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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 11™ Annual General Meeting of the Members of
METROPOLITAN VENTURES INDIA LIMITED will be held on Thursday the 5% July,

2018 at 12.00 Noon at 5% Floor, Surya Towers, S P Road, Secunderabad-500003 to transact the
following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance Sheet as at 315 March, 2018 and the
Statement of Profit and Loss and Cash Flow Statement along with Notes to Accounts for the
year ended 31% March, 2018 along with Auditors' Report & Directors' Report thereon.

2. To appoint a Director in place of Shri N Krupakar Reddy, who retires by rotation and being
eligible, offers himself for re-appointment.

3. To appoint Auditors of the Company and to fix their remuneration:

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to Sections 139 and 142 and other applicable provisions of
the Companies Act, 2013 and the Rules made thereunder, as amended from time to time, and
on recommendation of the Board, M/s. Luharuka & Associates, Chartered Accountants
“(Firm Registration No. 001882S) be and is hereby appointed as the Statutory Auditors of the
Company, to hold office for a period of five consecutive years from the conclusion of 11%
Annual General Meeting till the conclusion of 16" Annual General Meeting of the Company
to be held in the year 2023, on a remuneration as may be decided by the Board of Directors.”

By Order of the Board
For METROPOLITAN VENTURES INDIA LIMITED

1w

Place: Secunderabad DEVENDRA SURANA
Date: 15.05.2018 . DIRECTOR
NOTES:

1. A member entitled to attend and vote at the meeting is entitled to appoint one or more
proxies, to attend and vote instead of himself/ herself and the proxy need not be a member of
the Company. Proxies in order to be effective must be deposited at the registered office of the
company not less than 48 hours before the commencement of the meeting.

2. The Explanatory Statement under Section 102 of the Companies Act, 2013 is annexed
herewith and forms part of the notice.



DIRECTORS REPORT

To
The Members

Your Directors have pleasure in presenting the 11% Annual Report together with the Audited
Accounts of the Company for the Year ended 31%t March, 2018 and the Auditor’s Report
thereon.

FINANCIAL RESULTS:
Your company financial results for the year 2017-2018 are given below in summarized format:
(In Rs.)
Particulars 2017-18 - 2016-17
INCOME - -
EXPENDITURE 13,645 13,345
Profit before Taxation (13,645) (13,345)
Provision for taxation
Current year - -
Tax of earlier years 30,780
Profit after taxation (44,425) (13,345)
Balance B/F from Previous Year 2,375,922 2,389,267
Balance C/F to Balance Sheet 2,331,497 2,375,922
EPS-BASIC & DILUTED 0) 0)
DIVIDEND:

Your directors do not recommend any dividend on equity shares for the financial year ended
March 31, 2018.

OPERATIONAL BUSINESS:

The Company’s land situated at Cherlaguda Village, Shamshabad Mandal, Ranga Reddy District
admeasuring Acres 14.31 Gts is covered under G.O. Ms No. 111 of M.A. 1996 and the Company
made several applications to MA & UD Department, Government of A.P for lifting the sanctions
to develop the said property. The Company awaits clarifications on the same.



SUBSIDIARY/ JV/ ASSOCIATE COMPANY:

The Company does not have any Subsidiary, Joint venture or Associate Company.
RESERVES:

During the year under review, no Amount is allocated or transferred to Reserves.
FIXED DEPOSITS:

The Company has not accepted any public deposits during the financial year 2017-2018.
SECRETARIAL STANDARDS:

The Directors state that applicable Secretarial Standards, i.e.,” SS-1 and SS-2, relating to
‘Meetings of the Board of Directors’ and ‘General Meetings’, respectively, have been duly
followed by the Company.

DIRECTORS:

Shri N Krupakar Reddy, Director of the Company retires at the ensuing Annual General Meeting
and being eligible, offers himself for re-appointment.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The details ot loans, guarantees and investments under section 186 of the Companies Act, 2013,
if any, are given in the notes to the financial statements.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES:

All related party transactions that were entered into during the financial year were on arm’s
length basis and were in ordinary course of business. The disclosure on related party transactions
are made in the Financial Statements of the Company. There are no materially significant related
party transactions made by the company with promoters, Key managerial personnel or other
designated persons which may have potential conflict with interest of company at large.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY:

There are no significant material changes and commitments occurred between the end of the
financial year of the company to which the financial statements relate and the date of the report,
affecting the financial position of the company.



BOARD MEETINGS:

During the year 5 (Five) Board Meetings were duly convened and held. The intervening gap
between the meetings was within the period prescribed under the Companies Act, 2013.

DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of the Company
confirms that: '

a) In the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

b) The directors had selected such accounting policies and applied them consistently and made
Jjudgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss of
the company for that period; '

c) The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities;

d) The directors had prepared the annual accounts on a going concern basis; and

- ¢) The directors, had laid down internal financial controls to be followed by the Company and

that such internal financial controls are adequate and were operating effectively; and

f) The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

AUDITORS:

Shareholders at their Extra Ordinary General Meeting held on 24.04.2018 appointed M/s
Luharuka & Associates, Chartered Accountants (FRN-001882S) as Statutory Auditors of the
Company to conduct the audit for the Financial Year 2017-18 and to hold the office till the
conclusion of this 11% Annual General Meeting of the Company, in place of M/s. Sekhar & Co.,
Chartered Accountants, who resigned.

M/s. Luharuka & Associates, Chartered Accountants have confirmed that their appointment, if
~made, shall be in accordance with the provisions of Section 139 of the Companies Act, 2013.
Accordingly, a resolution seeking members’ approval on appointment of M/s. Luharuka &
Associates, Chartered Accountants, as the Statutory Auditors of the Company for a period of five
consecutive years is included at Item No. 3 of the Notice convening the Annual General
Meeting.



AUDITORS REPORT:

The Auditors’ Report to the shareholders does not contain any qualifications. The Secretarial
Audit Report is not applicable to the Company.

EXTRACT OF ANNUAL RETURN:

The extract of annual return of the Company for the financial year 2017-2018 as provided under
sub-section (3) of section 92, in the Form No.MGT.9 is annexed herewith.

CORPORATE SOCIAL RESPONSIBILITY:

The Company does not fall under the criteria specified in Section 135 of the Companies Act,
2013 and hence no policy was developed by the company on corporate social responsibility.

RISK MANAGEMENT:

The Company does not have any Risk Management Policy as the elements of risk threatening the
Company’s existence are very minimal.

PARTICULARS OF EMPLOYEES AND OTHER ADDITIONAL INFORMATION

Your Company has no employees requiring disclosure pursuant to Section 197 of the Companles
- Act, 2013 read with Rule, 5 (2) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 in respect of employees of the Company.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:

The details of conservation of energy, technology absorption, foreign exchange earnings and
outgo particulars required under section 134(3)(m) of the Companies Act, 2013 read with Rule 8
of the Companies (Accounts) Rules, 2014 is annexed herewith.

DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS
WITH REFERENCE TO THE FINANCIAL STATEMENTS:

There is an adequate internal control system commensurate with the size of the Company and the
nature of business.



ACKNOWLEDGMENTS:

Your Directors place on record their appreciation for the co-operation and assistance received
from the bankers, Central and State Government authorities and members during the period
under review.

By Order of the Board
For METROPOLITAN VENTURES INDIA LIMITED

/‘f%ﬁﬁﬂ/zz{

Place: Secunderabad DEVENDRA SURANA
Date: 15.05.2018 CHAIRMAN



ANNEXURE TO THE DIRECTORS REPORT

Information under Section 134(3)(c) of the Companies Act, 2013 read with the Companies
(Disclosure of particulars in the Report of Board of Directors ) Rules, 1988, and forming part of
the Directors Report:

1. CONSERVATION OF ENERGY:

Energy conservation measures taken: The Company is very careful in using the power to reduce
the cost of maintenance and conserve the resources.

Additional Investments and proposals, if any, being implemented for reduction of consumption
of energy: Nil

Impact of the clause (1) and (2) above for reduction of energy consumption and consequent
impact on the production of goods :N.A

2. TECHNOLOGY ABSORPTION:

FORM B:
(Disclosure of particulars with respect to technology absorption)

A. RESEARCH AND DEVELOPMENT (R&D)

Specific areas in which R& D carried out by the Company : Nil
Benefits derived as a result of the above R& D : Nil
Future plan of action : Nil
Expenditure on R & D : Nil

B. TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION

The Company is making all efforts for improving productivity, product quality and reducing
consumption of scarce raw material and fuels.

3. FOREIGN EXCHANGE EARNINGS AND OUTGO:

Activities relating to exports, initiatives taken to increase exports, development of new export
market for products and services and export plans:

Foreign Exchange inflow : NIL
Foreign Exchange Outgo : NIL

By Order of the Board
For METROPOLITAN VENTURES INDIA LIMITED

1o

Place: Secunderabad DEVENDRA SURANA
Date: 15.05.2018 CHAIRMAN



EXTRACT OF ANNUAL RETURN
As on the financial year ended 31.03.2018
[Pursuant to Section 92(3) of the Companies Act, 2013, and
Rule 12(1) of the Companies (Management and Administration) Rules, 201 4]

FORM NO. MGT -9

I. REGISTRATION AND OTHER DETAILS:

CIN U45200TG2007PLC053036
Registration Date 06" March, 2007
Name of the Company METROPOLITAN VENTURES INDIA LIMITED

Category / Sub-Category of the Company

Company Limited by shares/ Indian Non-Govt.Company

contact details

Address of the Registered Office and

Block A, 3" Floor, Surya Towers, S. P Road,
Secunderabad -500003, Telangana.
Phone : 040-44665700/750

Whether listed company

No

Name, address and contact details of
Registrar and Transfer Agent, if any

NA

I1. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

All the Business Activities contributing 10% or more of the total turnover of the Company shall be

stated:

Name and Description of main
Products / Services

NIC Code of the
Product / Service

% to total turnover of the
Company

HIL.PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATECOMPANIES:

Name and address of the Company

CIN

Holding/ % of | Applicable
Subsidiary/ | shares | Section
Associate held

Bhagyanagar Properties Limited

U70102TG2006PLC050010 | Holding | 100.00 2(87)

IV. SHAREHOLDING PATTERN (Equity Share Capital Breakup as percentage of Total

Equity):
Category of No. of Shares held at the beginning No. of Shares held at the end of the %
Shareholders of the year (01.04.2017) year (31.03.2018)
Demat| Physical | Total % of |Demat] Physical Total % of Change
total total | during the
shares shares year

A. PROMOTERS

(1) Indian

a) Individual / HUF - 6 6 0.01 6 6 0.01 -

b) Central Govt. - - - - - - - - -

c) State Govti(s) - - - - - - - - -

d) Bodies Corporate - | 499994 | 499994 | 99.99 - 499994 | 499994 99.99 -

e) Banks / FI - - - - - - - - -

f) Any Other - - - - - - - - -

Sub-Total (A)(1): 500000 | 500000 | 100.00 - 500000 | 500000 | 160.00 -

(2) Foreign




Sub-Total (A)(2):

NIL

Total Shareholding of
Promoters (A) =

(A)D)HA)2)

500000

500000

100.00

- 500000

500000

100.00 -

B. PUBLIC
SHAREHOLDING

NIL

Sub-Total B(2) :

NIL

Total B=B(1)+B(2):

NIL

C. SHARES HELD BY
CUSTODIANS,
AGAINST WHICH

NIL

GRAND TOTAL
(A+B+C) :

500000

500000

100.00

- 500000

500000

100.00 -

ii) Shareholding of Promoters:

SL
No

Shareholders Name

Shareholding at the
beginning of the year

Shareholding at the
end of the year

% change in
shareholding

No. of
Shares

% of total
shares
of the

Company

% of Share
Pledged /
encumbered|
to total
shares

No. of
Shares

% of total
shares
of the

Company

encumbered

% of Shareﬂ during the

Pledged / year

to total
shares

G M Surana

S/0. Late Gulabchand
Surana

21, P & T Colony,
Trimulgherry
Secunderabad - 09

0.00

0.00

- 0

Narender Suiana
S/o. Shri G M Surana
SY-622, PT-02,
Arihant Enclave,
Akbar Road, Opp.
Adrin HSG Complex
Secunderabad— 09

0.00

0.00

Devendra Surana
S/o Shri G M Surana
21, P & T Colony,
Trimulgherry
Secunderabad - 09.

0.00

0.00

Namrata Surana
W/o. Shri
DevendraSurana
21, P & T Colony,
Trimulgherry
Secunderabad— 09

0.00

0.00

Sunita Surana

W/o. Shri
NarenderSurana
SY-622, PT-02,
Arihant Enclave,
Akbar Road, Opp.
Adrin HSG Complex
Secunderabad— 09

0.00

0.00




6 Manish Surana 1 0.00 - 1 0.00 - 0
S/0. Shri
NarenderSurana
21, P&T Colony,
Tarbund,
Secunderabad—003.
7 | M/s. Bhagyanagar | 499994 99.99 - 499994 99.99 - 0
Properties Limited
5% Floor, Surya
Towers, S.P. Road,
Secunderabad—003
iii) Change in Promoters’ Shareholding (Please specify, if there is no change):
Shareholding at the Increase / Decrease in Cumulative
S1. | Name of the Share beginning of the Year shareholding Shareholding during
No Holder the Year
No of % of total Date No. of Reason No of % of total
Shares shares of shares Shares shares of
the the
company company
NIL
iv) Shareholding Pattern of Top Ten Shareholders (Other than Directors, Promoters and
Holders of GDRs and ADRs):
SL Shareholding at the Cumulative Shareholding
No beginning of the year during the year
No. of % of total No. of % of total
Shares shares of the Shares shares of the
Company Company
For Each of the Top 10
Shareholders
At the beginning of the year
Date wise Increase/ Decrease in
Promoters Shareholding during the NIL
year specifying the reasons for
increase/ decrease (e.g.
allotment/transfer/ bonus/sweat equity
etc):
At the end of the year
v) Shareholding of Directors and Key Managerial Personnel:
S. No. Name of the Shareholding at the Change in Cumulative Shareholding
Directors beginning of the year Shareholding during the year
No. of % of total shares | Increase| Decrease No. of % of total shares
Shares of the Company Shares of the Company
i Devendra Surana 1 0.00 - - 1 0.00
2 Manish Surana 1 0.00 - - 1 0.00
3 N Krupakar Reddy - 0.00 - - - 0.00
Name of the Key Shareholding at the Change in Cumulative Shareholding
Managerial beginning of the year Shareholding during the year
Personnel No. of % of total shares | Increase| Decrease | No. of % of total shares
Shares of the Company Shares of the Company
NIL




V. INDEBTEDNESS:

Indebtedness of the Company including interest outstanding/accrued but not due for payment:

Secured Loans | Unsecured | Deposits Total
excluding Loans Indebtedness
deposits Rs.
Indebtedness at the beginning
of the financial year
i) Principal Amount 65,362,043 65,362,043
ii) Interest due but not paid
iii) Interest accrued but not due
Total (i-+Hi-Hii) 65,362,043 65,362,043
Change in Indebtedness during
the financial year
Addlthn NIL 30,780 NIL 30,780
Reduction - -
Net Change - -
Indebtedness at the end of the
financial year
i) Principal Amount 65,422,823 65,422,823
ii) Interest due but not paid
iii) Interest accrued but not due
Total (i+Hi+Hiii) NIL 65,422,823 NIL 65,422,823

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whele-time Directors and/or Manager:

SI. No. ! Particulars of Remuneration

Devendra
Surana,
Director

Magish
Suransz,
Director

N Krupakar
Reddy,
Director

" Total
Amount

Gross Salary

(a) Salary as per provisions contained in
Section 17(1) of the Income Tax Act,
1961

(b) Value of perquisites under Section
17(2) Income Tax Act, 1961

(c) Profits in lieu of salary under
Section 17(3) Income Tax Act, 1961

Stock Options

w

Sweat Equity

Commission
- as % of profit
- others, specify....

Others, please specify

i. Deferred bonus (pertaining to the
current Financial year payable in 2018)
ii. Retirals

Total (A)

B. REMUNERATION TO OTHER DIRECTORS: NIL




C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN
MD/MANAGER/WTD:

SLNo. | Particulars of Remuneration Total Amount
1 Gross Salary
(a) Salary as per provisions contained in Section 17(1) of the Income
Tax Act, 1961
(b) Value of perquisites under Section 17(2) Income Tax Act, 1961
(¢) Profits in lieu of salary under Section 17(3) Income Tax Act, 1961 NIL
2 Stock Options
3 Sweat Equity
4 Commission
- as % of profit
- Others, specify....
5 Others, please specify
Total (C)
VIL. PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:
Type Section of | Brief Details of Authority Appeal
the Description | Penalty/ [RD/NCLT | made, if any
Compani Punishment/ / COURT] (give details)
es Act Compounding
fees
imposed
A. COMPANY
Penalty
Punishment NIL
Compounding
B. DIRECTORS
Penalty
Punishment NIL
Compounding
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment NIL
Compounding
By Order of the Board

Place: Secunderabad
Date: 15.05.2018

For METROPOLITAN VENTURES INDIA LIMITED

(M

DEVENDRA SURANA

CHAIRMAN



m( Luharuka &T_Associates

Chartered Accountants

Networking Member of :

Singhi & Affiliates

Kolkata, India

5-4-187/374, 2nd Floor, Soham Mansion, M. G. Road, Ranigunj, Secunderabad - 500 003.
R : 2754 2635, 2754 1015 Fax: 040-2754 1015 E-mail: luharukgca@gmail.com

INDEPENDENT AUDITOR’S REPORT

To the Members of M/s. Metropolitan Ventures India Limited

Report on the Standalone Ind AS Financial Statements

1. We have audited the accompanying Standalone Ind AS financial statements of M/s. Metropolitan

Ventures India Limited (“the Company”), which comprise the Balance Sheet as at 31st March, 2018,
the Statement of Profit and Loss including the statement of Other Comprehensive Income, the Cash -
Flow Statement and the statement of change in Equity for the year then ended, and a summary of
the significant accounting policies and other explanatory information

Management’s Responsibility for the Financial Statements

2.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the companies (Indian Accounting Standards) Rule, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Kolkata

3.

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder. We conducted our audit of the standalone Ind AS financial
statements in accordance with the Standards on Auditing, issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to cbtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the standalone Ind AS financial
Statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the ppepss iateness of accounting policies

New Delhi Mumbai Che

Bpahati Bengaluru



Opinion

5.

used and the reasonableness of the accounting estimates made by the Company'’s Directors, as well
as evaluating the overall presentation of the standalone ind AS financial statements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone Ind AS financial statements.

In our opinion and to the best of our information and according to the explanations given to us, the
standalone Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2018, its Loss including
other comprehensive income, its cash flows and the changes in equity for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

6.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A” statement on the matters Specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, we further report that:

a.  we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit:

b.  in our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 Companies (Indian Accounting Standards) Rules, 2015,
as amended;

e. on the basis of written representations received from the directors as on March 31, 2018,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018, from being appointed as a director in terms of Section 164(2) of the Act;

f.  with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in “Annexure B”; and

g.  With respect to other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its
financial position
(ii) The Company did not have any long-term contracts including derivative contracts;

as such the question of commenting on any material foreseeable losses thereon
does not arise

(iii) There has not been an occasion in case of the Company during the year under
report to transfer any sums to the Investor Education and Protection Fund. The
question of delay in transferring such sums does not arise




Other Matter

8. The comparative financial information of the Company for the year ended 31st March 2017 and the
transition date opening balance sheet as at 1st April 2016 are based on previously issued statutory
financial statements prepared in accordance with the companies (Accounting Standards ) Rules,
2006 audited by the predecessor auditor whose reports for the year ended 31st March 2017 and
31st March 2016, dated 20th May 2017 and 12th May 2016 respectively expressed an unmodified
opinion on those statements, as adjusted for the differences in the accounting principles adopted
by the Company on transition to the Ind AS, which have been audited by us.

Our opinion is not qualified in respect of these matters.

For Luharuka & Associates
Chartered Accountants
Firm Reg No:- 018825

CHARTERED Ramesh‘e@am

2 ACCOUNTAN TS | (Partner) Membership No0.023019
ok, FRI-018825 1 . Place: Secunderabad
; Date: 15* May, 2018




Annexure A referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31st March, 2018, we report that

(i)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets ;

(b) As explained to us, fixed assets have been physically verified by the management at reasonable

intervals. According to the information and explanation given us, no material discrepancies
were noticed on such verification; '

(c) According to the information and explanations given to us and on the basis of our examination

(ii)

(iii)

(iv)

(v)
(vi)

(vii)

(b)

(viii)

(ix)

(x)

(i)

of the records of the Company, the title deeds of immovable properties are held in the name of
the Company.

The company does not hold any physical inventory. Thus, paragraph 3(ii) of the Order is not
applicable to the Company.

The company did not grant any loan to corporate covered in the register maintained under
section 189 of the Companies Act, 2013 (‘the Act’).

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made. :

The Company has not accepted any deposits from the public.

As informed to us, the Central Government has not prescribed maihtenance of cost records
under sub-section (1) of Section 148 of the Act.

(a) According to the information and explanations given to us and based on the records of the
company examined by us, the company is generally regular in depositing the undisputed
statutory dues, including Provident Fund, , Employees’ State Insurance, Income-tax, Sales-tax,
Wealth Tax, Service Tax, Custom Duty, Excise Duty and other statutory dues, as applicable, with -
the appropriate authorities in India;

According to the information and explanations given to us and based on the records of the
company examined by us, there are no dues of income Tax, Wealth Tax, Service Tax, Sales Tax,
Customs Duty and Excise Duty which have not been deposited on account of any disputes;

According to the records of the company examined by us and as per the information and
explanations given to us, the company has not defaulted in repayment of loans from any
financial institution or banks and has not issued debentures.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable. .

According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course
of our audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration in
accordance with the provisions of section 197 read with Schedule V to the Act. Accordingly,
paragraph 3(xi) of the Order is not applicable.




(xif)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934

For Luharuka & Associates
Chartered Accountants
Firm Reg No:- 018825

Ramesmjain

(Partner) Membership No.023019
Place: Secunderabad
Date: 15* May, 2018




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”) '

- We have audited the internal financial controls over financial reporting of M/s.Metropolitan Ventures India
Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAr). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013. ’

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable




assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2018, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Luharuka & Associates
Chartered Accountants
Firm Reg Neis 01882S

Ramgsm(ndjain

(Partner) Membership N0.023019
Place: Secunderabad
Date: 15+ May, 2018




METROPOLITAN VENTURES INDIA LIMITED
(CIN:- U45200TG2007PLC053036)
Balance Sheet as at 31st March 2018

(Amount in Rupees)

T A M | T PP, et
PARTICULARS © Fonl ziNPFF, 31st March 2018 | 31st March 2017 | 1st April 2016
ASSETS
Non-current assets
(a) Property, plant and equipment 5 72,750,788 72,750,788 72,750,788
72,750,788 72,750,788 72,750,788
Current assets
(a)Financial assets
- Cash and cash equivalents 6 15,332 28,677 11,972
15,332 28,677 11,972
TOTAL ASSETS 72,762,760
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 7 5,000,000 5,000,000 5,000,000
(b) Other Equity 8 2,331,497 2,375,922 2,389,267
Total Equity 7,331,497 7,375,922 7,389,267
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
- Borrowings 9 65,422,823 65,392,043 65,362,043
65,422,823 65,392,043 65,362,043
Current liabilities
(a) Other current liabilities 10 11,800 11,500 11,450
11,800 11,500 11.450
Total liabilities 65,434,623 65,403,543 65,373,493
TOTAL EQUITY AND LIABILITIES : 72,779,465 | 72,762,760
Significant accounting policies and key Ltod - -

accounting estimates and judgements
See accompanying notes form an integral part 12 to
of financial statements. 22

As per our report of even date attached

For Luharuka & Associates
Chartered Accountants,

Rameshchand Jain

for and on behalf of the Beard,

Manish Surana

Devendra Surana

Partner Director Director
M. No. 023019 DIN: 00014373 DIN: 06077296
Firm Reg No.01882S

Place: Secunderabad,
Date : May 15, 2018




METROPOLITAN VENTURES INDIA LIMITED
(CIN:- U45200TG2007PLC053036)

Statement of Profit and Loss for the Year Ended 31st March, 2018

(Amount in Rupees)
. » Year ended Yeayendgd ,
o PARTICHLARS Note | March 31,2018| March 31,2017
Revenue - -
Revenue from operations
Other Income - -
1. Total Revenue - -
Expenses
Other expenses 11 13,645 13,345
IL. Total expenses 13,645 13,345
Profit before tax (I-IT) (13,645) (13,345)
Tax expense:
Current Tax - -
Tax of earlier years 30,780 -
Profit for the year (44,425) (13,345)
Other Comprehensive Income - -
Total Comprehensive Income for the year (44,425)| (13,345)
Earning Per Equity Share
(a) Basic - -
(b) Diluted - -

Significant accounting policies and key
accounting estimates and judgements
See accompanying notes form an integral part 12 to
of financial statements. 22

1to4

As per our report of even date attached
For Luharuka & Associates
Chartered Accountants,

Rameshf@ Jain

Partner
M. No. 023019
Firm Reg No.01882S

Place: Secunderabad,
Date : May 15, 2018

Director

for and on behalf of the Board,

e —

Manish Surana Devendra Surana
Director
DIN: 00014373 DIN: 00077296




Metropolitan Ventures India Limited 2017-18

Statement of Changes in Equity for the Year ended 31st March 2018

A. Equity Share capltal

Particulars,; . L R No. of shares In Rupéés
Balance as at 1 April 2016 500,000 5,000,000
Changes in equity share cap1ta1 during 2016 17
Balance as at 31 March 2017~ CLh 500,000 | - 5,000,000
Balance as at 1 April 2017 500,000 5,000,000
Changes in equity share capltal durmg 2017 18
Balance asat31 March2018 =~ . o ‘ '500,000° 5,000,000
B, Other equity (Amount in Rupees)

: ' ' Reseryes and

: _ ‘ Surplus

~ Particulars - _ . e 1 Total . .

Retained. -

Balance as at 1 April, 2016 (A) ) 2,389,267 2,389,267
Additions during the year:
Profit for the year (13,345) (13,345)
Other Comprehensive Income (net of tax) - -
Total Comprehensive Income for the year 2016-17 (B) (13,345) (13,345)
Transfer In/Out General Reserve - -
Dividends - -
Tax on dividends - -

Balance at 31 March 2017 (C=A+B) =~ | S 2,375,922 2,375,922
Balance at 1 April 2017 (D) 2,375,922 2,375,922
Additions during the year:

Profit for the year (44,425) (44,425)
Other Comprehensive Income (net of tax) - -
Total Comprehensive Income for the year 2017-18 (E) (44,425) (44,425)
Transfer In/Out General Reserve - -
Dividends - -
Tax on dividends

Balance as at 31 March 2018 (F=D+E) 2,331,497 2,331,497

As per our report of even date attached .
For Luharuka & Associates for and on behalf of the Board,

Chartered Accountants,

Rameshch@n

Manish Surana Devendra Surana

Partner Director Director
M. No. 023019 DIN: 00014373 DIN: 00077296
Firm Reg No.01882S

Place: Secunderabad,
Date : May 15, 2018



METROPOLITAN VENTURES INDIA LIMITED

(CIN:- U45200TG2007PLC053036)
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018

v (Amount in Rupees)
PARTICULARS ' il 1 2017-18 | 201617
A |Cash flow from Operating Activties
Net Profit / (Loss) before Tax and Exceptional Items (13,645) (13,345)
Operating profit before Working Capital Changes (13,645) (13,345)
Adjustments for :

Increase / (Decrease) in Other Current Liabilities 300 50
Cash generated from operations (13,345) (13,295)
Adjustments for :

Direct Taxes (Net) (30,780) -
Net cash (used in)/from Operating Activities(A) (44,125  (13295)

B |Cash flow from Investing Activities - -

Net Cash (used in)/from Investing Aciivities (B) . = B P

C |Cash flow from Financing Activities
Proceeds / (Repayment) from Long Term Borrowings from Holding Company 30,780 30,000

Net Cash (used in)/from Financing Activities (C)

Net Increase / Decrease in cash and Cash Equivalents (A+B+C) (13,345) 16,705
Cash and Cash Equivalents Opening Balance 28,677 11,972
Cash and Cash Equivalents Closing Balance 15,332 28,677
Change in Cash and Cash Equivalents (13,345) 16,705

As per our report of even date attached
For Luharuka & Associates for and on behalf of the Board,
Chartered Accountants,

Manish Surara Dv ira Suran
Director Directox
DIN: 00014373 DIN: 60077296

Rameshchand Jain
Partner

M. No. 023019

Firm Reg No.01882S

Place: Secunderabad,
Date : May 15, 2018



Metropolitan Ventures India Limited
Notes Forming part of Financial Statements

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND
JUDGEMENTS

1. Corporate Information
Metropolitan Ventures India Limited (“the Company”) is a Company registered under the
companies act, 1956. It was incorporated on 6™ March, 2007. The company is proposed to
engage in the business of Real Estate and Infrastructure. The Company’s CIN is
U45200TG2007PLC053036. It is the subsidiary company of Bhagyanagar Properties Limited,
which is listed in the Stock Exchange.

2. Basis of preparation :

The financial statements are separate financial statements prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time). For all periods up to and including the year
ended March 31, 2017, the Company prepared its financial statements in accordance with
accounting standards notified under the section 133 of the Companies Act 2013, read together
with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). These standalone
financial statements for the year ended March 31, 2018 are the first the Company has
prepared in accordance with Ind AS. Refer to Note: 20 for information on how the Company
adopted Ind AS.

These financial statements have been prepared and presented under the historical cost
convention, on the accrual basis of accounting except for certain financial assets and financial
liabilities that are measured at fair values at the end of each reporting period, as stated in the
accounting policies set out below. The accounting policies have been applied consistently
over all the periods presented in these financial statements.

3. Significant Accounting Policies:

(a) Revenue Recognition
The company is yet to start its operations.
Revenue is recognized to the extent that it is probable that the economic benefits
will flow to the Company and the revenue can be reliably measured, regardless of
when the payment is being made.

(b) Property, Plant and Equipment

Property, plant and equipment are stated at cost of acquisition or construction net of
accumulated depreciation and impairment loss (if any). All significant costs relating to
the acquisition and installation of property, plant and equipment are capitalized. Such cost
includes the cost of replacing part of the property, plant and equipment and borrowing
costs for long-term construction projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when
a major inspection is performed, its cost is recognized in the carrying amount of the plant
and equipment as a replacement if the recognition criteria are satisfied. All other repair
and maintenance costs are recognized in statement of profit and loss as incurred. The
present value of the expected cost for the decommissioning of an asset after its use is
included in the cost of the respective asset if the recognition criteria for a provision are
met.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably.
The carrying amount of the replaced part is derecognized. The identified components are




()

Metropolitan Ventures India Limited
Notes Formil_lg part of Financial Statements

depreciated over their useful lives, the remaining asset is depreciated over the life of the
principal asset.

Depreciation for identified components is computed on straight line method based on
useful lives, determined based on internal technical evaluation. Freehold land is carried at
cost.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Investment Properties

Property that is held for long-term rental yields or for capital appreciation or both is
classified as investment property. Investment Property is measured at its cost, including
related transaction costs and where applicable borrowing costs. Subsequent expenditure is
capitalized to the asset’s carrying amount only when it is probable that future economic
benefits associated with the expenditure will flow to the company and the cost of the item
can be measured reliably. All other repairs and maintenance costs are expensed when
incurred. When part of an investment property is replaced, the carrying amount of the
replaced part is derecognized. Investment Properties are depreciated using the straight-
line method as per the provisions of Schedule II of the Companies Act, 2013 or based on
useful life estimated on the technical assessment.

(d) Intangible Assets

(e)

()

®

Intangible assets are recognized when it is probable that the future economic benefits that
are attributable to the asset will flow to the enterprise and the cost of the asset can be
measured reliably. The company amortizes Computer software using the straight-line
method over the period of 6 years.

Depreciation and amortization:

Depreciation is provided on the straight-line method over the useful lives as prescribed
under Part C of Schedule II of the Companies Act 2013. Depreciation for assets
purchased/sold during a period is proportionately charged.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-

current classification. An asset is treated as current when it is: -

- Expected to be realized or intended to be sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period

- All other assets are classified as non-current.

A liability is current when:

- Itis expected to be settled in normal operating cycle;

- Itis held primarily for the purpose of trading;

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

- The Company classifies all other liabilities as non-current.

Financial assets
Financial assets comprise of cash and cash equivalents.
Initial recognition:



Metropolitan Ventures India Limited
Notes Forming part of Financial Statements

All financial assets are recognized initially at fair value. Purchases or sales of financial
asset that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date, i.e.,
the date that the company commits to purchase or sell the assets.

Subsequent Measurement:

(i) Financial assets measured at amortized cost: Financial assets held within a business
model whose objective is to hold financial assets in order to collect contractual cash
flows and the contractual terms of the financial assets give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding are measured at amortized cost using effective interest rate (EIR) method.
The EIR amortization is recognized as finance income in the Statement of Profit and
Loss.

The Company while applying above criteria has classified the following at amortized
cost:

a) Trade receivable

b) Cash and cash equivalents

¢) Other Financial Asset

Impairment of Financial Assets:

Financial assets are tested for impairment based on the expected credit losses.

De-recognition of financial assets: ,

A financial asset is primarily de-recognized when the rights to receive cash flows from

the asset have expired or the Company has transferred its rights to receive cash flows

from the asset.

(h) Impairment of Non-Financial Assets

(®)

At each reporting date, the Company assesses whether there is any indication that an asset
may be impaired. Where an indicator of impairment exists, the company makes a formal
estimate of recoverable amount. Where the carrying amount of an asset exceeds its
recoverable amount the asset is considered impaired and is written down to its
recoverable amount.

Recoverable amount is the greater of fair value less costs to sell and value in use. It is
determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets, in which case, the
recoverable amount is determined for the cash generating unit to which the asset belongs.
In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

Inventories

Cost of inventories have been computed to include all cost of purchases, cost of
conversion and other costs incurred in bringing the inventories to their present location
and condition.

Raw materials and components, stores and spares and loose tools are valued at lower of
cost and net realizable value.

Work-in-progress and finished goods are valued at lower of cost and net realizable value.
Cost includes direct materials and labor and a proportion of manufacturing overheads
based on normal operating capacity.

Cost of work-in-progress and finished goods are determined on a weighted average basis.
Scrap is valued at net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.



Metropolitan Ventures India Limited
Notes Forming part of Financial Statements

(j) Cash and Cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and
short-term investments with an original maturity of three months or less. Deposits with
banks are subsequently measured at amortized cost and short term investments are
measured at fair value through statement of profit & loss account.

(k) Financial liabilities

()

Initial recognition and measurement:

All financial liabilities are recognized initially at fair value and transaction cost that is
attributable to the acquisition of the financial liabilities is also adjusted. These liabilities
are classified as amortized cost. A preference share that provides for mandatory
redemption by the issuer for a fixed or determinable amount at a fixed or determinable
future date, or gives the holder the right to require the issuer to redeem the instrument at
or after a particular date for a fixed or determinable amount, is a financial liability.
Subsequent measurement:

These liabilities include are borrowings and deposits. Subsequent to initial recognition,
these liabilities are measured at amortized cost using the effective interest method.
Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included as finance costs in the statement of profit and loss. This category generally
applies to borrowings.

De-recognition of financial liabilities:

A financial liability is de-recognized when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of tiie original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognized in the statement of protit or loss.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalized as part of the cost of the respective asset. All other borrowing costs
are expensed in the period they occur. Borrowing costs consist of interest, exchange
differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost and other costs that an entity incurs in connection with the
borrowing of funds. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalization.

(m) Employee Benefits

Employee benefits are charged to the Statement of Profit and Loss for the year.

Provident Fund

Retirement benefits in the form of Provident Fund are defined contribution scheme and
such contributions are recognized, when the contributions to the respective funds are due.
There are no other obligation other than the contribution payable to the respective funds.
Gratuity

The Company has not created any gratuity fund. However adequate provisions have been
made in the accounts for gratuity liability. The benefit vests upon completion of five
years of continuous service and once vested it is payable to employees on retirement or
on termination of empleyment. In case of death while in service, the gratuity is payable
irrespective of vesting.

Compensated absences
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Liability in respect of compensated absences becoming due or expected to be availed
within one year from the balance sheet date is recognized on the basis of undiscounted
value of estimated amount required to be paid or estimated value of benefit expected to be
availed by the employees.

Short-term employee benefits

Expense in respect of other short term benefits is recognized on the basis of the amount
paid or payable for the period during which services are rendered by the employee.,

(n) Income Taxes

(0

Income tax expense is comprised of current and deferred taxes. Current and deferred tax
is recognized in net income Current income taxes for the current period, including any
adjustments to tax payable in respect of previous years, are recognized and measured at
the amount expected to be recovered from or payable to the taxation authorities based on
the tax rates that are enacted or substantively enacted by the end of the reporting period.
Deferred income tax

Deferred income tax assets and liabilities are recognized for temporary differences
between the financial statement carrying amounts of existing assets and liabilities and
their respective tax base using the tax rates that are expected to apply in the period in
which the deferred tax asset or liability is expected to settle, based on the laws that have
been enacted or substantively enacted by the end of reporting period. Deferred tax assets
and liabilities are not recognized if the temporary difference arises from goodwill or from
the initial recognition (other than in a business combination) of other assets and liabilitics
in a transaction that affects neither the taxable income nor the accounting income.
Minimum Alternative Tax (MAT)

MAT credit is recognized as an asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognized as an asset in accordance
with the recommendations contained in Guidance Note issued by the Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the
statement of profit and loss and shown as MAT Credit Entitlement. The company reviews
the same at each balance sheet date and writes down the carrying amount of MAT Credit
Entitlement to the extent there is no longer convincing evidence to the effect that
company will pay normal Income Tax during the specified period.

Leases

As alessee

Leases of property, plant and equipment where the company, as lessee, has substantially
all the risks and rewards of ownership are classified as finance leases. Finance leases are
capitalized at the lease’s inception at the fair value of the leased property or, if lower, the
present value of the minimum lease payments. The corresponding rental obligations, net
of finance charges, are included in borrowings or other financial liabilities as appropriate.
Each lease payment is allocated between the liability and finance cost. The finance cost is
charged to the profit or loss over the lease period so as to produce a constant periodic rate
of interest on the remaining balance of the liability for each period.

Leases in which a significant portion of the risks and rewards of ownership are not
transferred to the company as lessee are classified as operating leases. Payments made
under operating leases (net of any incentives received from the lessor) are charged to
profit or loss on a straight-line basis over the period of the lease unless the payments are
structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases.

As alessor

Lease income from operating leases where the company is a lessor is recognized in
income on a straight-line basis over the lease term unless the receipts are structured to

, increase in line with expected general inflation to compensate for the expected
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inflationary cost increases. The respective leased assets are included in the balance sheet
based on their nature.

Lease-hold land:

Leaschold land that normally has a finite economic life and title which is not expected to
pass to the lessee by the end of the lease term is treated as an operating lease. The
payment made on entering into or acquiring a leasehold land is accounted for as leasehold
land use rights (referred to as prepaid lease payments in Ind AS 17 “Leases”) and is
amortized over the lease term in accordance with the pattern of benefits provided.

(p) Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past

events, and when a reliable estimate of the amount of obligation can be made at the

reporting date. These estimates are reviewed at each reporting date and adjusted to reflect

the current best estimates. Provisions are discounted to their present values, where the

time value of money is material. '

Contingent liability is disclosed for:

* Possible obligations which will be confirmed only by future events not wholly within
the control of the Company or

* Present obligations arising from past events where it is not probable that an outflow
of resources will be required to settle the obligation or a reliable estimate of the
amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realization of

income is virtually certain, related asset is recognized.

(q) Fair value measurement

(v)

In determining the fair value of its financial instruments, the Company uses following
hierarchy and assumptions that are based on market conditions and risks existing at each
reporting date. Fair value hierarchy:
All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:
» Level 1 —Quoted (unadjusted) market prices in active markets for identical
assets or liabilities
> Level 2—Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable
» Level 3 — Valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable.
For assets and liabilities that are recognized in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is significant
to the fair value measurement as a whole) at the end of each reporting period.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity sharcholders (after deducting preference dividends and attributable
taxes) by the weighted average number of equity shares outstanding during the year. The
weighted average number of equity shares outstanding during the year is adjusted for
events of bonus issue. For the purpose of calculating diluted earnings per share, the net
profit or loss for the year attributable to equity shareholders and the weighted average
number of shares outstanding during the year are adjusted for the effects of all dilutive
potential equity shares.
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(s) Cash dividend to equity holders of the Company
The Company recognizes a liability to make cash distributions to equity holders of the
Company when the distribution is authorized and the distribution is no longer at the
discretion of the Company. Final dividends on shares are recorded as a liability on the
date of approval by the shareholders and interim dividends are recorded as a liability on
the date of declaration by the Company’s Board of Directors.

() Standards issued but not yet effective

a, Ind AS 115-Revenue from Contracts with Customers-The Ministry of
Corporate Affairs (MCA) on March 28, 2018 has notified new Indian Accounting
Standard as mentioned above .The new standard will come to into force from accounting
period commencing on or after April 01, 2018.It replaces existing recognition guidance,
including Ind AS 18 Revenue and Ind AS 11 Construction contract. The standard is
likely to affect the measurement, recognition and disclosure of revenue. The Company
has evaluated and there is no material impact of this amendment on the Financial
Statement of the Company except disclosure. The Company will adopt the Ind AS 115
on the required effective date.

b. Ind AS 21, The Effect of Changes in Foreign Exchange Rates - The
amendments to Ind AS 21 addresses issue to determine the date of transactions for the
purpose of determining the exchange rate to be used on initial recognition of related
assets, expenses or income when entity has received or paid advances in foreign
currencies by incorporating the same in Appendix B to Ind AS 21. The amendment will
come into force from accounting period commencing on or after April 01, 2018. The
Company has evaluated this amendment and impact of this amendment will not be
niaterial.

The Company is evaluating the requirements of the amendment and the effect on the
financial statements is being evaluated.

4. Significant accounting judgements, estimates and assumptions
The preparation of financial statements in conformity with the recognition and measurement
principles of Ind AS requires management to make judgements, estimates and assumptions that
affect the reported balances of revenues, expenses, assets and liabilities and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.
a) Judgements
In the process of applying the accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in the
financial statements:
i)  Classification of property The Company determines whether a property is classified
as investment property or inventory property:
Investment property comprises land and buildings (principally offices, commercial
warehouse and retail property) that are not occupied substantially for use by, or in the
operations of, the Company, nor for sale in the ordinary course of business, but are
held primarily to earn rental income and capital appreciation. These buildings are
substantially rented to tenants and not intended to be sold in the ordinary course of
business.
Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described
below. The Company based its assuraptions and estimates on parameters available when
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the financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

)

iii)

Classification of leases —

The Company enters into leasing arrangements for various assets. The classification
of the leasing arrangement as a finance lease or operating lease is based on an
assessment of several factors, including, but not limited to, transfer of ownership of
leased asset at end of lease term, lessee’s option to purchase and estimated certainty
of exercise of such option, proportion of lease term to the asset’s economic life,
proportion of present value of minimum lease payments to fair value of leased asset
and extent of specialized nature of the leased asset.

Useful lives of depreciable/amortizable assets

Management reviews its estimate of the useful lives of depreciable/amortizable assets
at each reporting date, based on the expected utility of the assets. Uncertainties in
these estimates relate to technical and economic obsolescence that may change the
utility of certain software, customer relationships, IT equipment and other plant and
equipment.

Fair value measurements

Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available) and non-financial assets.
This involves developing estimates and assumptions consistent with how market
participants would price the instrument. Management uses the best information
available. Estimated fair values may vary from the actual prices that would be
achieved in an arm’s length transaction at the reporting date.
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S Property, Plant and Equipment

Year Ended 31st March 2018

(Amount in Rupees)
Following are the changes in the carrying value of Property, Plant and Equipment for the

~Particulars

Land

Total

Gross carrying Value as of April 01, 2017
Addtions
Deletions

72,750,788

72,750,788

72,750,788

Accuraulated depreciation as of April 01, 2017

Accumulated depreciation as of March 31, 2018

Deprectaion - -
Accumulated depreciation on deletions - -

Carrying Value as of March 31, 2018

Gross carrying Value as of April 01, 2016
Addtions

72,750,788

72,750,788

LDeletionS

asof March 31,2017 | 72,750,788

72,750,788

Accumulated depreciation as of April 01, 2016
Deprectaion
Accumulated depreciation on deletions

Balances with Banks
~ In Current Accounts

15,332

28,677

Total

15332

28,677 11,




7. Equity Share Capital
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» e “;Asat 31st March, 2018 As:at 31st March, 2017 As at 1st April, 2016 -
Par cglarsg Y " ‘Number of ' Number of ; Number of | e
Rt i Amount : Amount Amount
S U “‘shares shares shares e
a, Authorized Capital
1,000,000 Equity Shares of Rs. 10/- each 1,000,000 10,000,000 1,000,000 10,000,000 1,000,000 10,000,000
b. Issued, subscribed and paid-up Capital
500,000 5,000,000 500,000 5,000,000 500,000 5,000,000
500,000 equity shares of Rs. 10/- each fully
paid up
Total| = -~ 500,000] 7 5,000,000/ 00,000 ;000,000 500,000 5,000,000

a) Terms / rights attached to Equity Shares

The company has only one class of issued equity shares having a par value of Rs.10/- per share. Each shareholder is entitled to one vote per

share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

. Asatist April 2016
e S v Rup _ Number| = Rupees
Shares outstanding at the beginning of the
year 500,000 5,000,000 500,000 5,000,000 500,000 5,000,000
Shares Issued during the year - - - - - -
Shares bought back during the year - - - - - -
Shares outstanding at the end of the year 500,000 5,000,000 500,000 5,000,000 500,000 5,000,000

up

Bhagyanagar Properties Limited

499,994

99.99

499,994

The shareholding information has been extracted from the records of the Company including register of shareholders/ members and is based on

legal ownership of shares.
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* (All'amounts in Indian Rupees, unless otherwise stated)

10

11

8. Other Equity
P : Reserves and -
Particulars Surp.lus Total
Retained
T T A A Earnings
Balance as at 1 April, 2016 (A) 2,389,267 2,389,267
Additions during the year:
Profit for the year (13,345) (13,345)
Other Comprehensive Income (net of tax) - -
Total Comprehensive Income for the
year 2016-17 (B) (13,345) (13,345)
Balance at 31 March 2017 (C=A+B) 2,375,922 2,375,922
Balance at 1 April 2017 (D) 2,375,922 2,375,922
Additions during the year:
Profit for the year (44,425) (44,425)
Other Comprehensive Income (net of tax) - -
Total Comprehensive Income for the (44.,425) (44,425)
Balance as at 31 March 2018 (F=D+E)) 2,331,497 2,331,497
Non Current Borrpwil_l_gs
TS March 31st, 2018 | March 31st, 2017 | April 1st, 2016
Unsecured, considered good
(a) Loan from Holding Company and other
related parties 65,422,823 65,392,043 65,362,043
Total 65,422,823 65,392,043 65,362,043
Other Current Liabilities
' Partiotilars As at ‘ As at , As at
_ March 31st, 2018 | March 31st, 2017 | April 1st, 2016
(a) Other Payables 11,800 11,500 . 11,450
Total 11,800 | 11,500 11,450
Other Expenses )
’ S L Forthe Year | For the Year
Particulars -ending March 31, _ending-March 31,
: 2018 2017
Statutory Audit Fees 11,800 11,500
Filing Fees 1,845 1,845
Total 13,645 13,345 -
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12 Financial Instruments by Category o o
financial instruments, other than those with carrying amounts that are reasonable approximates of fair

values:
(Rupees in Lakhs)
= ~#+ Carrying value : _, o . Fair value

articulars il e e T
31-Mar-18 |31-Mar-17|01-Apr-16|31-Mar-18| 31-Mar-17|01-Apr-16
(i) Cash and cash equivalents 0.15 0.29 0.12 0.15 0.29 0.12
Total Financial Assets 0.15 0.29 0.12 0.15 0.29 0.12
(i) Borrowings 654.23 653.92 653.62 654.23 653.92 653.62
Total Financial Liabilities 654.23 653.92 653.62 654.23 653.92 653.62

The management assessed that the fair value of cash and cash equivalent, trade receivables, derivative
instruments, trade payables and other current financial assets and liabilities approximate their carrying
amounts largely due to the short term maturities of these instruments.
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13. Related Party Disclosure

a.

Name of the Related Parties and related party relationship

i. Holding Company: Bhagyanagar Properties Limited

ii.

b. The following transactions were carried out with related parties in the ordinary course

Fellow Subsidiary Company: Scientia Infocom India Private Limited

of business:
Nature of Transaction Nature of Relation Amount (Rupees)
2017-18 2016-17 2015-16
Transactions During the year:
Proceeds From Borrowings Holding Company 30,780/~ 30,000/- -NIL-
Proceeds From Borrowings Other Related Parties -NIL- -NIL- 22.270/-
Repayment of Borrowings Holding Company -NIL- -NIL- -NIL-

c. Balance at the end of the year:

Nature of Transaction Nature of Relation Amount (Rupees)

2017-18 2016-17 2015-16
Borrowings Holding Company 65,422,823/- | 65,392,043/- -NIL-
Borrowings Other Related Parties -NIL- -NIL- 65,362,043/-

14. In the opimon of Board of Directors and to the best of their knowledge and belief, the
value on realization of current assets, loans and advances in the ordinary couvrse of
business, would not be less than the amount at which the same are stated in the

Balance Sheet.

15. Earnings Per Share (EPS)

Particulars 2017-18 2016-17
Net Profit after Tax Rupees. (45,425) (13,345)
Net Profit after Tax available for equity shareholders - For
Basic and Diluted EPS Rupees. (44,425) (13,345)
Weighted Average No. Of Equity Shares For Basic EPS Nos. 5,00,000 5,00,000
Weighted Average No. Of Equity Shares For Diluted EPS Nos. 5,00,000 5,00,000
Nominal Value of Equity Shares Rupees. 10 10
Basic Earnings Per Equity Share Rupees. - -
Diluted Earnings Per Equity Share Rupees. - -

16. Contingent Liabilities and Commitments (te the extent not provided for)

As at 31-03-2018

As at 31-03-2017

Particulars
Rupees Rupees
Contingent Liabilities -NIL- -NIL-
Commitments:
Estimated amount of contracts remaining to be executed
for Project in Progress St -NIL- -NIL-




17.

18.

19.
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Disclosure required under Section 186(4) of the Companies Act 2013
There are no loans, advances and guarantees given and securities provided to any of the related
parties.

Segment Reporting

The Company is proposed to engage in the business of Real Estate and Infrastructure, which as
per Indian Accounting Standard — 108 on ‘Operating Segments’ is considered to be the only
reportable business segment. The Company is operating in India which is considered as a
single geographical segment.

Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other
payables. The main purpose of these financial liabilities is to finance and support Company's
operations. The Company’s principal financial assets include inventory, trade and other
receivables, cash and cash equivalents and land advances and refundable deposits that derive
directly from its operations. The Company is exposed to market risk, credit risk and liquidity
risk.

A. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will

fluctuate because of changes in market prices. Market risk comprises two types of risk:

interest rate risk and other price risk, such as equity price risk and commodity/ realestate

risk. Financial instruments affected by market risk include loans and borrowings and

refundable deposits
Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Company's
exposure to the risk of changes in market interest raies relates primarily to the
Company's long-term debt obligations with floating interest rates. The Company
manages its interest rate risk by having a balanced portfolio of fixed and variable rate
loans and borrowings. The Company does not enter into any interest rate swaps.

B. Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial

instrument or customer contract, leading to a financial loss. The Company is exposed to

credit risk from its operating activities (primarily trade receivables) and from its financing’
activities, including refundable joint development deposits, security deposits, loans to
employees and other financial instruments.

Trade receivables

(2) Receivables resulting from sale of properties: Customer credit risk is managed by

requiring customers to pay advances before transfer of ownership, therefore,
substantially eliminating the Company’s credit risk in this respect.

(b) Receivables resulting from other than sale of properties: The firm has established
credit limits for customers and monitors their balances on ongoing basis. Credit
Appraisal is performed before leasing agreements are entered into with customers. The
risk is also marginal due to customers placing significant amount of security deposits
for lease and fit out rentals. ‘
Financial Instrument and cash deposits
Credit risk from balances with banks and financial institutions is managed by the
Company’s Finance department in accordance with the Company’s policy.
Investments of surplus funds are reviewed and approved by the Company’s Board of
Directors on an annual basis The Company’s maximum exposure to credit risk for the
components of the statement of financial position at 31 March 2018 and 2017 is the
carrying amounts,
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C. Liquidity risk

The Company's objective is to maintain a balance between continuity of funding and
flexibility through the use of bank deposits and loans.
The table below summarizes the maturity profile of the Company’s financial liabilities
based on contractual undiscounted payments:

(Rupees in Lakhs)

Year Ended | On Demand | 3 to 12 Months | 1to 5 Years | >5 Years Total

31-Mar-18
Borrowings - - - 654.23 654.23
- - - 654.23 654.23

31-Mar-17
Borrowings - - 653.92 653.92
- - - 653.92 653.92

01-Apr-16
Borrowings - - - 653.62 653.62
- - - 653.62 653.62

20. Capital Management
For the purpose of the Company’s capital management, capital includes issued equity capital,
and all other equity reserves attributable to the equity holders of the Company. The primary
objectiye of the Company’s capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. The Company monitors
capital using a gearing ratio, which is net debt divided by total capital pius net debt. The
Company includes within net debt, interest bearing loans and borrowings, trade and other

21,

rayables, less cash and cash equivalents.

(Rupees in Lakhs)

e 31 Mar 2018 | 31 Mar 2017 | 31 Mar 2016
Borrowings (Long term and Short term including
Current maturity of Long term Borrowings) 654.23 653.92 653.62
Note : 9
Other Payable (current and non-current, excluding
current maturity of Jong term borrowings) 0.11 0.11 0.11
Note : 10
Less Cash and Cash Equivalents 0.15 0.29 0.12
Neg Debt ' $54.19 653.74 653.01
Equity Share capital 50.00 50.00 50.00
Other Equity 23.31 23.76 23.89
Total Capital 7331 73.76 73.89
Capital and Net debt 727.50 TX1.50 T27.50
Gearing ratio (in %) 89.92 89.8¢ 89.84

- Companics (Ac

First-time adoption of Ind AS

These financial statements, for the year ended March 31, 2018, arc the first the Company has
prepared in accordance with Ind AS. For periods up to and including the year ended March 31 ,
2017, the Company prepared its financial statements in accordance vith accounting standacds
notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the

Rules, 2014 (ndian GAAP).
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Accordingly, the Company has prepared financial statements which comply with Ind AS
applicable for periods ending on March 31, 201 8, together with the comparative period data as
at and for the year ended March 31, 2017, as described in the summary of significant
accounting policies. In preparing these financial statements, the Company’s opening balance
sheet was prepared as at April 1, 2016, the Company’s date of transition to Ind AS.
Exemptions applied

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of
certain requirements under Ind AS. The Company has applied the following exemptions:

(a) Ind AS 101 permits a first-time adopter to elect to continue with the carrying value
for all of its property, plant and equipment as recognized in the financial statements
as at the date of transition to Ind AS, measured as per the previous GAAP and use
that as its deemed cost as at the date of transition after making necessary adjustments
for de-commissioning liabilities. This exemption can also be used for investment
property covered by Ind AS 40 Investment Properties. Accordingly, the Company has
elected to measure all of its property, plant and equipment and investment property at
their previous GAAP carrying value.

(b) Ind AS 27 requires investments in subsidiaries to be recorded at cost or in accordance
with Ind AS 109 in its separate financial statements. However Ind AS 101 provides
an option in case the Company decides to measure such investment at cost
(determined in accordance with Ind AS 27) or deemed cost (fair value or previous
GAAP carrying amount) at that date. The Company can avail the above exemption
and recognize the investment in firms at the previous GAAP carrying amount at the
date of transition to Ind AS.

The Company has also prepared a reconciliation of equity as at March 31, 2017 and April 1,
2016 under the Previous GAAP with the equity as reported in these financial statements under
Ind AS, that reflect the impact of Ind AS on the components of statement of balance sheet

which is presented below:
(Amount in Rupees)

31-Mar-17 01-Apr-16
Aquity under previous GAAP 7,375,922 7,389,267
Adjustments (net of tax): - -
Other adjustments - -
Equity under Ind AS 7,375,922 7,389,267

The Company has prepared a reconciliation of the net profit for the previous year ended March
31, 2017 under the Previous GAAP with the total comprehensive income as reported in these
financial statements under Ind AS, that reflect the impact of Ind AS on the components of
statement of profit and loss which is presented below:

(Amount in Rupees)
31-Mar-17
Net profit as per previous GAAP (13,345)
Net profit as per Ind AS (A) (13,345)
Other comprehensive income: -
Total (B) -
Total comprehensive income (A+B) (13,345)

Notes to reconciliations between previous GAAP and Ind AS
a) Other comprehensive income
Under Indian GAAP, the Company has not presented other comprehensive income
(OCI) separately. Hence, it has reconciled Indian GAAP profit/loss to profit/loss as
per Ind AS. Further, Indian GAAP profit/loss is reconciled to total comprehensive

income as per Ind AS.
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22. Previous year’s figures have been regrouped and rearranged, wherever found necessary.

As per our report of even date attached
For Luharuka & Associates for and on behalf of the Board,

Chartered Accountants,

Rameshc):{ngn

Manish Surana Devendra Surana

Pariner Director Director
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