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INDEPENDENT AUDITOR’S REPORT

To the Members of SCIENTIA INFOCOM INDIA PRIVATE LIMITED
Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of SCIENTIA INFOCOM INDIA PRIVATE LIMITED (“the
Company”), which comprise the Balance Sheet as at 31st March, 2021, the Statement of Profit and Loss including the
statement of Other Comprehensive Income, the Cash Flow Statement and the statement of change in Equity for the

year then ended and notes to the financial statements, including the summary of the significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, and total comprehensive income (comprising of profit and other comprehensive income) its cash
flows and changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Act. Our responsibility under those standards are further described in the ‘Auditor’s Responsibility for the Audit of
the Financial Statements’ section of our report. We are independent of the company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our Audit of The Financial Statements under the provision of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

We have determined that there are no key audit matters to communicate in our report.

Other Information

The company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtain in the audit or otherwise appears to be materially misyted. If, based on the work we have

t
performed, we conclude that there is a material misstatement of the othe information, we are required to report
that fact. We have nothing to report in this regard.
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Responsibilities of management and those charged with the governance for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these Financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 and the companies (Indian Accounting Standards) Rule, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, Implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless management either intends to liquidate the company or to cease operations, or has no realistic

alternative but to do so. The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditors Responsibilities for the audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:
* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.

® Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
with reference to financial statements system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.




However, future events or conditions may cause the Company to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work

and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure B” statement on the matters
Specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, we further report that:
a. we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit.

b. in our opinion proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

¢.  The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account;

d. In our opinion, the aforesaid Financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 Companies (indian
Accounting Standards) Rules, 2015, as amended;

e. on the basis of written representations received from the directors as on March 31, 2021, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2021, from being
appointed as a director in terms of Section 164(2) of the Act; : :




with respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in “Annexure A”; Our report

expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our information
and according to the explanations given to us, remuneration has been paid/ provided by the Company to its
directors during the year in accordance with the provisions of section 197 of the Act.

With respect to other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according

to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial position.

(i) The Company did not have any long-term contracts including derivative contracts; as such the
question of commenting on any material foreseeable losses thereon does not arise.

{iii) There has not been an occasion in case of the Company during the year under report to transfer any
sums to the Investor Education and Protection Fund. The question of delay in transferring such sums

does not arise.
For Luharuka & Associates
Chartered Accountants
Firm Reg No: - 018825S

Rameshchand Jain

(Partner)

Membership No0.023019

UDIN: 21023019AAAAHES722

Place: Secunderabad
Date: 08.06.2021



Annexure A - to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Financial Statements of SCIENTIA
INFOCOM INDIA PRIVATE LIMITED (“the Company”) as of 31 March 2021 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI').
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”} and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls

over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is @ process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls with reference to financial statements were
operating effectively as at 31 March 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Luharuka & Associates
Chartered Accountants
Firm Reg No: - 018825

Rameshchand Jain

(Partner)

Membership No.023019

UDIN: 21023019AAAAHE8722

Place: Secunderabad
Date: 08.06.2021



(ii)

(iif)

(iv)

(v)
(vi)

‘Annexure- B’ referred to in Independent Auditors’ Report to the members of the Company on the
financial statements for the year ended 31st March, 2021, we report that

(i) (a) The Company has maintained proper records showing full particulars, including quantitative

details and situation of fixed assets;

(b) As explained to us, fixed assets have been physically verified by the management at reasonable

intervals. According to the information and explanation given us, no material discrepancies
were noticed on such verification;

(c) According to the information and explanations given to us and on the basis of our examination

of the records of the company, the title deeds of immovable property held in the name of
company.

The company does not hold any physical inventory. Thus, paragraph 3(ii) of the Order is not
applicable to the Company.

The company did not grant any loan to corporate covered in the register maintained under
section 189 of the Companies Act, 2013 (‘the Act’). Thus, paragraph 3(iii) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made.

The Company has not accepted any deposits from the public.

As informed to us, the Central Government has not prescribed maintenance of cost records
under sub-section (1) of Section 148 of the Act.

(vii) {a) According to the information and explanations given to us and based on the records of the

(viii)

(ix)

(x)

company examined by us, the company is generally regular in depositing the undisputed
statutory dues, including Provident Fund, , Employees’ State Insurance, Income-tax, Sales-tax,
Wealth Tax, Service Tax, Custom Duty, Excise Duty and other statutory dues, as applicable, with
the appropriate authorities in India;

(b) According to the information and explanations given to us and based on the records of the
company examined by us, there are no dues of Income Tax, Wealth Tax, Service Tax, Sales Tax,
Customs Duty and Excise Duty which have not been deposited on account of any disputes.

According to the records of the company examined by us and as per the information and
explanations given to us, the company has not defaulted in repayment of loans from any
financial institution or banks and has not issued debenture.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course
of our audit.




(xi) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has provided for managerial remuneration in
accordance with the provisions of section 197 read with Schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii)  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting standards.

(xiv)  According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fuily or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

(xvi)  The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For Luharuka & Associates
Chartered Accountants
Firm Reg No: - 01882S

Rameshchand Jain

(Partner)

Membership No.023019
UDIN: 21023019AAAAHE8722

Place: Secunderabad
Date: 08.06.2021



Scientia Infocom India Private Limited
Notes Forming part of Financial Statements 2020-21

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND
JUDGEMENTS

1.

(a)

Corporate Information

Scientia Infocom India Private Limited (“the Company”) is a Company registered under the
companies act, 1956. It was incorporated on 7th November, 2005. The company is into the
business of Real Estate and Infrastructure. The Company’s CIN is U72200TG2005PTC047966. It

is the subsidiary company of Bhagyanagar Properties Limited, which is listed in the Stock
Exchange.

Basis of preparation

The financial statements are separate financial statements prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time). For all periods up to and including the year
ended March 31, 2021, the Company prepared its financial statements in accordance with
accounting standards notified under the section 133 of the Companies Act 2013, read
together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). These
financial statements have been prepared and presented under the historical cost convention,
on the accrual basis of accounting except for certain financial assets and financial liabilities
that are measured at fair values at the end of each reporting period, as stated in the
accounting policies set out below. The accounting policies have been applied consistently over
all the periods presented in these financial statements.

Use of estimates and judgments:

The preparation of the financial statements in conformity with Ind AS requires the
management to make estimates, judgments and assumptions. These estimates, judgments
and assumptions affect the application of accounting policies and the reported amounts of
assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period.
Accounting estimates could change from period to period. Actual results could differ from
those estimates. Appropriate changes in estimates are made as management becomes aware
of changes in circumstances surrounding the estimates. Changes in estimates are reflected in
the financial statements in the period in which changes are made and, if material, their effects
are disclosed in the notes to the financial statements

Significant Accounting Policies:

Revenue Recognition

Revenue is recognized and measured at the fair value of the consideration received or
receivable, to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Rental Income:
Rental income from operating lease is recognized as per the terms of the agreement.

Other income:

Other income is comprised primarily of interest income, dividend income, gain / loss on
investments and exchange gain/loss on forward and options contracts and on translation of
other assets and liabilities. Interest income is recognized using the effective interest method.
Dividend income is recognized when the right to receive payment is established.
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Scientia Infocom India Private Limited
Notes Forming part of Financial Statements 2020-21

(b) Property, Plant and Equipment

(c)

Property, plant and equipment are stated at cost of acquisition or construction net of
accumulated depreciation and impairment loss (if any). All significant costs relating to the
acquisition and installation of property, plant and equipment are capitalized. Such cost
includes the cost of replacing part of the property, plant and equipment and borrowing costs
for long-term construction projects if the recognition criteria are met. When significant parts
of plant and equipment are required to be replaced at intervals, the Company depreciates
them separately based on their specific useful lives. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in statement of profit and loss as incurred. The present value of the expected cost
for the decommissioning of an asset after its use is included in the cost of the respective asset
if the recognition criteria for a provision are met.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognized. The identified components are
depreciated over their useful lives, the remaining asset is depreciated over the life of the
principal asset.

Depreciation for identified components is computed on straight line method based on useful
lives, determined based on internal technical evaluation. Freehold land is carried at cost.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Investment Properties

Property that is held for long-term rental yields or for capital appreciation or both is classified
as investment property. Investment Property is measured at its cost, including related
transaction costs and where applicable borrowing costs. Subsequent expenditure is capitalised
to the asset’s carrying amount only when it is probable that future economic benefits
associated with the expenditure will flow to the company and the cost of the item can be
measured reliably. All other repairs and maintenance costs are expensed when incurred.
When part of an investment property is replaced, the carrying amount of the replaced part is
derecognized. Investment Properties are depreciated using the straight-line method as per the
provisions of Schedule Il of the Companies Act, 2013 or based on useful life estimated on the
technical assessment.

(d) Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits that
are attributable to the asset will flow to the enterprise and the cost of the asset can be
measured reliably.

(e) Depreciation and amortization:

Depreciation is provided on the straight-line method over the useful lives as prescribed
under Part C of Schedule Il of the Companies Act 2013. Depreciation for assets
purchased/sold during a period is proportionately charged.

(f) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-

current classification. An asset is treated as current when it is: -
- Expected to be realised or intended to be sold or consumed in normal operating
cycle;




(8)

(h)

Scientia Infocom India Private Limited
Notes Forming part of Financial Statements 2020-21

- Held primarily for the purpose of trading;

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period

- All other assets are classified as non-current.

A liability is current when:

- Itis expected to be settled in normal operating cycle;

- Itis held primarily for the purpose of trading;

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

- The Company classifies all other liabilities as non-current.

Financial assets

Financial assets comprise of cash and cash equivalents.

Initial recognition:

All financial assets are recognised initially at fair value. Purchases or sales of financial asset
that require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trades) are recognised on the trade date, i.e., the date that
the company commits to purchase or sell the assets.

Subsequent Measurement:

(i) Financial assets measured at amortised cost: Financial assets held within a business
model whose objective is to hold financial assets in order to collect contractual cash
flows and the contractual terms of the financial assets give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding are measured at amortised cost using effective interest rate (EIR)
method. The EIR amortization is recognised as finance income in the Statement of
Profit and Loss.

The Company while applying above criteria has classified the following at amortised

cost:

a) Trade receivable
b) Cash and cash equivalents
c) Other Financial Asset
Impairment of Financial Assets:
Financial assets are tested for impairment based on the expected credit losses.

De-recognition of Financial Assets:
A financial asset is primarily de-recognised when the rights to receive cash flows from the

asset have expired or the Company has transferred its rights to receive cash flows from the
asset.

Impairment of Non-Financial Assets

At each reporting date, the Company assesses whether there is any indication that an asset
may be impaired. Where an indicator of impairment exists, the company makes a formal
estimate of recoverable amount. Where the carrying amount of an asset exceeds its
recoverable amount the asset is considered impaired and is written down to its recoverable
amount.

Recoverable amount is the greater of fair value less costs to sell and value in use. It is
determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets, in which case, the
recoverable amount is determined for the cash generating unit to which the asset belongs.




(i)

(i)

(k)

n

Scientia Infocom India Private Limited
Notes Forming part of Financial Statements 2020-21

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

Cash and Cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term investments
with an original maturity of three months or less. Deposits with banks are subsequently
measured at amortized cost and short term investments are measured at fair value through
statement of profit & loss account.

Financial liabilities

Initial recognition and measurement:

All financial liabilities are recognised initially at fair value and transaction cost that is
attributable to the acquisition of the financial liabilities is also adjusted. These liabilities are
classified as amortised cost. A preference share that provides for mandatory redemption by
the issuer for a fixed or determinable amount at a fixed or determinable future date, or gives
the holder the right to require the issuer to redeem the instrument at or after a particular
date for a fixed or determinable amount, is a financial liability.

Subsequent measurement:

These liabilities include are borrowings and deposits. Subsequent to initial recognition, these
liabilities are measured at amortised cost using the effective interest method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in
the statement of profit and loss. This category generally applies to borrowings.
De-recognition of financial liabilities:

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalized as part of the cost of the respective asset. All other borrowing costs are
expensed in the period they occur. Borrowing costs consist of interest, exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment
to the interest cost and other costs that an entity incurs in connection with the borrowing of
funds. Investment income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the borrowing costs eligible
for capitalization.

Employee Benefits

Employee benefits are charged to the Statement of Profit and Loss for the year.

Provident Fund

Retirement benefits in the form of Provident Fund are defined contribution scheme and
such contributions are recognised, when the contributions to the respective funds are due.




Scientia Infocom India Private Limited
Notes Forming part of Financial Statements 2020-21

Gratuity

The Company has not created any gratuity fund. However adequate provisions have been
made in the accounts for gratuity liability. The benefit vests upon completion of five years of
continuous service and once vested it is payable to employees on retirement or on
termination of employment. In case of death while in service, the gratuity is payable
irrespective of vesting.

Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed within
one year from the balance sheet date is recognised on the basis of undiscounted value of
estimated amount required to be paid or estimated value of benefit expected to be availed
by the employees.

Short-term employee benefits

Expense in respect of other short term benefits is recognised on the basis of the amount
paid or payable for the period during which services are rendered by the employee.

(m) Income Taxes

Income tax expense is comprised of current and deferred taxes. Current and deferred tax is
recognized in net income Current income taxes for the current period, including any adjustments
to tax payable in respect of previous years, are recognized and measured at the amount
expected to be recovered from or payable to the taxation authorities based on the tax rates that
are enacted or substantively enacted by the end of the reporting period.

Deferred income tax

Deferred income tax assets and liabilities are recognized for temporary differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax
base using the tax rates that are expected to apply in the period in which the deferred tax asset
or liability is expected to settle, based on the laws that have been enacted or substantively
enacted by the end of reporting period. Deferred tax assets and liabilities are not recognized if
the temporary difference arises from goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction that affects neither the
taxable income nor the accounting income.

(n) Leases
As a lessee
Leases of property, plant and equipment where the company, as lessee, has substantially all the
risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at
the lease’s inception at the fair value of the leased property or, if lower, the present value of the
minimum lease payments. The corresponding rental obligations, net of finance charges, are
included in borrowings or other financial liabilities as appropriate. Each lease payment is
allocated between the liability and finance cost. The finance cost is charged to the profit or loss
over the lease period so.as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to
the company as lessee are classified as operating leases. Payments made under operating leases
(net of any incentives received from the lessor) are charged to profit or loss on a straight-line
basis over the period of the lease unless the payments are structured to increase in line with
expected general inflation to compensate for the lessor’s expected inflationary cost increases.

As a lessor

Lease income from operating leases where the company is a lessor is recognised in income on a
straight-line basis over the lease term unless the receipts are structured to increase in line with
expected general inflation to compensate for the expected inflationary cost increases. The
respective leased assets are included in the balance sheet based on their nature.

Lease-hold land:




Scientia Infocom India Private Limited
Notes Forming part of Financial Statements 2020-21

Leasehold land that normally has a finite economic life and title which is not expected to pass to
the lessee by the end of the lease term is treated as an operating lease. The payment made on
entering into or acquiring a leasehold land is accounted for as leasehold land use rights (referred
to as prepaid lease payments in Ind AS 17 “Leases”) and is amortized over the lease term in
accordance with the pattern of benefits provided.

(o) Provisions, contingent assets and contingent liabilities
Provisions are recognized only when there is a present obligation, as a result of past events, and
when a reliable estimate of the amount of obligation can be made at the reporting date. These
estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, where the time value of money is
material.
Contingent liability is disclosed for:
¢ Possible obligations which will be confirmed only by future events not wholly within
the control of the Company or
e Present obligations arising from past events where it is not probable that an outflow
of resources will be required to settle the obligation or a reliable estimate of the
amount of the obligation cannot be made.
Contingent assets are neither recognized nor disclosed. However, when realization of income is
virtually certain, related asset is recognized.

(p) Fair value measurement
In determining the fair value of its financial instruments, the Company uses following hierarchy
and assumptions that are based on market conditions and risks existing at each reporting date.
Fair value hierarchy:
All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:
» Level 1—Quoted (unadjusted) market prices in active markets for identical
assets or liabilities
> Level 2—Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable
> Level 3— Valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.
For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
(g} Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the year attributable
to equity shareholders (after deducting preference dividends and attributable taxes) by the
weighted average number of equity shares outstanding during the year. The weighted average
number of equity shares outstanding during the year is adjusted for events of bonus issue. For
the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.
(r) Cash dividend to equity holders of the Company
The Company recognises a liability to make cash distributions to equity holders of the Company
when the distribution is authorised and the distribution is no longer at the discretion of the
Company. Final dividends on shares are recorded as a liability on the date of approval by the
shareholders and interim dividends are recorded as a liability on the date of, declaratlon by the
Company’s Board of Directors. gk




SCIENTIA INFOCOM INDIA PRIVATE LIMITED
(CIN:- U72200TG2005PTC047966)
Balance Sheet as at 31st March, 2021

(Amount in Rupees)
31st March 202
ASSETS
Non-current assets
(a) Property, plant and equipment 5 379,843,275 380,485,284
(b) Financial Assets
- Loans and Advances 6 570,932 370,000
380,414,207 380,855,284
Current assets
(a)Financial assets
- Trade receivables 7 1,668,060 768,603
- Cash and cash equivalents 8 935,260 655,428
(b)Current Tax Assets (net) 9 3,060,889 2,175,412
(c)Other current assets 10 1,337,687 150,001
7,001,897 3,749,445
TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 11 40,000,000 40,000,000
(b) Other Equity 12 8,508,828 989,859
Total Equity 48,508,828 40,989,859
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
- Borrowings 13 292,992,528 316,960,539
- Other financial liabilities 14 31,668,285 18,676,726
324,660,813 335,637,265
Current liabilities
{a) Financial liabilities
- Other Financial Liabilities 15 7,550,756 4,705,081
(b) Other current liabilities 16 6,695,707 3,272,524
14,246,463 7,977,605
Total liabilities 338,907,276 343,614,869
TOTAL EQUITY AND LIABILITIES
Significant accounting policies and key 1to4 B }
accounting estimates and judgements
See accompanying notes form an integral part of
) ] 21to 31
financial statements.
As per our report of even date attached
For Luharuka & Associates ) for and on behalf of the Board,

Chartered A ts, . Scientia Infocom IndjaPvt Ltd
../ )\ DJW\Q MVG N

Rameshchand Jai Ndrender Surana  Devendra Surana

Partner Director Director

M. No. 023019 DIN: 00075086 DIN: 00077296

Firm Reg No.01882S

Place: Secunderabad,
Date : 08/06/2021



SCIENTIA INFOCOM INDIA PRIVATE LIMITED
(CIN:- U72200TG200SPTC047966)
Statement of Profit and Loss for Year Ended 31st March, 2021

(Amount in Rupees)
 Partieulars | Nt | Yearended | Yesrended
R S b PR AT e T “March 31,2021 | March 31,2021
Revenue
Revenue from operations 17 43,705,612 30,465,895
Other Income 18 21,188
I. Total Revenue 43,726,800 30,465,895
Expenses
Finance Costs 19 11,979,586 8,429,239
Depreciation 5 642,010 479,449
Other expenses 20 21,252,641 18,589,412
II. Total expenses 33,874,237 27,498,101
Profit before tax (I-1T) 9,852,563 2,967,794
Tax expense:
Current Tax 2,333,595 369,582
MAT Credit Entitlement - (319,107)

7,518,968 2,917,319

Other Comprehensive Income - -

Total Comprehensive Income for the year

Earning Per Equity Share
(a) Basic 1.88 0.73
(b) Diluted 1.88 0.73

Significant accounting policies and key accounting
estimates and judgements

See accompanying notes form an integral part of
financial statements.

1to4

21 to 31

As per our report of even date attached
For Luhar & Associates for and on behalf of the Board,
Chartere untants, Scientia Infocom India P

W MG UAANA
Rameshcha ain arender Surana Devendra Surana
Partner Director Director

M. No. 023019 DIN: 00075086 DIN: 00077296

Firm Reg No.01882S

Place: Secunderabad,
Date : 08/06/2021
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Statement of Changes in Equity for the Year ended 31st March 2021

A. Equity Share capital

Particulars: E : No'of share . -In'Rupees
Balance as at 1 April 201 4,000,000 40,000,000
Changes in equity share capital during 2019-20 - -
Balance as at 31 March 2020 774,000,000 [ 40,000,000
Balance as at 1 April 2020 4,000,000 40,000,000
Changes in equity share capital during 2020-21

Bal:

B. Other equity

Particulars

Transfer In/Out General Reserve
Dividends
Tax on dividends

Balance as at 1 April, 2019 (A) (1,927,460) (1,927,460)
Additions during the year:
Profit for the year 2,917,319 2,917,319
Other Comprehensive Income (net of tax) - -
Total Comprehensive Income for the year 2019-20 (B)

2,917,319 2,917,319

Balance at 1 April 2020 (D)

Additions during the year:

Profit for the year

Other Comprehensive Income (net of tax)

Total Comprehensive Income for the year 2020-21 (E)

Transfer In/Out General Reserve
Dividends
Tax on dividends

989,859 989,859
7,518,968 7,518,968
7,518,968 7,518,968

Balance as at

As per our report of even date attached
For Luharuka & Associates
Chartered

Rameshchand Jain
Partner

M. No. 023019
Firm Reg No.01882S

Place: Secunderabad,
Date : 08/06/2021

for and on behalf of the Board,
Scientia Infocom India Pvt Ltd

D)

arender Surana
Director
DIN: 00075086

Devendra Surana
Director
DIN: 00077296




SCIENTIA INFOCOM INDIA PRIVATE LIMITED

(CIN:- U72200TG2005PTC047966)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2021

(Amount in Rupees)

PARTICULARS 2020-21 2019-20
A |Cash flow from Operating Activties
Net Profit / (Loss) before Tax and Exceptional Items 9,852,563 2,967,794
Adjustments for Non-Operating Activities:
Depreciation 642,010 479,449
Interest Received (17,240)
Operating profit before Working Capital Changes 10,477,333 3,447,243
Adjustments for :
(Increase) / Decrease in long term loans and advances (200,932) (370,000)
(Increase) / Decrease in trade receivables (899,457) 2,044,245
(Increase) / Decrease in other current assets (1,187,686) 293,988
Increase / (Decrease) in other non current financial liabilities 12,991,559 1,795,999
Increase / (Decrease) in trade payables - (1,127,474)
Increase / (Decrease) in other current financial liabilities 2,845,675 6,196,116
Increase / (Decrease) in Other Current Liabilities 3,423,183 12,049,263
Cash generated from operations 27,449,675 24,329,380
Adjustments for :
Direct Taxes (Net) 3,219,072 2,285,041
Net cash (used in)/from Operating Activities(A) 24,230,603 22,044,339
B Cash flow from Investing Activities
Purchasse of Fixed Assets - (4,495,195)
Interest Received 17,240
Net Cash (used in)/from Investing Activities (B) 17,240 (4,495,195)
C |Cash flow from Financing Activities
Proceeds / (Repayment) from Long Term Borrowings from Holding Company (23,968,011) (17,417,414)
Proceeds / (Repayment) from Directors -

" |Net Cash (used in)/from Financing Activities (C) (23,968,011) (17,417,414)
Net Increase / Decrease in cash and Cash Equivalents (A+B+C) 279,832 131,730
Cash and Cash Equivalents Opening Balance 655,428 523,700
Cash and Cash Equivalents Closing Balance 935,260 655,428
Change in Cash and Cash Equivalents 279,832 131,728

As per our report of even date attached

Partner
M. No. 023019
Firm Reg No.018828

Place: Secunderabad,
Date: 08-06-2021

for and on behalf of the Board,

Director
DIN: 00075086

Director
DIN: 00077296
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10 Other Current Assets

Scientia Infocom India Private Limited 2020-21

Loans and Advances

B 9 b 5k

Security Deposit

370,000

Total

Trade Receivables

Unsecuréd. Considered Good

Trade Receivables

1,668,060

Total

Cash and Cash Equivalents

768,603

(As certiﬁed By thémrnana’gerr‘le’n.t‘) ‘
Cash in Hand

Balances with Banks in Current account

25,196

910,064

Total

48,986

606,442

Current Tax Assets (net)

TDS Receivable & Advance tax(Net of Provisions)
Minimum Alternate Tax Credit entitlement

2,741,782
319,107

1,856,305
319,107

Advance to rsvup;V)liers
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Scientia Infocom India Private Limited 2020-21

Notes forming part of the Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

12 Other Equity _ (Amount in Rupees)
vSurpIus Total:

Balance as at 1 April, 2019 (A) (1,927,460) (1,927,460)
Additions during the year:
Profit for the year 2,917,319 2,917,319
Other Comprehensive Income (net of tax) - -
Total Comprehensive Income for the year 2019-20 (B) 2,917,319 2,917,319
Balance at 31 March 2020 (C=A+B) 989,859 |-+ :1::989,859
Balance at 1 April 2020 (D) 989,859 989,859
Additions during the year:
Profit for the year 7,518,968 7,518,968
Other Comprehensive Income (net of tax) - -
Total Comprehensive Income for the year 2020-21 (E) 7,518,968 7,518,968
Balance as at 31 March 2021 (ESD¥E)

13 Non Current Borrowings

Current Maturities*

" Particulars -

Unsecured, considered good

(a) Loan from Holding Company 237,462,056 235,815,023 -
(b) Loan from Associate Company 104,012 - -
(c) PNB Housing Finance Limited - 80,199,466 4,393,811
(d) Car Loan - HDFC Bank 605,582 946,050 340,469 311,270
(e ) HDFC Bank loan 54,820,878 7,210,287

Total|: 292,992,528
*Current Maturities are included in note 16-Other financlal liabilities

:316;960,539: 7,550,756

13(a) Term Loan- HDFC Bank Limited

The term loan sanctioned by PNB Housing Finance Limited was taken over by HDFC Bank in April,2020 - Term loan from HDFC Bank Limited is availed at 8.05%. The Loan is
repayable in 82 equal monthly installments of Rs.9,95,135/- starting on 07.03.2021 and ending on 07.12.2027. The loan Is secured by personal guarantee of Directors and an
exclusive charge on entire Current Assets and Fixed Assets of the Company

13(b) Car Loan-HDFC Bank
Car loan from Yes Bank is availed at 9.16% . The Loan is repayable in 48 equal monthly instaliments of Rs.34,317/- starting on 07.11.2019 and ending on 07.10.2023. The loan
is secured by charge on entire Current Assets and Fixed Assets of the Company

13(c} Loan from Holding Company

Name of the Company Balance as on Balance as on
31.03.2021 31.03.2020
Bhagyanagar Propertie Limited 237,462,056 235,815,023
237,462,056 235,815,023
13{d ) Loans and advances from Associate company
Balance as on Balance as on
Name of the Company 31.03.2021 31.03.2020
(i) Surana Infocom Private Limited 104,012 -

104,012 -
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14 Other Liabilities

Unsrecured
Security Deposit

15 Other financial liabilities

(a) Current Maturities on long term Debt
-Term Loan from Bank 7,210,287 4,393,811
-Car Loan from Bank 340,469

please Refer Note 13 (a) and (b)

16 Other Current Liabilities

(a) Other Payables 3,565,172 270,524
(b) Statutory Dues Payable 910,022 193,739
(C) Accrued Rental Income 2,220,513 2,808,261




17

18

19

20

Scientia Infocom India Private Limited 2020-21

Revenue from operations

. Particuldrs - Year Ended March
BRI 331“;2_'021- ST
Lease Rent 43,117,864 29,867,217
Lease Rent (IND AS adjst) 587,748 598,678
Total 143,705,612 30,465,895

Interest Income 17,240 -
Discount Received 3,948 -
Total 21,188

Finance Costs

_Particulars:

Interest on Bank Loan
Financial Charges
Interest {IND AS adjst)

8,460,123
2,946,271

Total

7,825,807
1,058,489
(455,056)

Other Expenses

31st,2021

Audit Fees

Remuneration & Commission to Directors
Salaries

Filing Fees

Electricity Expenses

Insurance

Professional & Consultancy Fees
Repairs & Maintenance to building
Repairs & Maintenace to Electricals
Rates & Taxes

Miscellaneous Expenses

23,600
4,700,000
456,382
11,573
1,624,669
182,974
31,000
11,684,808
171,357
2,322,088
44,190

8,337
1,912,260
261,859
715,270
14,149,672
283,267
1,208,098
38,850

18,589,412
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21 Financial Instruments by Category

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial
instruments, other than those with carrying amounts that are reasonable approximates of fair values:
(Amount in Rupees)

(i) Borrowings 292,992,528 316,960,539 292,992,528 316,960,539
(ii) Other financial liabilities 31,668,285 18,676,726 31,668,285 18,676,726
Total Financial Liabilities 324,660,813 335,637,265 324,660,813 335,637,265

The management assessed that the fair value of cash and cash equivalent, trade receivables, derivative
instruments, trade payables and other current financial assets and liabilities approximate their carrying
amounts largely due to the short term maturities of these instruments.




Scientia Infocom India Private Limited

Notes Forming part of Financial Statements 2020-21

22. Related Party Disclosure
(I) Name of the Related Parties and related party relationship
A. Enterprises owned or significantly influenced by key managerial personnel or their

relatives:
(i) Surana Telecom and Power Limited
(ii) Surana Infocom Private Limited

B. Holding and Subsidiary Companies:
(i) Holding Company: Bhagyanagar Properties Limited
(ii) Fellow Subsidiary Company: Metropolitan Ventures India Limited
C. Key Managerial Personnel
6)] Narender Surana (ii) Devendra Surana (iii) Manish Surana

(iii) Bhagyanagar India Limited
(iv) Surana Solar Limited

(1) The following transactions were carried out during the year with Enterprises owned or

significantly influenced by key management personnel or their relatives related parties in the
ordinary course of business:

Amount in Rupees
Transactions with related parties during 2020-21
Related Party Nature of transaction 2020-21 2019-20
Manish surana Remuneration ~WTD 22,00,000 -
Narender Surana Remuneration 25,00,000 -
Total 47,00,000 -
Related Party Nature of transaction 2020-21 2019-20
23,58,15,023 | 27,86,61,829
Opening Balance
11,23,97,033 | 2,28,60,140
Add: Loan Taken* (
Bhagyanagar Properties Ltd 11,07,50,000 | 6,57,06,946
Less: Loan Repaid
23,74,62,056 | 23,58,15,023
Closing Balance
Max Bal O/s at any given point of time | 30,74,81,464 | 27,86,61,829
Related Party Nature of transaction 2020-21 2019-20
Opening Balance - -
Add: Loan Taken* 1,04,012 -
Surana Infocom Private Limited Less: Loan Repaid - -
Closing Balance 1,04,012 -
Max Bal O/s at any given point of time 1,04,012 -
Related Party Nature of transaction 2020-21 2019-20
Opening Balance - 5,57,16,124
Add: Loan Taken* - 1,11,75,970
Devendra Surana Less: Loan Repaid - 6,68,92,094
Closing Balance - -
Max Bal O/s at any given point of time - 6,68,92,094

(*) The above transactions are aggregate of multiple transactions entered with the parties during the

year.




Scientia Infocom India Private Limited
Notes Forming part of Financial Statements 2020-21

23. Disclosure pursuant to Securities Exchange Board Of India (Listing Obligation and
Disclosure Requirement and Regulation 2015) and Section 186 of the Companies Act 2013 is
disclosed in note no.23

24, In the opinion of Board of Directors and to the best of their knowledge and belief, the value
on realization of current assets, loans and advances in the ordinary course of business, would
not be less than the amount at which the same are stated in the Balance Sheet.

25. Earnings Per Share (EPS)

Particulars 2020-21 2019-20
Net Profit after Tax 75,18,968/- | 29,17,320
Net Profit after Tax available for equity share holders - For '
Basic and Diluted EPS 75,18,968/- | 29,17,320
Weighted Average No. Of Equity Shares For Basic EPS

(No.) 40,00,000 40,00,000
Weighted Average No. Of Equity Shares For Diluted EPS

(No.) 40,00,000 40,00,000
Nominal Value of Equity Shares 10/- 10/-
Basic Earnings Per Equity Share 1.88 0.73
Diluted Earnings Per Equity Share 1.88 0.73

26. Impact of COVID-19: In March 2020, the World Health Organisation declared COVID-19 to
be a pandemic. The Company has adopted measures to curb the spread of infection in order
to protect the health of its employees and ensure business continuity with minimal
disruption. The Company has taken into account external and internal information for
assessing possible impact of COVID-19 on various elements of its financial resuits, including
recoverability of its assets. There is no material impact on these financial statements 31%
March, 2021 owing to the pandemic.

27, Contingent Liabilities and Commitments (to the extent not provided for)

. As at 31-03-2021 | As at 31-03-2020
Particulars
Rupees Rupees
Contingent Liabilities -NIL- -NIL-
Commitments:
Estimated amount of contracts remaining to be
executed for Project in Progress -NIL- -NIL-

28. Segment Reporting
The Company is proposed to engage in the business of Software development and providing
Consultancy Services business, which as per Indian Accounting Standard — 108 on ‘Operating
Segments’ is considered to be the only reportable business segment. The Company is operating
in India which is considered as a single geographical segment.

29. Financial risk management objectives and policies
The Company’s principal financial liabilities comprise loans and borrowings, trade and other
payables. The main purpose of these financial liabilities is to finance and support Company's
operations. The Company’s principal financial assets include inventory, trade and other
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receivables, cash and cash equivalents and land advances and refundable deposits that derive

directly from its operations. The Company is exposed to market risk, credit risk and liquidity
risk.

A,

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises two types of risk:
interest rate risk and other price risk, such as equity price risk and commodity/ realestate
risk. Financial instruments affected by market risk include loans and borrowings and
refundable deposits.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Company's exposure to the
risk of changes in market interest rates relates primarily to the Company's long-term debt
obligations with floating interest rates. The Company manages its interest rate risk by
having a balanced portfolio of fixed and variable rate loans and borrowings. The Company
does not enter into any interest rate swaps.

B. Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial

instrument or customer contract, leading to a financial loss. The Company is exposed to

credit risk from its operating activities (primarily trade receivables) and from its financing
activities, including refundable joint development deposits, security deposits, loans to
employees and other financial instruments.

Trade receivables

i. Receivables resulting from sale of properties: Customer credit risk is managed by
requiring customers to pay advances before transfer of ownership, therefore,
substantially eliminating the Company’s credit risk in this respect.

ii. Receivables resulting from other than sale of properties: The firm has established
credit limits for customers and monitors their balances on ongoing basis. Credit
Appraisal is performed before leasing agreements are entered into with customers. The
risk is also marginal due to customers placing significant amount of security deposits
for lease and fit out rentals.

Financial Instrument and cash deposits
Credit risk from balances with banks and financial institutions is managed by the
Company’s Finance department in accordance with the Company’s policy.
Investments of surplus funds are reviewed and approved by the Company’s Board of
Directors on an annual basis The Company’s maximum exposure to credit risk for the
components of the statement of financial position at 31 March 2021 and 2020 is the
carrying amounts,
C. Liquidity risk

The Company's objective is to maintain a balance between continuity of funding and
flexibility through the use of bank deposits and loans.
The table below summarizes the maturity profile of the Company’s financial liabilities
based on contractual undiscounted payments: (Amount in Rupees)

Year Ended On 3to 12 Months | 1to5 Years >5 Years Total

Demand
31-Mar-21
Borrowings - 75,50,756 29,29,92,528 - 30,05,43,284
75,50,756 29,29,92,528 - 30,05,43,284
31-Mar-20
Borrowings - 47,05,081 25,74,91,989 | 5,94,68,550 | 32,16,65,620
47,05,081 25,74,91,989 | 5,94,68,550 | '32,16,65,620
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30. Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital,
and all other equity reserves attributable to the equity holders of the Company. The primary
objective of the Company’s capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. The Company monitors
capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Company includes within net debt, interest bearing loans and borrowings, trade and other
payables, less cash and cash equivalents.

(Amount in INR)
Particulars 31-Mar-21 31-Mar-20
B e I
Note 13 and 15
e BT
Note 14 and 16
Less: Cash and Cash Equivalents 9,35,260 6,55,428
Net Debt (A) 33,79,72,015 34,29,59,441
Equity Share capital 4,00,00,000 4,00,00,000
Other Equity 85,08,828 9,89,859
Total Capital (B) 4,85,08,828 4,09,89,859
Capital and Net debt(C = A+B) 38,64,80,843 38,39,49,301
Gearing ratio {in %) (D= A/C) 87.45 89.32

31. Previous year’s figures have been regrouped and rearranged, wherever found necessary.
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