woodworks India Private Limited
(ix) AP Golden Apparels Private Limited (xviii) Bhagyanagar Securities Private Limited

b) Key management personnel

(i)  Narender Surana - Director

(i) Devendra Surana
(iii)
(iv)
v)

Shresha Surana
Rohit Jain
Vikram Singh Thakur

Whole-time Director

Chief Financial Officer
Company Secretary (Upto Sept'’2019)
Company Secretary (w.e.f Nov'2019)

c)  The following transactions were carried out during the year in the ordinary course of business: (Amount in )

Enterprises in which
: Subsidiary Companies KMP or their relatives KMP
Nature of Transaction have significant influence
2019-20 2018-19 2019-20 2018-19 2019-20 | 2018-19

Purchase of Solar Modules - - - 31,50,000 - -
Remuneration - - - -| 88,00,300 | 47,42,667
Interest Paid - - 90,90,695 - - -
Interest Received - - 75,70,214 34,39,236 - -
Investment in Subsidiary -1 9,60,00,000 ) ) )

Company

Divestment in Subsidiary 11,00,00,000 ) ) ) ) )
Company

(Amount in INR)

Nature of Transaction

Subsidiary Companies

Enterprises in which KMP or their
relatives have significant influence

Loans or Advances given 2019-20 2018-19 2019-20 2018-19
Balance at the beginning of the Year 34,41,34,652 | 35,51,76,633 8,14,63,697 7,51,76,939
Given during the Year 6,05,70,140 84,08,019 72,45,79,694 14,98,57,699
Recovered during the Year (18,16,66,946) | (1,94,50,000) (23,13,70,500) (14,35,70,941)
Balance at the end of the Year 22,30,37,846 | 34,41,34,652 57,46,72,891 8,14,63,697
Loans or Advances Taken

Balance at the beginning of the Year - - - -
Taken during the Year - - 47,17,09,040 -
Repaid during the Year - - (37,52,20,000) -
Balance at the end of the Year - - 9,64,89,040 -

Disclosure pursuant to Securities Exchange Board Of India (Listing Obligation and Disclosure Requirement and
Regulation 2015) and Section 186 of the Companies Act 2013 is disclosed in note No. 26

In the opinion of Board of Directors and to the best of their knowledge and belief, the value on realization of current
assets, loans and advances in the ordinary course of business, would not be less than the amount at which the same are

stated in the Balance Sheet.
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Notes forming part of the Standalone Financial Statements

Earnings Per Share (EPS) (Amount in INR)
Particulars 2019-20 2018-19
Net Profit after Tax 5,96,34,696 6,53,50,948
Net Profit after Tax available for equity share holders-For Basic and Diluted EPS 5,96,34,696 6,53,50,948
Weighted Average No. Of Equity Shares For Basic EPS 3,19,95,000 3,19,95,000
Weighted Average No. Of Equity Shares For Diluted EPS 3,19,95,000 3,19,95,000
Nominal Value of Equity Shares 2/- 2/-
Basic Earnings Per Equity Share 1.86 2.04
Diluted Earnings Per Equity Share 1.86 2.04

Impact of COVID-19: The outbreak of novel Coronavirus (COVID-19). Pandemic globally and in India and the consequent
lockdown restrictions imposed by national governments is causing significant disturbance and slowdown of economic
activity across the globe. The Company has assessed the possible effects that may arise from the COVID-19 pandemic
on the business. As on the current date, based on the assessment, the Company has concluded that the impact of
COVID - 19 pandemic is not material on the carrying value of the assets of the business, however this has effected the
operations of the company and has had impact on sales and profitability among others. Due to the nature of the pandemic
and the resultant operational guidelines that may be announced by the governments in future, the Company will continue
to monitor the developments to identify significant impact, if any in the future period.

The management has considered the possible effects, if any, that made result from the pandemic relating to COVID-19
on the carrying amount of trade receivables and inventories. In developing the assumptions and estimates relating to the
uncertainty as at the balance sheet date in relation to the recoverable amount of these assets. The management has
considered the global economic conditions prevailing as that the date of approval of these financial results and has used
internal and external source of information to the extent determined by it. The actual outcome of these assumptions and
estimate may vary in future due to the impact of the pandemic.

Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose
of these financial liabilities is to finance and support Company’s operations. The Company’s principal financial assets
include inventory, trade and other receivables, cash and cash equivalents and land advances and refundable deposits
that derive directly from its operations. The Company is exposed to market risk, credit risk and liquidity risk.

A. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises two types of risk: interest rate risk and other price risk, such as
equity price risk and commodity/ real-estate risk. Financial instruments affected by market risk include loans and
borrowings and refundable deposits

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates
primarily to the Company’s long-term debt obligations with floating interest rates. The Company manages its
interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. The Company does
not enter into any interest rate swaps.

B. Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade
receivables) and from its financing activities, including refundable joint development deposits, security deposits,
loans to employees and other financial instruments.

Trade receivables

i Receivables resulting from sale of properties: Customer credit risk is managed by requiring customers to pay
advances before transfer of ownership, therefore, substantially eliminating the Company’s credit risk in this
respect.

ii. Receivables resulting from other than sale of properties: The firm has established credit limits for customers
and monitors their balances on ongoing basis. Credit Appraisal is performed before leasing agreements are
entered into with customers. The risk is also marginal due to customers placing significant amount of security
deposits for lease and fit out rentals.
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Notes forming part of the Standalone Financial Statements

Financial Instrument and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s Finance department in
accordance with the Company'’s policy. Investments of surplus funds are reviewed and approved by the Company’s
Board of Directors on an annual basis The Company’s maximum exposure to credit risk for the components of the
statement of financial position at 31 March 2020 and 2019 is the carrying amounts.

C. Liquidity risk

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of

bank deposits and loans.

The table below summarizes the maturity profile of the Company’s financial liabilities based on contractual

undiscounted payments.

(Amount in INR)

Year Ended On Demand | 3 to 12 Months 1to 5 Years >5 Years Total
31-Mar-20
Borrowings - 19,18,977 9,85,91,310 - 10,05,10,287
31-Mar-19
Borrowings - 17,51,669 40,21,247 - 57,72,916
- 17,51,669 40,21,247 - 57,72,916

Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, and all other equity
reserves attributable to the equity holders of the Company. The primary objective of the Company’s capital management
is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. The Company monitors capital using a gearing ratio, which is net debt divided by
total capital plus net debt. The Company includes within net debt, interest bearing loans and borrowings, trade and other
payables, less cash and cash equivalents.

(Amount in INR)

Particulars 31-Mar-20 31-Mar-19

ggggngz)(lﬁzr;g:tﬂm and Short term including Current maturity of Long term 10,05,10,287 5772916
Other Payable (current and non-current, excluding current maturity of lon

term borrgwings() Note: 15,17,18,19 o / ? 6,92,10,501 5,53,08,208
Less Cash and Cash Equivalents Note: 9 9,51,999 4,95,65,752
Net Debt (A) 16,87,68,789 1,15,15,373
Equity Share capital Note:12 6,39,90,000 6,39,90,000
Other Equity Note:13 1,06,23,54,892 1,00,27,20,196
Total Capital (B) 1,12,63,44,892 1,06,67,10,196
Capital and Net debt (C = A+B) 1,29,51,13,681 1,07,82,25,568
Gearing ratio (in %) (D= A/C) 13.03 1.07

34. Previous year’s figures have been regrouped and rearranged, wherever found necessary.

As per our report of even date attached

For Luharuka & Associates
Chartered Accountants,

Rameshchand Jain
Partner

M. No : 023019

Firm Reg No.01882S

Place: Secunderabad,
Date : 23.06.2020

For and on behalf of the BOD of Bhagyanagar Properties Limited

Narender Surana
Director
DIN: 00075086

Shresha Surana
Chief Financial Officer

Devendra Surana

Whole Time Director

DIN: 00077296

Vikram Singh Thakur

Company Secretary
M.No.:A60261
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Independent Auditors’ Report on Consolidated Financial Statements

To the Members of
BHAGYANAGAR PROPERTIES LIMITED

Report on the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated Financial Statements of BHAGYANAGAR PROPERTIES LIMITED (herein
after referred to as “The Holding Company”) and two of its subsidiaries (SCIENTIA INFOCOM INDIA PRIVATE LIMITED
AND METROPOLITAN VENTURES INDIA LIMITED) (collectively referred to as “the Group”), comprising of the consolidated
balance sheet as at 31 March 2020, the consolidated statement of profit and loss including other comprehensive income, the
consolidated cash flow statement, the consolidated statement of change in Equity for the year then ended, and notes to the
consolidated financial statements, including a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the consolidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us and based on the consideration
of other financial information of the subsidiary, the aforesaid consolidated Financial Statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the consolidated state of affairs of the Group, as at 31 March 2020, and their consolidated profit including other
comprehensive Income, their consolidated cash flows and consolidated statement of changes in equity for the year ended on
that date.

Basis For Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Act. Our
responsibility under those standards are further described in the ‘Auditor’s Responsibility for the Audit of the Consolidated
Financial Statements’ section of our report. We are independent of the Group, in accordance with ethical requirement that
are relevant to our audit of consolidated financial statements in India in terms of the Code of Ethics issued by the Institute of
Chartered Accountants and are relevant provision of the Act and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of Matter

We draw our attention to Note-31 of the Consolidated financial statements, as regards to the management evaluation of COVID
— 19 impact on the future performance of the Company. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our Audit of Consolidated
Financial Statements of the current period. These matters were addressed in the context of our Audit of the Consolidated
Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined there is no key audit matter to be communicated in our report.

Other Information

The Holding Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the annual report, but does include the Consolidated financial statements and our auditor’s report
thereon.

Our opinion on the Consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the Consolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the Consolidated financial statements or our
knowledge obtain in the audit or other wise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of the other information, we are required to report that fact. We have nothing to
report in this regard.

Management’s Responsibility and those charged with Governance for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these consolidated Financial
Statements in terms of the requirements of the Companies Act, 2013 (“the Act”) that give a true and fair view of the consolidated
financial position, consolidated financial performance including other comprehensive income, consolidated cash flows and
consolidated statement of changes in equity of the Group in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Companies Act, 2013 (hereinafter referred
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to as “the Act”) read with Rule 7 of the Companies (Accounts) Rules, 2014 the Companies (Indian Accounting Standards)
Rules,2015, as amended. The respective Board of Directors of the Companies included in Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Group and for preventing and detecting frauds and other irregularities; the selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
Consolidated Financial Statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies included in the Group
are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable, matters relating
to going concern and using the going concern basis of accounting unless management either intends to liquidate the company
or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the group are responsible for overseeing the company’s
financial reporting process of the Group.

Auditors Responsibilities for the audit of Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

° Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

° Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Holding Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

° Evaluate the overall presentation, structure and content of the Consolidated financial statements, including the disclosures,
and whether the Consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it probable
that the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other entities included in the
consolidated financial statements of which we are the independent auditors regarding, among other matters, the planned
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scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
As required by section 143(3) of the Act, we report, to the extent applicable that:

a. we have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit of aforesaid consolidated financial statements.

b. In our opinion proper books of account as required by law relating to preparation of aforesaid consolidated financial
statements have been kept by the Company so far as appears from our examination of those books and the reports.

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with relevant books of account and records maintained for the purpose of preparation of consolidated financial
statements.

d. In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 Companies (Indian Accounting
Standards) Rules, 2015, as amended;

e.  On the basis of written representations received from the directors of Holding Company as on March 31, 2020, and taken
on record by the Board of Directors of Holding Company and the report of the statutory auditors of subsidiary company,
incorporated in India, none of the directors of the Group Companies, incorporated in India, is disqualified as on March 31,
2020, from being appointed as a directors in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls with reference to consolidated financial statements of the
Group and the operating effectiveness of such controls, refer to our separate report in “Annexure A”; Our report expresses
an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls over
financial reporting.

g. With respect to other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations given to us:

(i)  The consolidated financial statements disclose the impact, if any, of pending litigations on the consolidated financial
position of the Group, to the consolidated financial statements.

(i)  The Group did not have any long-term contracts including derivative contracts as at March 31, 2020; as such the
question of commenting on any material foreseeable losses thereon does not arise

(iii) There has not been an occasion in case of the Company during the year under report to transfer the sum, required
to be transferred, to the Investor Education and Protection Fund by the Group Company, incorporated in India.
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Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Financial Statements of the Company as of and for the year ended 31 March
2020, we have audited the internal financial controls over financial reporting of BHAGYANAGAR PROPERTIES LIMITED
(“the Holding Company”) and two of its subsidiaries (SCIENTIA INFOCOM INDIA PRIVATE LIMITED AND METROPOLITAN
VENTURES INDIA LIMITED) (together referred to as “the Group”), which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the Holding Company and its subsidiary companies, to whom reporting under clause (i)
of sub section 3 of section 143 of the Act in respect of the adequacy of the internal financial controls over financial reporting
is applicable, which are companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (“ICAI'). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note”) issued by ICAl and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained in terms of their reports referred to in the Other Matters paragraph below,
is sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk
that the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Holding Company and its subsidiary company, which are companies incorporated in India, have, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31 March 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI.

For Luharuka & Associates
Chartered Accountants
Firm Reg No:- 01882S

Rameshchand Jain

(Partner)

Membership No.023019

UDIN: 20023019AAAAB0O3934

Place: Secunderabad
Date: 23.06.2020
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Consolidated Balance Sheet as at 315t March 2020

(Amount in %)

Particulars Note Year ended Year ended
March 31, 2020 March 31, 2019
ASSETS
Non-current assets
(a) Property, plant and equipment 5 795,520,635 948,028,759
(b) Financial Assets
- Loans and Advances 6 575,042,891 81,463,697
1,370,563,526 1,029,492,456
Current assets
(a) Financial assets
- Trade receivables 7 5,928,603 4,189,309
- Cash and cash equivalents 8 1,656,828 50,700,563
(b) Current Tax Assets (net) 9 27,746,211 15,684,652
(c) Other current assets 10 34,104,473 2,788,956
69,436,115 73,363,480
TOTAL ASSETS 1,439,999,641 1,102,855,936
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 11 63,990,000 63,990,000
(b) Other Equity 12 1,099,114,012 905,061,631
Equity attributable to the owners of the Company 1,163,104,012 969,051,631
(c) Non-Controlling Interests 13 9,837,566 9,137,410
Total Equity 1,172,941,578 978,189,041
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
- Borrowings 14 179,736,826 59,737,371
- Other financial liabilities 15 13,759,926 18,692,975
193,496,752 78,430,346
Current liabilities
(a) Financial liabilities
- Other financial liabilities 16 9,432,319 10,889,577
- Trade Payables 17 4,783,980 1,127,474
(b) Current Tax Liabilities (net) 18 834,920 1,218,682
(c) Other current liabilities 19 58,510,093 33,000,817
73,561,312 46,236,550
Total liabilities 267,058,064 124,666,896
TOTAL EQUITY AND LIABILITIES 1,439,999,641 1,102,855,936
Significant accounting policies and key accounting estimates and 1104
judgements
See accompanying notes form an integral part of consolidated 26 1o 34

financial statements.

As per our report of even date attached

For and on behalf of the BOD of Bhagyanagar Properties Limited

For Luharuka & Associates
Chartered Accountants,
Firm Reg No.01882S

Narender Surana
Director
DIN: 00075086

Rameshchand Jain
Partner

M. No : 023019
Place: Secunderabad, Shresha Surana
Date : 23.06.2020
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Chief Financial Officer

Devendra Surana

Whole Time Director
DIN: 00077296

Vikram Singh Thakur
Company Secretary
M.No.:A60261
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Consolidated Statement of Profit and Loss for the Period Ending 31t March, 2020 (Amount in %)

SI.No. Particulars Note MZ?':I? (;ingtffo MZ?-:I? %f,n;;%
INCOME
| Revenue from operations 20 143,147,514 90,586,675
| Other Income 21 22,039,142 4,004,227
1 Total Income (I+11) 165,186,656 94,590,902
IV |EXPENSES
Employee benefits expense 22 6,928,210 5,565,216
Finance costs 23 18,068,559 828,318
Depreciation 5 1,724,625 423,663
Other expenses 24 34,618,032 20,900,419
Total expenses 61,339,426 27,717,616
V | Profit before tax (lI-lll) 103,847,229 66,873,286
VI |Tax expense:
Current Tax 17,158,548 14,172,955
MAT Credit Entitlement (10,205,268) (12,609,587)
Taxes for earlier years - -
VIl | Profit for the year (IV-V) 96,893,949 65,309,918
VIII | Other Comprehensive Income
A Items that will not be reclassified to profit or loss - -
B Items that will be reclassified to profit or loss - -
OTHER COMPREHENSIVE INCOME FOR THE YEAR,NET ) )
OF TAX
IX | Total Comprehensive Income for the year (VII+VIIl) 96,893,949 65,309,918
Total Comprehensive Income for the year attributable to:
- Owners of the Company 96,193,793 65,337,778
- Non-controlling interest 700,156 (27,860)
96,893,949 65,309,918
X Earning Per Equity Share
(a) Basic 3.03 2.04
(b) Diluted 3.03 2.04
Significant accounting policies and key accounting estimates and 1104
judgements
See accompanying notes form an integral part of consolidated financial 26 to 34

statements.

As per our report of even date attached

For and on behalf of the BOD of Bhagyanagar Properties Limited

For Luharuka & Associates
Chartered Accountants,
Firm Reg No.01882S

Rameshchand Jain Narender Surana
Partner Director

M. No : 023019 DIN: 00075086
Place: Secunderabad, Shresha Surana

Date : 23.06.2020

Chief Financial Officer

Devendra Surana
Whole Time Director
DIN: 00077296

Vikram Singh Thakur
Company Secretary
M.No.:A60261
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Statement of Changes in Equity for the Year ended 31t March 2020

A. Equity Share capital

(Amount in %)

Particulars No of shares Amount
Balance as at 1 April 2018 31,995,000 63,990,000
Changes in equity share capital during 2018-19 - -
Balance as at 31 March 2019 31,995,000 63,990,000
Balance as at 1 April 2019 31,995,000 63,990,000
Changes in equity share capital during 2019-20 - -
Balance as at 31 March 2020 31,995,000 63,990,000

B. Other equity

(Amount in %)

Reserves and Surplus

Particulars Total
Retained Earnings | General Reserve

Balance at 1 April 2018 17,033,330 920,640,861 937,674,191
Additions during the year: - - -
Profit for the year 65,337,778 - 65,337,778
Other Comprehensive Income (net of tax) - - -
Total Comprehensive Income for the year 2018-19 65,337,778 - 65,337,778
Transfer In/Out of General Reserve - (95,200,000) (95,200,000)
Less: Profit/(Loss) of earlier years on acquisition of subsidiaries (2,750,338) - (2,750,338)
Balance at 31 March 2019 79,620,770 825,440,861 905,061,631
Balance at 1 April 2019 79,620,770 825,440,861 905,061,631
Additions during the year:

Profit for the year 96,193,793 - 96,193,793
Other Comprehensive Income (net of tax) - - -
Total Comprehensive Income for the year 2019-20 96,193,793 - 96,193,793
Transfer In/Out of General Reserve 96,000,000 96,000,000
Is_ﬁts)zi:dl';’ar?iZtSI(Loss) of earlier years on divestment of (1,858,588) ) (1,858,588)
Balance as at 31 March 2020 177,673,151 921,440,861 1,099,114,012
Significant accounting policies and key accounting estimates and judgements 1to4
See accompanying notes form an integral part of consolidated financial statements. 26 to 34

As per our report of even date attached

For and on behalf of the BOD of Bhagyanagar Properties Limited

For Luharuka & Associates
Chartered Accountants,
Firm Reg No.01882S

Rameshchand Jain
Partner
M. No : 023019

Director
DIN: 00075086

Place: Secunderabad,
Date : 23.06.2020
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Narender Surana

Shresha Surana
Chief Financial Officer

Devendra Surana
Whole Time Director

DIN: 00077296

Vikram Singh Thakur
Company Secretary

M.No.:A60261
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2020

(Amount in %)

Particulars 2019-20 2018-19

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit (Loss) before Tax and Exceptional Items 103,847,229 66,236,274
Adjustments for Non-Operating Activities:
Profit on divestment of subsidiary 1,858,588
Depreciation (1,309,855) 423,663
Interest Received (7,570,214) (7,021,481) | (3,439,236)| (3,015,572)
Operating Profit before Working Capital Changes 96,825,748 63,220,702
Movement in Working Capital
(Increase) / Decrease in trade receivables (1,739,294) (3,459,368)
(Increase) / Decrease in other current assets (31,315,517) (448,653)
Increase / (Decrease) in other current financial liabilities (1,457,258) 10,292,939
Increase / (Decrease) in other non current financial liabilities (4,933,049) 15,543,612
Increase / (Decrease) in other current liabilities 25,509,276 (1,024,145)
Increase / (Decrease) in trade payables 3,656,506 | (10,279,336) 1,127,474 | 22,031,859
Cash Generation From Operations 86,546,412 85,252,561
Direct Taxes (Net) 19,398,601 12,423,108
Taxes of earlier years -
Net Cash from Operating Activities (A) 67,147,811 72,829,453
CASH FLOW FROM INVESTMENT ACTIVITIES
(Investment)/Divestment in Subsidiaries 96,000,000 (96,000,000)
Purchase of fixed assets (30,390,438) (18,507,220)
Sale of fixed assets 184,208,417 84,281,590
Interest received 7,570,214 3,439,236
Net Cash (used in)/from Investing Activities (B) 257,388,193 (26,786,394)
CASH FLOW FROM FINANCING ACTIVITIES
Proceed from borrowings (net of re-payments) 119,999,455 16,721,247
Loans given to Body Corporate (493,579,194) (6,286,758)
Loans given to Subsidiary Companies - (7,001,847)
Net Cash (used in)/from Financing Activities (C) (373,579,739) 3,432,642
Net Increase / (Decrease) in cash and Cash Equivalents
(A+B+C) ( ) q (49,043,736) 49,475,701
Cash and Cash Equivalents at the beginning of the year 50,700,564 1,224,863
Cash and Cash Equivalents at the end of the year 1,656,828 50,700,564
Notes:
1. Components of cash and cash equivalents 2019-20 2018-19

Cash in hand 105177 51,949

Balances with banks 1551651 3,920,316

Investment in Liquid Funds - 46,728,298
Total 1,656,828 50,700,564

As per our report of even date attached

For and on behalf of the BOD of Bhagyanagar Properties Limited

For Luharuka & Associates
Chartered Accountants,
Firm Reg No.01882S

Rameshchand Jain
Partner
M. No : 023019

Director

Place: Secunderabad,
Date : 23.06.2020

Narender Surana

DIN: 00075086

Shresha Surana
Chief Financial Officer

Devendra Surana

Whole Time Director
DIN: 00077296

Vikram Singh Thakur
Company Secretary
M.No.:A60261
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SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

1.

88

Corporate Information

Bhagyanagar Properties Limited (“the Company”) is a Company registered under the Companies Act, 1956. It is a public
limited company domiciled in India and is listed on the Bombay Stock Exchange (BSE) and the National Stock Exchange
(NSE). It was incorporated on 25th April, 2006 having its registered office at 5th Floor, Surya Towers, Sardar Patel Road,
and Secunderabad-500003. The company’s CIN No. is U70102TG2006PTC050010. The Company is into the business
of buying, selling and leasing of properties.

Basis of preparation

The financial statements are separate financial statements prepared in accordance with Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).
For all periods up to and including the year ended March 31, 2020, the Company prepared its financial statements in
accordance with accounting standards notified under the section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). These financial statements have been prepared
and presented under the historical cost convention, on the accrual basis of accounting except for certain financial assets
and financial liabilities that are measured at fair values at the end of each reporting period, as stated in the accounting
policies set out below. The accounting policies have been applied consistently over all the periods presented in these
financial statements.

Basis of Consolidation

The consolidated Ind AS financial statements comprise of the M/S Bhagyanagar Properties Limited and its two subsidiary
companies namely, M/S Scientia Infocom India Private Limited and M/s Metropolitan Ventures India Limited (collectively
referred to as “the company” or “the Group”) as at March 31, 2020. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect those returns through its
power over the investee. Specifically, the Group controls an investee if and only if the Group has:

Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee);
Exposure, or rights, to variable returns from its involvement with the investee, and the ability to use its power over the
investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when
the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including: The contractual arrangement with the other
vote holders of the investee; Rights arising from other contractual arrangements; The Group’s voting rights and potential
voting rights, and the size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the
other voting rights holders.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated financial statements from the date
the Group gains control until the date the Group ceases to control the subsidiary. Consolidated financial statements are
prepared using uniform accounting policies for like transactions and other events in similar circumstances. If a member of
the group uses accounting policies other than those adopted in the consolidated financial statements for like transactions
and events in similar circumstances, appropriate adjustments are made to that group member’s financial statements in
preparing the consolidated financial statements to ensure conformity with the group’s accounting policies. The financial
statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of the parent
company, i.e., year ended on 31 March.

Consolidation procedure:

(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its
subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and
liabilities recognised in the consolidated financial statements at the acquisition date.

(b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of
equity of each subsidiary. Business combinations policy explains how to account for any related goodwill.

(c) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between entities of the group (profits or losses resulting from intragroup transactions that are recognized in assets,
such as inventory and fixed assets, are eliminated in full). Intragroup losses may indicate an impairment that requires
recognition in the consolidated financial statements. Ind AS 12 Income Taxes applies to temporary differences that
arise from the elimination of profits and losses resulting from intragroup transactions. A change in the ownership
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interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If the Group loses control
over a subsidiary, it: Derecognises the assets (including goodwill) and liabilities of the subsidiary; Derecognises
the carrying amount of any non-controlling interests; Derecognises the cumulative translation differences recorded
in equity; Recognises the fair value of the consideration received; Recognises the fair value of any investment
retained; Recognises any surplus or deficit in profit or loss, and Reclassifies the parent’'s share of components
previously recognised in OCI to profit or loss or retained earnings, as appropriate, as would be required if the Group
had directly disposed of the related assets or liabilities.

3. Significant Accounting Policies:

(@)

(b)

(c)

Business combinations and goodwill

In accordance with Ind AS 101 provisions related to first time adoption, the Group has elected to apply Ind AS
accounting for business combinations prospectively from April 1, 2016. As such, Indian GAAP balances relating to
business combinations entered into before that date, including goodwill, have been carried forward with minimal
adjustment. The same first time adoption exemption is also used for associates and joint ventures. Business
combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred measured at acquisition date fair value and the amount of any non-
controlling interests in the acquiree. For each business combination, the Group elects whether to measure the non-
controlling interests in the acquire at fair value or at the proportionate share of the acquiree’s identifiable net assets.
Acquisition-related costs are expensed as incurred. At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognized at their acquisition date fair values. For this purpose, the liabilities assumed
include contingent liabilities representing present obligation and they are measured at their acquisition fair values
irrespective of the fact that outflow of resources embodying economic benefits is not probable. Goodwill is initially
measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognized
for non-controlling interests, and any previous interest held, over the net identifiable assets acquired and liabilities
assumed. After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the
purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated
to each of the Group’s cash-generating units that are expected to benefit from the combination, irrespective of
whether other assets or liabilities of the acquiree are assigned to those units.

Revenue Recognition

Revenue is recognized and measured at the fair value of the consideration received or receivable, to the extent
that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured.

Rental Income:
Rental income from operating lease is recognized as per the terms of the agreement
Other income:

Other income is comprised primarily of interest income, dividend income, gain / loss on investments and exchange
gain/loss on forward and options contracts and on translation of other assets and liabilities. Interest income is
recognized using the effective interest method. Dividend income is recognized when the right to receive payment
is established.

Property, Plant and Equipment

Property, plant and equipment are stated at cost of acquisition or construction net of accumulated depreciation
and impairment loss (if any). All significant costs relating to the acquisition and installation of property, plant and
equipment are capitalized. Such cost includes the cost of replacing part of the property, plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of plant
and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of
the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in statement of profit and loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria
for a provision are met.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying amount of the replaced part is derecognized. The identified
components are depreciated over their useful lives, the remaining asset is depreciated over the life of the principal
asset.

Depreciation for identified components is computed on straight line method based on useful lives, determined
based on internal technical evaluation. Freehold land is carried at cost.
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(d)

(e)

®

(9)

(h)

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Investment Properties

Property that is held for long-term rental yields or for capital appreciation or both is classified as investment
property. Investment Property is measured at its cost, including related transaction costs and where applicable
borrowing costs. Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable
that future economic benefits associated with the expenditure will flow to the company and the cost of the item
can be measured reliably. All other repairs and maintenance costs are expensed when incurred. When part of an
investment property is replaced, the carrying amount of the replaced part is derecognized. Investment Properties
are depreciated using the straight-line method as per the provisions of Schedule Il of the Companies Act, 2013 or
based on useful life estimated on the technical assessment.

Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the
asset will flow to the enterprise and the cost of the asset can be measured reliably.

Depreciation and amortization:

Depreciation is provided on the straight-line method over the useful lives as prescribed under Part C of Schedule
Il of the Companies Act 2013. Depreciation for assets purchased/sold during a period is proportionately charged.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is: -

° Expected to be realised or intended to be sold or consumed in normal operating cycle;
° Held primarily for the purpose of trading;
° Expected to be realised within twelve months after the reporting period, or

° Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

° All other assets are classified as non-current.

A liability is current when:

° It is expected to be settled in normal operating cycle;

° It is held primarily for the purpose of trading;

° It is due to be settled within twelve months after the reporting period, or

° There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

° The Company classifies all other liabilities as non-current.
Financial assets

Financial assets comprise of cash and cash equivalents.

Initial recognition:

All financial assets are recognised initially at fair value. Purchases or sales of financial asset that require delivery
of assets within a time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the company commits to purchase or sell the assets.

Subsequent Measurement:

(i) Financial assets measured at amortised cost: Financial assets held within a business model whose objective
is to hold financial assets in order to collect contractual cash flows and the contractual terms of the financial
assets give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding are measured at amortised cost using effective interest rate (EIR) method. The
EIR amortization is recognised as finance income in the Statement of Profit and Loss.
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The Company while applying above criteria has classified the following at amortised cost:
a) Trade receivable
b)  Cash and cash equivalents
c)  Other Financial Asset
Impairment of Financial Assets:
Financial assets are tested for impairment based on the expected credit losses.
De-recognition of Financial Assets:

A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or the
Company has transferred its rights to receive cash flows from the asset.

(i) Impairment of Non-Financial Assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired.
Where an indicator of impairment exists, the company makes a formal estimate of recoverable amount. Where the
carrying amount of an asset exceeds its recoverable amount the asset is considered impaired and is written down
to its recoverable amount.

Recoverable amount is the greater of fair value less costs to sell and value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets, in which case, the recoverable amount is determined for the cash generating unit to which the
asset belongs.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

(j) Cash and Cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term investments with an original
maturity of three months or less. Deposits with banks are subsequently measured at amortized cost and short term
investments are measured at fair value through statement of profit & loss account.

(k) Financial liabilities
Initial recognition and measurement:

All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the acquisition
of the financial liabilities is also adjusted. These liabilities are classified as amortised cost. A preference share that
provides for mandatory redemption by the issuer for a fixed or determinable amount at a fixed or determinable future
date, or gives the holder the right to require the issuer to redeem the instrument at or after a particular date for a
fixed or determinable amount, is a financial liability.

Subsequent measurement:

These liabilities include are borrowings and deposits. Subsequent to initial recognition, these liabilities are measured
at amortised cost using the effective interest method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss. This category generally applies to borrowings.

De-recognition of financial liabilities:

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

() Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest, exchange
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest
cost and other costs that an entity incurs in connection with the borrowing of funds. Investment income earned on
the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalization.
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(m) Employee Benefits

()

(o)

Employee benefits are charged to the Statement of Profit and Loss for the year.
Provident Fund

Retirement benefits in the form of Provident Fund are defined contribution scheme and such contributions are
recognised, when the contributions to the respective funds are due. There are no other obligation other than the
contribution payable to the respective funds.

Gratuity

The Company has not created any gratuity fund. However adequate provisions have been made in the accounts
for gratuity liability. The benefit vests upon completion of five years of continuous service and once vested it is
payable to employees on retirement or on termination of employment. In case of death while in service, the gratuity
is payable irrespective of vesting.

Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed within one year from the
balance sheet date is recognised on the basis of undiscounted value of estimated amount required to be paid or
estimated value of benefit expected to be availed by the employees.

Short-term employee benefits

Expense in respect of other short term benefits is recognised on the basis of the amount paid or payable for the
period during which services are rendered by the employee.

Income Taxes

Income tax expense is comprised of current and deferred taxes. Current and deferred tax is recognized in net
income Current income taxes for the current period, including any adjustments to tax payable in respect of previous
years, are recognized and measured at the amount expected to be recovered from or payable to the taxation
authorities based on the tax rates that are enacted or substantively enacted by the end of the reporting period.

Deferred income tax

Deferred income tax assets and liabilities are recognized for temporary differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax base using the tax rates that are expected
to apply in the period in which the deferred tax asset or liability is expected to settle, based on the laws that have
been enacted or substantively enacted by the end of reporting period. Deferred tax assets and liabilities are not
recognized if the temporary difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable income nor the accounting
income.

Minimum Alternative Tax (MAT)

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the company
will pay normal income tax during the specified period. In the year in which the MAT credit becomes eligible to
be recognized as an asset in accordance with the recommendations contained in Guidance Note issued by the
Institute of Chartered Accountants of India, the said asset is created by way of a credit to the statement of profit
and loss and shown as MAT Credit Entitlement. The company reviews the same at each balance sheet date and
writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer convincing evidence to
the effect that company will pay normal Income Tax during the specified period.

Leases
As a lessee

Leases of property, plant and equipment where the company, as lessee, has substantially all the risks and rewards
of ownership are classified as finance leases. Finance leases are capitalised at the lease’s inception at the fair value
of the leased property or, if lower, the present value of the minimum lease payments. The corresponding rental
obligations, net of finance charges, are included in borrowings or other financial liabilities as appropriate. Each
lease payment is allocated between the liability and finance cost. The finance cost is charged to the profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability
for each period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the company as
lessee are classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to profit or loss on a straight-line basis over the period of the lease unless the payments
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are structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary
cost increases.

As a lessor

Lease income from operating leases where the company is a lessor is recognised in income on a straight-line
basis over the lease term unless the receipts are structured to increase in line with expected general inflation to
compensate for the expected inflationary cost increases. The respective leased assets are included in the balance
sheet based on their nature.

Lease-hold land:

Leasehold land that normally has a finite economic life and title which is not expected to pass to the lessee by the
end of the lease term is treated as an operating lease. The payment made on entering into or acquiring a leasehold
land is accounted for as leasehold land use rights (referred to as prepaid lease payments in Ind AS 17 “Leases”)
and is amortized over the lease term in accordance with the pattern of benefits provided.

(p) Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values,
where the time value of money is material.

Contingent liability is disclosed for:

° Possible obligations which will be confirmed only by future events not wholly within the control of the Company
or

° Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realization of income is virtually certain,
related asset is recognized.

(q) Fair value measurement

In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions
that are based on market conditions and risks existing at each reporting date. Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

° Level 1—Quoted (unadjusted) market prices in active markets for identical assets or liabilities

° Level 2—Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

° Level 3— Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

(r) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the year. The weighted average number of equity shares outstanding during the
year is adjusted for events of bonus issue. For the purpose of calculating diluted earnings per share, the net profit or
loss for the year attributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares.

(s) Cash dividend to equity holders of the Company

The Company recognises a liability to make cash distributions to equity holders of the Company when the distribution
is authorised and the distribution is no longer at the discretion of the Company. Final dividends on shares are
recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a liability
on the date of declaration by the Company’s Board of Directors.
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Notes forming part of Consolidated Financial Statements

(Amount in )

Particulars As at 31st As at 31st
March, 2020 March, 2019
(Unsecured, considered good)
(a) Loans and advances to body Corporates 574,672,891 81,463,697
(b) Security Deposit 370,000 -
Total 575,042,891 81,463,697

Note: No loans and advances are due from directors or other officers of the company either severally or jointly with

any other person.

6(a) Loans and advances to body Corporates

(Amount in %)

Name of the Company

Balance as on

Balance as on

31.03.2020 31.03.2019
(i) Tejas Technopark Private Limited 114,457,847 81,463,697
(i) AP Golden Apparels Private Limited 398,393,585 -
(iii)  Innova Techno;ogies Private Limited 61,821,459 -
574,672,891 81,463,697
7 Trade Receivables (Amount in )

Particulars As at 31st As at 31st

March, 2020 March, 2019

Considered Good

Trade Receivables 5,928,603 4,189,309
Total 5,928,603 4,189,309

7(a) No Trade or other receivables are due from directors or other officers of the company. Further, no trade or other
Receivables are due from firms or private companies in which any director is a partner or director or member.

8 Cash and Cash equivalents”

(Amount in %)

Particulars As at 31st As at 31st
March, 2020 March, 2019
(a) Cash & Cash Equivalents
(i) Cashin Hand 105,177 51,949
(i)  Balances in current accounts 1,551,651 3,920,316
(b) Other Balances
(i)  Investmentin Liquid Funds - 46,728,298
Total 1,656,828 50,700,563
9 Current Tax Assets (net) (Amount in %)
Particulars As at 31st As at 31st
March, 2020 March, 2019
TDS Receivable(Net of Provisions & Advance tax) 1,856,305 -
Minimum Alternate Tax Credit Entitlement 25,889,906 15,684,652
Total 27,746,211 15,684,652
10 Other current assets
Particulars As at 31st As at 31st
March, 2020 March, 2019
Interest receivable - 174,839
Loans to Staff 279,000 237,000
Capital Advance 30,000,000 -
Advance to Suppliers 2,680,707 1,933,128
Balances with Statutory Authorities 1,144,766 443,989
Total 34,104,473 2,788,956
95
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Notes forming part of Consolidated Financial Statements

Equity Share Capital

(Amount in %)

Particulars As at 31st March, 2020 As at 31st March, 2019
Number of Shares | Amount | Number of Shares | Amount
Authorized Capital
32,500,000 Equity Shares of % 2/- each 32,500,000 | 65,000,000 32,500,000 | 65,000,000
Issued, subscribed and paid-up Capital
31:395'000 equity shares of ¥ 2/- each fully 31,995,000 | 63,990,000 31,995,000 | 63,990,000
paid up
(Options, Contracts and Commitments
outstanding - Nil)
Total 31,995,000 | 63,990,000 31,995,000 | 63,990,000

a) Terms/rights attached to Equity Shares

The company has only one class of issued equity shares having a par value of % 2/- per share. Each shareholder
is entitled to one vote per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets
of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of
equity shares held by the shareholders.

b) Reconciliation of Shares Outstanding at the beginning and at the end of the reporting year:

As at As at As at As at
Particulars March 31st, 2020 | March 31st, 2020 | March 31st, 2019 | March 31st, 2019
Number of Shares Amount Number of Shares Amount

Cé;?e beginning of the 31,995,000 63,990,000 31,995,000 63,990,000
Cancellation of shares on B } ) }
account of merger
Additional Issue if shares B } ) }
during the year
t?]:tit::rd'”g atthe end of 31,995,000 63,990,000 31,995,000 63,990,000

c) There were no Bonus issues, forfeited shares and buy back of shares in last five years.

d) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder As at March 2020 As at March 2019
% No. of shares % No. of shares
Surana Infocom Private Limited 13.57 4,342,347 13.57 4,342,347
Namrata Surana 8.52 2,725,837 5.85 1,870,342
Devendra Surana 9.81 3,137,707 9.81 3,137,707
Sunita Surana 7.80 2,497,133 5.13 1,641,639
Narender Surana 11.13 3,559,748 11.13 3,560,424
Manish Surana 7.69 2,459,412 7.69 2,459,412
G.M Surana - - 5.35 1,710,990

The shareholding information has been extracted from the records of the Company including register of
shareholders/ members and is based on legal ownership of shares.
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12 Other Equity

(Amount in %)

13

Particulars Reserves and Surplus Total
Retained Earnings | General Reserve
Balance at 1 April 2018 17,033,330 920,640,861 937,674,191
Additions during the year: - - -
Profit for the year 65,337,778 - 65,337,778
Other Comprehensive Income (net of tax) - - -
Total Comprehensive Income for the year 2018-19 65,337,778 | - 65,337,778
Transfer In/Out of General Reserve - (95,200,000) | (95,200,000)
Less; F’rqfit/(Loss) of earlier years on acquisition of (2,750,338) B (2,750,338)
subsidiaries
Balance at 31 March 2019 79,620,770 825,440,861 905,061,631
Balance at 1 April 2019 79,620,770 825,440,861 905,061,631
Additions during the year: -
Profit for the year 96,193,793 - 96,193,793
Other Comprehensive Income (net of tax) - -
Total Comprehensive Income for the year 2019-20 96,193,793 - 96,193,793
Transfer In/Out of General Reserve - 96,000,000 96,000,000
Lesss Prqfit/(Loss) of earlier years on divestment of (1,858,588) ) (1,858,588)
subsidiaries
Balance as at 31 March 2020 177,673,151 921,440,861 | 1,099,114,012
Non-Controlling Interests (Amount in %)
Particulars e e
March, 2020 March, 2019
Opening Balance 9,137,410 9,165,270
Add: Increase in Minority Interest of Subsidiary (Scientia Infocom India ) _
Private Limited)
Add : Profit / (Loss) of earlier years - -
Add : Current year’s Profit/ (Loss) Account 700,156 (27,860)
9,837,566 9,137,410

14 Borrowings-Non Current

(Amount in %)

Non Current Portion Current Maturities™
Particulars As at As at As at As at
March, 2020 | March, 2019 | March, 2020 | March, 2019
(a) Car Loan-Yes Bank 2,102,270 4,021,247 1,918,977 1,751,669
(b) PNB Housing Finance Limited 80,199,466 - 4,393,811
(c) Car Loan-HDFC Bank 946,050 - 311,270
(d) Loans and advances from body Corporates 96,489,040 - - -
(e) Loan from Directors -| 55,716,124 - -
Total | 179,736,826 | 59,737,371 6,624,058 1,751,669

14(a) Loans and advances from body Corporates

Name of the Compan Balance as on Balance as on
pany 31.03.2020 31.03.2019
(i)  Surana Telecom and Power Limited 96,489,040 -
96,489,040 -
97
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@ BHAGYANAGAR PROPERTIES LIMITED

Notes forming part of Consolidated Financial Statements

Car Loan-Yes Bank

Car loan from Yes Bank is availed at 8.90% during the current Financial Year. The Loan is repayable in 37 equal
monthly installments of ¥ 1,84,000/- starting on 15-03-2018 and ending on 15-03-2022.

Term Loan-PNB Housing Finance Limited

Term loan from PNB Housing Finance Limited is availed at 10.20% during the current Financial Year. The Loan is
repayable in 144 equal monthly installments of Rs.10,85,995/- starting on 10.06.2019 and ending on 10.05.2031.

Car Loan-HDFC Bank

Car loan from Yes Bank

Car loan from Yes Bank is availed at 9.16% during the current Financial Year. The Loan is repayable in 48 equal
monthly installments of Rs.34,317/- starting on 07.11.2019 and ending on 07.10.2023.

Other financial liabilities-Non Current

(Amount in %)

Particulars AICU 4ty
March, 2020 March, 2019
Unsecured
Security Deposit 13,759,926 18,692,975
Total 13,759,926 18,692,975
Other liabilities (Amount in %)
Particulars G ity
March, 2020 March, 2019
(a) Current Maturities on long term Debt
(i) CarLoan-Yes Bank 1,918,977 1,751,669
(i)  PNB Housing Finance Limited 4,393,811 -
(iii) Car Loan-HDFC Bank 311,270 -
(b) Accrued Rental Income 2,808,261 9,137,908
Total 9,432,319 10,889,577
Trade Payables (Amount in %)
Particulars RIEL SOEL
March, 2020 March, 2019
For Goods & Services
Total Outstanding dues of Creditors Other than Micro and Small Enterprises 4,783,980 1,127,474
Total 4,783,980 1,127,474
Current Tax Liabilities (Net) (Amount in %)
Particulars IEL -
March, 2020 March, 2019
Provision for Tax (Net of TDS & Advance tax) 834,920 1,218,682
Total 834,920 1,218,682
Other current liabilities (Amount in %)
Particulars — —
March, 2020 March, 2019
Advance from Customers 44,466,560 29,350,557
Statutory dues payable 425,323 1,292,283
Rent deposit payable 12,226,800 1,204,526
Outstanding Expenses 693,382 52,000
Other Payables 520,028 972,427
Provison for Bonus 178,000 129,024
Total 58,510,093 33,000,817
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20 Revenue from operations (Amount in %)
Particulars Period ended Period ended
March 31,2020 | March 31, 2019
Lease Rent 42,309,053 26,212,265
Profit on sale of assets 100,838,461 64,374,410
Total 143,147,514 90,586,675
21 Other Income (Amount in %)
Particulars Period ended Period ended
March 31,2020 | March 31, 2019
Interest Income 7,570,214 3,439,236
Income from Mutual Fund 407,757 526,709
Profit on sale of Investments 14,000,000 -
Miscellaneous Income 45,040 2,150
Sundry Balances written back 16,131 36,132
Total 22,039,142 4,004,227
22 Employee benefit expenses (Amount in %)
Particulars Period ended Period ended
March 31, 2020 | March 31, 2019
Salaries, Wages and Other Benefits 6,101,434 4,094,368
Staff Welfare Expenses 7,867 60,959
Bonus 178,000 129,024
Contribution to Provident and Other Funds 640,909 1,280,865
Total 6,928,210 5,565,216
23 Finance Costs (Amount in %)
Particulars Period ended Period ended
March 31, 2020 | March 31, 2019
Interest expense 17,372,833 27,173
Financial Charges 695,726 801,145
Total 18,068,559 828,318
24 Other Expenses (Amount in %)
Particulars Period ended Period ended
March 31, 2020 | March 31, 2019
Payments to The Auditor
for Statutory Audit 53,600 70,540
for Tax Audit 10,000 10,000
Electricity Expenses 1,912,260 -
Filing Fees 26,867 34,704
Remuneration to Directors 8,288,000 4,166,667
Professional & Consultancy Fees 1,251,986 976,766
Travelling and Conveyance 233,209 240,915
Rates & Taxes 1,423,738 463,799
Repairs and development expenses 18,841,413 12,033,406
Office & other Maitenance - 155,375
Watch and Ward - 162,258
Printing & Stationery 133,500 175,455
Membership fees 611,940 305,000
Advertisements 77,014 141,462
Carriage Inwards 17,225 252,302
Director’s sitting Fees 87,500 94,500
99
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Notes forming part of Consolidated Financial Statements

Other Expenses

(Amount in %)

Particulars

Other Miscellaneous Expenses
Board meeting Expenses
Insurance

Postage, telegram & telephone
Entertainment Expenses
Listing fees

Business Promotion

Donation

Sundry Balances Written Off

Period ended Period ended
March 31,2020 | March 31, 2019
71,257 267,951
15,600 13,500
341,526 28,387
77,878 227,454
- 27,435
515,000 540,000
205,208 436,543
- 76,000
423,311
Total 34,618,032 20,900,419

Financial Instruments by Category

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments,
other than those with carrying amounts that are reasonable approximates of fair values:

(Amount in %)

Particulars Carrying value Fair value
31-Mar-20 31-Mar-19 31-Mar-20 31-Mar-19
- Loans 575,042,891 81,463,697 575,042,891 81,463,697
Total Financial Assets 575,042,891 81,463,697 575,042,891 81,463,697
- Borrowings 179,736,826 59,737,371 179,736,826 59,737,371
- Other financial liabilities 13,759,926 18,692,975 13,759,926 18,692,975
Total Financial Liabilities 193,496,752 78,430,346 193,496,752 78,430,346

The carrying amount of financial assets and financia

| liabilities measured at amortised cost in the financial statements

are a reasonable approximation of their fair values since the Company does not anticipate that the carrying amounts
would be significantly different from the values that would eventually be received or settled.

Related Party Disclosure

a. Name of the Related Parties and related party

(i)

relationship

Enterprises owned or significantly influenced by key management personnel or their relatives:

(i) Bhagyanagar India Limited

x) Andhra Electro Galvanising works

Surana Telecom and Power Limited

(ii)

xi) Shahsons Private Limited

Surana Infocom Private Limited

(iii)

xii) Surana Solar Systems Private Limited

Surana Solar Limited

(iv)

xiii) Innova Technologies Private Limited

(v) Bhagyanagar Green Energy Limited

(vi) Bhagyanagar

Limited

Energy & Telecom Private

xv) Aryavaan Renewable Energy Private Limited

(vii)

Tejas Technopark Private Limited

xvi) N.S Enterprises

(viii) Bhagyanagar Copper Private Limited

xvii) Surana Woodworks India Private Limited

(ix) AP Golden Apparels Private Limited

(
(
(
(
(xiv) Crescentia Solar Private Limited
(
(
(
(

xviii) Bhagyanagar Securities Private Limited

(i)

Key management personnel

0]

Narender Surana -Director

(i) Devendra Surana — Whole-time Director
(iii)
(iv)
v)

Shresha Surana — Chief Financial Officer
Rohit Jain — Company Secretary (Upto Sept'2019)
Vikram Singh Thakur — Company Secretary (w.e.f Nov'2019)
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b. The following transactions were carried out during the year with Enterprises owned or significantly influenced by key
management personnel or their relatives related parties in the ordinary course of business:

(Amount in %)

Nature of Transaction rﬁ,’:;;’; g;easv;ns‘;g,r:z’?c:x‘:nt;lru?:; KMP or their relatives
Particulars 2019-20 2018-19 2019-20 2018-19
Purchase of Solar Modules - 31,50,000
Remuneration - - 88,00,300 47,42,667
Interest Paid 90,90,695 - - -
Interest Received 75,70,214 34,39,236 - -

c. Details of loans given and recovered during the year.
(Amount in %)

27.

28.

29.

30.

31.

Nature of Transaction relatives have signiicant influsnce KMP
Loans or Advances given 2019-20 2018-19 2019-20 2018-19

Balance at the beginning of the Year 8,14,63,697 7,51,76,939 - -
Givenduring the Year 72,45,79,694 14,98,57,699 - -
Recovered during the Year (23,13,70,500) (14,35,70,941) - -
Balance at the end of the Year 57,46,72,891 8,14,63,697 - -
Loans or Advances Taken

Balance at the beginning of the Year - - - -
Taken during the Year 47,17,09,040 - - -
Repaid during the Year (37,52,20,000) - - -
Balance at the end of the Year 9,64,89,040 - - -

Disclosure pursuant to Securities Exchange Board Of India (Listing Obligation and Disclosure Requirement and
Regulation 2015) and Section 186 of the Companies Act 2013 is disclosed in note no.26

In the opinion of Board of Directors and to the best of their knowledge and belief, the value on realization of current
assets, loans and advances in the ordinary course of business, would not be less than the amount at which the same are
stated in the Balance Sheet.

Earnings Per Share (EPS)
(Amount in )

2018-19
6,53,09,918

6,53,09,918

2019-20
9,68,93,949

Particulars

Net Profit after Tax

Net Profit after Tax available for equity share holders - For Basic and Diluted
EPS

Weighted Average No. Of Equity Shares For Basic EPS 3,19,95,000 3,19,95,000
Weighted Average No. Of Equity Shares For Diluted EPS 3,19,95,000 3,19,95,000
Nominal Value of Equity Shares 2 2
Basic Earnings Per Equity Share 3.03 2.04
Diluted Earnings Per Equity Share 3.03 2.04

9,68,93,949

Impact of COVID-19: The outbreak of novel Coronavirus (COVID-19). Pandemic globally and in India and the consequent
lockdown restrictions imposed by national governments is causing significant disturbance and slowdown of economic
activity across the globe. The Company has assessed the possible effects that may arise from the COVID-19 pandemic
on the business. As on the current date, based on the assessment, the Company has concluded that the impact of
COVID - 19 pandemic is not material on the carrying value of the assets of the business, however this has effected the
operations of the company and has had impact on sales and profitability among others. Due to the nature of the pandemic
and the resultant operational guidelines that may be announced by the governments in future, the Company will continue
to monitor the developments to identify significant impact, if any in the future period.

The management has considered the possible effects, if any, that made result from the pandemic relating to COVID-19
on the carrying amount of trade receivables and inventories. In developing the assumptions and estimates relating to the
uncertainty as at the balance sheet date in relation to the recoverable amount of these assets. The management has
considered the global economic conditions prevailing as that the date of approval of these financial results and has used
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Notes forming part of Consolidated Financial Statements

internal and external source of information to the extent determined by it. The actual outcome of these assumptions and
estimate may vary in future due to the impact of the pandemic.

Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose
of these financial liabilities is to finance and support Company’s operations. The Company’s principal financial assets
include inventory, trade and other receivables, cash and cash equivalents and land advances and refundable deposits
that derive directly from its operations. The Company is exposed to market risk, credit risk and liquidity risk.

A. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises two types of risk: interest rate risk and other price risk, such as
equity price risk and commodity/ real-estate risk. Financial instruments affected by market risk include loans and
borrowings and refundable deposits

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates
primarily to the Company’s long-term debt obligations with floating interest rates. The Company manages its
interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. The Company does
not enter into any interest rate swaps.

B. Creditrisk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade
receivables) and from its financing activities, including refundable joint development deposits, security deposits,
loans to employees and other financial instruments.

Trade receivables

i Receivables resulting from sale of properties: Customer credit risk is managed by requiring customers to pay
advances before transfer of ownership, therefore, substantially eliminating the Company’s credit risk in this
respect.

ii. Receivables resulting from other than sale of properties: The firm has established credit limits for customers
and monitors their balances on ongoing basis. Credit Appraisal is performed before leasing agreements are
entered into with customers. The risk is also marginal due to customers placing significant amount of security
deposits for lease and fit out rentals.

Financial Instrument and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s Finance
department in accordance with the Company’s policy. Investments of surplus funds are reviewed and
approved by the Company’s Board of Directors on an annual basis The Company’s maximum exposure to
credit risk for the components of the statement of financial position at 31 March 2020 and 2019 is the carrying
amounts.

C. Liquidity risk

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of
bank deposits and loans.

The table below summarizes the maturity profile of the Company’s financial liabilities based on contractual
undiscounted payments.
(Amount in %)

Year Ended On Demand 3 to 12 Months 1 to 5 Years >5 Years Total
31-Mar-20
Borrowings - 66,24,058 12,02,68,276 5,94,68,550 18,63,60,884
66,24,058 12,02,68,276 5,94,68,550 18,63,60,884
31-Mar-19 17,51,669 5,97,37,371 - 61489040
Borrowings - 17,51,669 5,97,37,371 - 6,14,89,040
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Notes forming part of Consolidated Financial Statements

33. Capital Management

Annual Report 2019-20

For the purpose of the Company’s capital management, capital includes issued equity capital, and all other equity
reserves attributable to the equity holders of the Company. The primary objective of the Company’s capital management

is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. The Company monitors capital using a gearing ratio, which is net debt divided
by total capital plus net debt. The Company includes within net debt, interest bearing loans and borrowings, trade and

other payables, less cash and cash equivalents.

(Amount in %)

Particulars 31-Mar-20 31-Mar-19
ggggm:gz)(hg:sﬂtirm and Short term including Current maturity of Long term 18,63,60,884 6,14,89,040
t())é?rirvvli:;%ysa)lﬁlce,téc::u;rse:\; ?;d non-current, excluding current maturity of long term 8,06,97,180 6.31,77,856
Less Cash and Cash Equivalents Note : 8 16,56,828 5,07,00,563
Net Debt (A) 26,54,01,236 7,39,66,333
Equity Share capital Note:11 6,39,90,000 6,39,90,000
Other Equity Note:12 1,09,91,14,012 90,50,61,631
Total Capital (B) 1,16,31,04,012 96,90,51,631
Capital and Net debt(C = A+B) 1,42,85,05,248 1,04,30,17,964
Gearing ratio (in %) (D= A/C) 18.58 7.09

34. Previous year’s figures have been regrouped and rearranged, wherever found necessary.

As per our report of even date attached

For and on behalf of the BOD of Bhagyanagar Properties Limited
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® BHAGYANAGAR PROPERTIES LIMITED
Form AOC -1

(Pursuant to First proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/associate companies / joint ventures

Part “A”: Subsidiaries

1 SI. No. 1 2
- Scientia Infocom India Metropolitan Ventures India
g EITD G S ek (e Private Limited Limited

Reporting period for the subsidiary concerned, if

different from the holding company’s reporting period Same as holding Company Same as holding Company

Reporting currency and Exchange rate as on the
4 |last date of the relevant Financial Year in the case of N/A N/A
foreign subsidiaries

5 | Share Capital 40,000,000 5,000,000
6 |Reserves & Surplus 989,860 36,656,738
7 |Total Assets 384,604,729 43,971,343
8 | Total Liabilities 343,614,869 2,314,605
9 |Investments - -
10 | Turnover 30,465,895 -
11 | Profit before taxation 2,967,794 41,244,741
12 | Provision for taxation 50,475 6,902,805
13 | Profit after taxation 2,917,319 34,341,936

14 | Proposed Dividend - -

15 | % of shareholding 75.999% 99.998%

1 Names of subsidiaries which are yet to commence operations - Metropolitian Ventures India Limited

2 Names of subsidiaries which have been liquidated or sold during the year - Masanto Containers Private Limited

As per our report of even date attached

For and on behalf of the BOD of Bhagyanagar Properties Limited
For Luharuka & Associates
Chartered Accountants,

Rameshchand Jain
Partner

M. No : 023019
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Date : 23.06.2020

Narender Surana
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Shresha Surana
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If undelivered please return to:
Secretarial Department

BHAGYANAGAR PROPERTIES LIMITED

Registered Office :

Surya Towers, 5th Floor,
Sardar Patel Road, Secunderabad - 500 003, India
Tel. : +91-040-27845119, 44665700, 27841198

Fax:+91-040-27818868

CIN: L70102TG2006PLC0O50010
E-mail : surana@surana.com
Investor Complaints: cs@surana.com, investorservices_bpl@surana.com
Website : www.surana.com, www.bhagyanagarproperties.com
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