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INDEPENDENT AUDITOR’S REPORT

To the Members of METROPOLITAN VENTURES INDIA LIMITED
Report on the Audit of financial statements

Opinion

We have audited the accompanying financial statements of METROPOLITAN VENTURES INDIA LIMITED,
which comprise the Balance Sheet as at 31st March, 2021, the Statement of Profit and Loss including the

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, and total comprehensive income (comprising of profit and
other comprehensive income) its cash flows and changes in equity for the year ended on that date.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Act. Our responsibility under those standards are further described in the ‘Auditor’s
Responsibility for the Audit of the Financial Statements’ section of our report. We are independent of the

Key Audit Matters

Key audit matters are those matters that, in our professional Jjudgment, were of most significance in our
Audit of Financial Statements of the current period as a whole and in forming our opinion thereon




In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtain in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of the other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with the governance for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014 and the companies {Indian Accounting Standards) Rule, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so. The Board of Directors are also responsible for
overseeing the company’s financial reporting process.

Auditors Responsibilities for the audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements system in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.




o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company'’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (n) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure B”
statement on the matters Specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, we further report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b.  in our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

¢.  The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account;

d. In our opinion, the aforesaid Financial statements comply with the Accounting Standards specified
under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 Companies
{Indian Accounting Standards) Rules, 2015, as amended;




on the basis of written representations received from the directors as on March 31, 2021, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021, from being appointed as a director in terms of Section 164(2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”; Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, no remuneration has been paid/
provided by the Company to its directors during the year in accordance with the provisions of
section 197 of the Act. ’

With respect to other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial
position.
{ii) The Company did not have any long-term contracts including derivative contracts; as such

the question of commenting on any material foreseeable losses thereon does not arise.

(iii) There has not been an occasion in case of the Company during the year under report to
transfer any sums to the Investor Education and Protection Fund. The question of delay in
transferring such sums does not arise.

For Luharuka & Associates
Chartered Accountants
Firm Reg No;- 018825

Rame$hchand Jain
(Partner)
Membership N0.023019
UDIN: 21023019AAAAGV5423

Place: Secunderabad
Date: 08.06.2021



Annexure A - to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited -the internal financial controls with reference to Financial Statements of
METROPOLITAN VENTURES INDIA LIMITED (“the Company”) as of 31 March 2021 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal contro! stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing, issued by ICAIl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

a0ur audit involves performing procedures to obtain audit evidence about the adequacy of the internal

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Luharuka & Associates
Chartered Accountants
Firm Reg No;01882S

Rameshchand Jain
(Partner)
Membership No.023019
UDIN: 21023019AAAAGV5423

Place: Secunderabad
Date: 08.06.2021



‘Annexure- B’ referred to in Independent Auditors’ Report to the members of the Company on the
financial statements for the year ended 31st March, 2021, we report that

(i) (a) The Company has maintained proper records showing full particulars, including quantitative

(ii)

(iii)

(iv)

(v)
(vi)

details and situation of fixed assets ;

(b) As explained to us, fixed assets have been physically verified by the management at

reasonable intervals. According to the information and explanation given us, no material
discrepancies were noticed on such verification;

(c) According to the information and explanations given to us and on the basis of our examination

of the records of the company, the title deeds of immovable property held in the name of
company.

The company does not hold any physical inventory. Thus, paragraph 3(ii) of the Order is not
applicable to the Company.

The company did not grant any loan to corporate covered in the register maintained under
section 189 of the Companies Act, 2013 (‘the Act’).

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans
and investments made.

The Company has not accepted any deposits from the public.

As informed to us, the Central Government has not prescribed maintenance of cost records
under sub-section (1) of Section 148 of the Act.

(vii) (a) According to the information and explanations given to us and based on the records of the

{viii)

(ix)

{x)

company examined by us, the company is generally regular in depositing the undisputed
statutory dues, including Provident Fund, , Employees’ State Insurance, Income-tax, Sales-
tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty and other statutory dues, as
applicable, with the appropriate authorities in India;

{b) According to the information and explanations given to us and based on the records of
the company examined by us, there are no dues of Income Tax, Wealth Tax, Service Tax,
Sales Tax, Customs Duty and Excise Duty which have not been deposited on account of any
disputes.

According to the records of the company examined by us and as per the information and
explanations given to us, the company has not defaulted in repayment of loans from any
financial institution or banks and has not issued debenture.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.




(xi)

(xii)

(xii)

(xiv)

{xv)

(xvi)

Place: Secunderabad

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not paid/provided for managerial
remuneration in accordance with the provisions of section 197 read with Schedule V to the
Act. Accordingly, paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with

directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934,

For Luharuka & Associates
Chartered Accountants
Firm Reg No;=-Q1882S

Rameshchahd Jain
(Partner)
Membership No.023019
UDIN: 21023019AAAAGV5423

Date: 08.06.2021



Metropolitan Ventures India Limited
Notes Forming part of Financial Statements 2020-21

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND
JUDGEMENTS

L

C01 porate Information

- Metr opolrtcm Ventures India Limited (“the Company”). is a Company reg1stered under the

companies act, 1956. It was incorporated on 6" March, 2007. The company is into the business
of Real Estate and Infrastructure. The Company’s CIN is U45200TG2007PLC053036. It is the
subsidiary company of Bhagyanagar Properties Limited, which is listed in the Stock Exchange.

Basis of preparétion .
The financial statements are separate financial statements prepared in accordance with Indian

- Accounting Standards (Ind AS) notified under the Companies (indian Accounting Standards)

Rules, 2015 (as amended from time to time). For all periods up to and including the year
ended March 31, 2021, the Company prepared its financial statements in accordance with
accounting standards notified under the section 133 of the Companies Act 2013, read
together with paragraph 7 of the Companles.(Accpunts),RuIes, 2014 (Indian GAAP). These
financial statements have been prepared and presented under the historical cost convention,
on the accrual basis of accounting except for certain financial assets and financial liabilities
that are measured at fair values at the end of each reporting period, as stated in the
accounting policies set out below. The accounting policies have been applied consistently over
all the periods presented in these financial statements.

. .Use of estimates and judgments: :
- The ‘preparation of the financial statements in conformity with Ind AS requires the

management to make estlmates, judgments an_d assumptions. These estimates, judgments

- and assumptions affect the application of accounting policies and the reported amounts of

assets and Iiabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period.

Accounting estimates could change from period to period. ‘Actual results could differ from

. those estimates. Appropriate changes in estimates are made as management becomes aware

(a)

(b) Property, Plant and Equipment -

of changes in circumstances surrounding the estimates. Changes in estimates are reflected in
the financial statements in the period in which changes are made and, if matenal their effects
are disclosed in the notes to the fmanmal statements . ~

Significan‘t Accounting Policies:'

Revenue Recognition :

Revenue is recognized and measured at the fair value of the consideration received or
receivable, to the extent that it is probable that the economic beneflts will flow to the
Company and the revenue can be reliably measured S .

Rental Incorne: :
Rental income from operating lease is recognlzed as per the terms of the agreem‘é’ft

Other income: -

Other income is comprised primarily of interest income, dividend income, gain / loss on
investments and exchange gain/loss on forward and options contracts and on translation of
other assets and liabilities. Interest income is recognized using the effective interest method.
Dividend income is recognized when the right to receive payment is established.

Property, plant and equipment are stated at cogt*/@f’a‘cqg: ition or construction net of

accumulated depreciation and impairment Ioss ( ’}s/‘ig‘mﬂcant costs relating to the



Metropolitan Ventures India Limited
Notes Forming part of Financial Statements 2020-21

~acquisition and installation of property, plant and equipment are capitalized. Such cost

includes the cost of replacing part of the property, plant and equipment and borrowing costs
for long-term construction projects if the recognition criteria are met. When significant parts
of plant and’ equipment are required to be replaced at intervals, the Company depreciates
them separately based on their specific useful lives. Likewise, when a major inspection is

- performed, 'its cost is recognized in the carrying amount of the plant and equipment as a
- replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
‘recognized in statement of proflt and loss as incurred. The present value of the expected cost

for the decommissioning of an asset after its use is included in the cost of the respective asset

~if the recognition criteria for a provision are met.. - »
" Subsequent costs are included in the asset’s carrying amount or recognized as a separate

asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. The
carrying .amount of the replaced . part is derecogmzed The identified components are
depreciated over their useful hves, the remalnlng asset is depreciated over the life of the
principal asset..

" Depreciation for identified components.is computed on stralght line method based on useful
© lives, det_ermmed based on internal technical evaluation: Freehold land is carried at cost.

(o

The - residual values, useful lives. and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively; if appropriate.

Investment Propertles :
Property that is held for tong- term rental yields or for capital appreCIatlon or both is classified

as investment property. Invesiment Property is ‘measured at its cost, including related

transaction costs and where applicable borrowing costs. Subsequent expenditure is capitalised
to the asset’s carrying amount only when it is probable that future economic benefits

o associated with the expenditure will flow. to the company and the cost of the item can be

measured rehably All other repairs and maintenance costs are expensed when incurred.

‘When part of an investment property is replaced, the carrying amount of the replaced part is

(d

derecognized. Investment Properties are depreciated using the straight-line method as per the
provisions of Schedule Il of the Companles Act, 2013 or based on useful life estimated on the
technlcal assessment.

} Intanglble Assets
Intangible assets are recognised when it is probable that the future economic benefits that
are attributable to the asset will flow to the enterprlse and the cost of the asset can be
measured reliably.

(e) Depreuatnon and amortization:

(")

Depreciation is provided on the straight-line method over the useful lives as prescribed
~under Part C of Schedule Il of the Companies Act 2013. Depreciation for assets
purchased/sold during a period is proportionately charged.

Current versus non-current classification _
The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is: -
- Expected to be reallsed or intended to be sold or consumed in normal operatlng
_cycle;
- Held primarily forthe purpose oftradlng,




(g)

(h)

Metropolitan Ventures India Limited
Notes Forming part of Financial Statements 2020-21

- Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period
- All other assets are classified as non- -current.
A liability is current when: ‘
- Itis expected to be settled in normal operating cycle;
- Itis held primarily for the purpose of trading;
- Itisdue to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.
- The Compa ny cIaSS|f|es all other hablhtles as non- current

Financial assets
Financial assets comprise of cash and cash equnvalents
Initial recognition: :
All financial assets are recognised initially at fair value. Purchases or sales of financial asset
that require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trades) are recognised on the trade date i.e., the date that
the company commits to purchase or seIl the assets
Subsequent Measurement: - : -
(i) Financial assets measured at amortlsed cost: Fmanual assets heId wnthln a business
model whose objective is to hold financial assets in order to collect contractual cash
- flows and the contractual terms of the financial assets give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
“outstanding are measured at amortised cost using effective interest rate (EIR)
method. The EIR amortlzatlon is recognised as finance lncome in the Statement. of :
- Profit and’ Loss.
The Company while applying above criteria has classn‘“ed the followmg at amortlsed cost
.a) Trade receivable '
b) Cash and cash equivalents
) Other Financial Asset
Impairment of Financial Assets: o
Financial assets are tested for impairment'based on the expected credit losses.

De-recognition of Financial Assets:

A financial asset is primarily de-recognised when the rights to receive e cash flows from the
asset have expired or the Company has transferred its rights to receive cash ﬂows from the
asset.

Impairment of Non-Financial Assets
At each reporting date, the Company assesses whether there is any indication that an asset
may be impaired. Where an indicator of impairment exists, the company makes a formal
estimate of recoverable amount. ‘Where the carrying amount of an asset exceeds its
recoverable amount the asset is considered |mpalred and is wrltten down to its recoverable
amount. :

Recoverable amount is the greater of fair value less costs to sell and value in use. It is
determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets, in which case, the
recoverable amount is determined for the cash generating unit to which the asset belongs.
In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments gf the time
value of money and the risks specific to the asset. B ASER




(i)

(i)

Metropolitan Ventures India Limited i
Notes Forming part of Financial Statements 2020-21

Cash and Cash equivalents :
Cash and cash equivalents comprise cash at bank and in hand and short-term investments

- with an original maturity of three months or less. Deposits with banks are subsequently

measured at amortized cost and short term investments are measured at fair value through
statement of proflt & loss account :

Financial liabilities

Initial recognition and measurement: :

All financial liabilities ‘are recognised initially. at fair value and transaction cost that is
attributable to the acquisition of the financial liabilities is also adjusted. These liabilities are
classified as amortised cost. A preference share that provides for mandatory redemption by
the issuer for a fixed or determinable amount at a fixed or determinable future date, or gives

" the holder the right to require the issuer to redeem the instrument at or after a particular

date for a fixed or determmable amount, is sa f|nanC|aI I|ab|I|ty

Subsequent measurement

- These liabilities include are borrowings and deposits. Subsequent to initial recognition, these

liabilities are measured at amortised cost using the effective interest method. Amortised

~ cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part of the EIR. The EIR amortisation is included as finance costs |n
the statement of profit and loss. This category generally applies to borrowmgs

De-recognition of financial Ilabllltles
A financial liability is de- recognlsed when the obhgatlon under the Irablllty is discharged or

' cancelled or expires. When an existing financial liability is replaced by another from the

same lender on substantially. different terms, or the terms of an'existing liability are

substantially modified, such an exchange or modification.is treated as the de-recognition of

(k)

the orlglnal liability and the recognition of a newliability. The dlfference in the respective
carrying amounts is recogmsed in-the statement of prof“t or loss.

Borrowmg Costs : : :

Borrowing costs directly attributable to the acqu15|t|on construction or product|on of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalized as part of the cost of the respective asset. All other borrowing costs are

- expensed inthe period they occur. Borrowing costs consist of interest, exchange differences

(1)

arising from foreign currency borrowings to the extent they are regarded as an adjustment
to the interest cost and other costs that an entity incurs in connection with the borrowing of
funds. Investment income earned on-the temporary investment of specific borrowings
pendmg their expenditure on quallfylng assets is deducted from the borrowing costs eligible
for capltallzatlon

Employee Benefits

Employee benefits are charged to the Statement of Profit and Loss for the year.

Provident Fund

Retirement benefits in the form of Provident Fund are defined contribution scheme and
such contributions are recognised, when the contributions to the respective funds are due.

: “There are no other obligation other than the contribution payable to the respectlve funds. -




Metropolitan Ventures India Limited
Notes Forming part of Financial Statements 2020-21

Graturty

The Company has not created any gratuity fund. However adequate prowsnons have been made
in the accounts for gratuity liability. The benefit vests upon completion of five years of
continuous service and once vested it is payable to employees on retirement or on termination
of employment. In case of death while in service, the gratuity is payable irrespective of vesting.
Compensated absences : ,
Liability in respect of compensated absences becommg due or expected to be availed within one
year from the balance sheet date is recognised on the basis of undiscounted value of estimated
“amount required to' be paid or estimated value of benefit expected to be availed by the
employees.

Short-term employee benefits

Expense in respect of other short term benefits is recognlsed on the basis of the amount paid or
payable for the perlod during which services are rendered by the employee. -

(m) Income Taxes

Income tax expense is comprrsed of current and deferred taxes. Current and deferred tax is
recognized in net income Current income taxes for the current period, including any adjustments
to tax:payable in respect of previous years, are recognized and measured at the amount
expected to be recovered from or payable to the taxation authorities based on the tax rates that
. are enacted or substantrvely enacted by the end of the reporting period.

Deferred income tax :

Deferred income tax assets and liabilities are recognlzed for temporary dlfferences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax
“base using the tax rates that are expected to apply inthe period in which the deferred tax asset .
- or liability is expected to settle, based on the laws that have been enacted or substantively
enatted by the end of reporting period. Deferred tax assets and liabilities are not- recognized if
~the temporary difference arises from goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transactlon that affects neither the _
taxable income nor the accounting income.

Minimum Alterna’nve Tax (l\/lAT) : :

MAT credit is recognised as an asset onIy when and to the extent there is convincing evrdence,
that the company will pay normal income tax during the specnfled period. In the year in which
the MAT credit becomes eligible to be recognized as an -asset in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered Accountants
of India, the said asset is created by way of a credit to the statement of profit and loss and
shown as MAT Credit Entitlement. The company reviews the same at each balance sheet date
and writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer
convincing evidence to the effect that company will pay normal Income Tax during the specified
period.

(n) Leases
As a lessee
Leases of property, ptant and equrpment where the company, as lessee, has substantially all the
risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at
the lease’s inception at the fair value of the leased property or, if lower, the present value of the
‘minimum lease payments. The corresponding rental obligations, net of finance charges, are
included in borrowings or other financial Ilabllltles as approprlate Each lease  payment is
allocated between the liability and finance cost. The finance cos ;/“ f‘ﬁggqto he profit or loss
over the lease period so as to produce a constant perlodlc ate/ finteres Mon the remammg
balance of the liability for each perlod ot

1€
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Leases in which a significant portion of the risks and rewards of ownership are not transferred to
sthe company as lessee are classified as operating leases. Payments made under operating
leases (net of any incentives received from the lessor) are charged to profit or loss on a straight-
line basis over the period of the lease unless the payments are structured to increase in line with

“expected general inflation to compensate for the Iessor s expected mflatlonary cost increases.

As a lessor v :
Lease income from operatmg Ieases where the company is a lessor is recognised in income-on a

straight-line basis over the lease term unless the receipts are structured to increase in ling with

expected general inflation to compensate for the expected inflationary cost increases. The
respective leased assets are included in the balance sheet based on their nature.

Lease-hold land:

Leasehold land that normally has a finite economic life and title whlch is not expected to pass to
the lessee by the end of the lease term is treated as an operatmg lease. The payment-made on
entering into or acquiring a leasehold land.is accounted for as leasehold land use rights (referred
to as prepaid lease payments in Ind AS 17 “Leases”) and is.amortized over the lease term in
accordance w:th the pattern of benefits. provrded '

(o) Provisions, contingent assets and contmgent llabrlltles

Provisions are recognized only when there is a present obligation, as a result of past events, and

when a reliable estimate of the amount of obligation can be made at the reporting date. These

estimates are reviewed at each reporting date and adjusted to reflect the current best

estimates. Provisions are discounted to their present values, where the tlme value of money is

material. ‘

Contingent liability is disclosed for:

- e Possible obligations which will be confrrmed only by future events not wholly within

~ the control of the Company or '

e Present obligations arising from past events where it is not probable that an outﬂow

“of resources will be required to settle the obligation or a reliable estimate of the n

‘amount of the obligation cannot be made..

‘Contingent assets are neither recegnized nor drsclosed However, when realization of income is

vnrtually certain, related asset is recognrzed

(p) Fair value measurement
In determining the fair value of its financial rnstruments the Company uses followmg hlerarchy
and assumptions that are based on market conditions and rlsks exrstlng at each reportmg date.
Fair value hierarchy: : :
All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows based on the lowest level
input that is significant to the fair value measurement as a whole: v ‘
> Level 1—Quoted (unadjusted) market prrces in active markets for identical
assets or liabilities
» Level 2—Valuation techniques for WhICh the lowest level mput that is significant
- to the fair value measurement is directly or indirectly observable
> Level 3— Valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable. '
For assets and liabilities that are recognlsed in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant tg the fair value
measurement as a Whole) at the end of each reporting period.
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(a) Earnings per share
‘Basic earnings per share are calculated by dividing the net profit or loss for the year attributable
to equity. shareholders (after deducting preference dividends and attributable taxes) by the‘
weighted average number of equity shares outstanding during the year. The weighted average
~ number of equity shares outstanding dunng the year is adjusted for events of bonus issue. For
~the purpose of calculatmg diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.

(r) Cash dl\ndend to equity holders of the Company :

The Company recognises a liability to make cash distributions to equity holders of the Company
when the distribution is authorised and the distribution is no longer at the discretion of the
Company. Final dividends on shares are recorded as a liability on the date of approval by the
shareholders and interim dividends are recorded as a liability on the date of declaratlon by the
Company’s Board of Directors. ' :




[ASSET

METROPOLITAN VENTURES INDIA LIMITED

Balance Sheet as at 31st March, 2021

(CIN:- U45200TG2007PLC053036)

(Amount in Rupees)

of financial statements.

As per our report of even date attached
For Luharuka & Associates '
Chartered.Accountants,

Rameshchgiid Jain
Partner o
M. No. 023019

Firm Reg No.01882S

- Plyace': Secunderabad,

Date ;. 08-06-2021

Non-current assets A
(a) Property, plant and equipment 5 11,13,00,000 -
- » - 11,13,00,000 -
Current assets
(a)Financial assets :
- Cash and cash equivalents 6 2,31,528 49,400
(b)Other current assets 7 11,44,766 4,39,21,943
S ' 13,76,294 4,39,71,343
. TOTAL ASSETS
EQUITY AND LIABILITIES
Equity , : .
(a) Equity share capital 8 - 50,00,000 50,00,000
(b) Other Equity ' 9 3,66,38,866 3,66,56,738
. Total Equity - 4,16,38,866 4,16,56,738
LIABILITIES
Non-current liabilities -
(a) Financial Liabilities ‘
- Borrowings 10 6,87,22,823 | -
o o ‘ 6,87,22,823 -
Current liabilities
1(a) _Fihancial liabilities
-Trade Payables o 11 20,00,000 20,00,000
(b)Curren’t Tax Liabilities (net) 12 - 3,02,805 3,02,805
~ |¢) Other current liabilities 13 11,800 . 11,800
1 - . 23,14,605 23,14,605
Total liabilities 7,10,37,428 23,14,605
‘TOTAL EQUITY AND LIABILITIES
Significant accounting policies and key Ltod
accounting estimates and judgements '
See accompanying notes form an integral part
17 to 27

for and on behalf of the Board,
Metropolitan India Ventures Limited

Manish Surana
Director
DIN: 00014373

Devendra Surana

DIN: 00077296



Statement of Profit and Loss for the Year Ended 31st March, 2021
! (CIN:- U45200TG2007PLC053036)
. (Amount in Rupees) .

- METROPOLITAN VENTURES INDIA LIMITED
|

| March 31st, 2021 |

PARIICULARS :

‘|Revenue v ' :
Other Income - N 14 - 4,13,53,969{ .
' I Total Revenue ' - 4,13,53,969
Expenses ‘ o _
Finance Costs . 15 791 - 120
|Other expenses. = | 16 17,793 1,09,108
IL. Total expenses 11,872 1,09,228
' ’ Profit before tax (I—II) , | . (17,872) 4,12,44,741 |

, , Tax expense: . : : : o '
Cun‘ent Tax _ : 3 S - 69,02,805
Tax of earlier years . . e - -

|Profit After Tax | ) 3,43,41,036

Other Comprehensive Income R - v -

Total Compr,ehen_sive Income for the year

- (17,872) 3,43,41,936
Earning Per Equity Share ' ‘ : 1.
(a) Basic B . ; - 68.68
1 .~ (b)Diluted -~ : 7 S - 68.68
Significant accounting policies aﬁd key :
. . . ~ lTtod
accounting estimates and Judgements
S anyi tes for integral part of '
ee accompanying notes form an integral part o 17 t0 27
~ financial statements. ,
As per our report of even date attached ~ for and on behalf of the Board,
‘For Luharuka & Associates : Metropolitan India Ventures Limited

Chartered Accountants, o
N /s, -
/ "_‘/ L ARTERET A
'l“b b4 '.i
15055

Manish Surana © Devendra Surana
Rameshchapd Jain Director Director
Partner :

DIN: 00014373  DIN: 00077296
M. No. 023019

Firm Reg No.01882S

Place: Secuhderabad,
Date : 08-06-2021
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Statement of Changes in Equity for the Year ended 31st March 2021

A. Equity Slm e capllal

Particulars:

- |Balance as at 1 April 2019
|Changes inequity share capit Id 11110 2019-20

Balance as at 31 March 202 I

5,00,000

alance as at 1 April 2020

Changes in equity share capital durmg 2020-21

Balance asat31'March 2021

B. Other. equity :

Balance as at 1 April, 2019 (A)
Additions during the year:

Profit for the year - ,
Other Comprehensive Income (net of tax)

Total Comprehensive lncdme for the year 2019-20 (B).
Transfer In/Out General Reserve

“|Dividends

Tax on dividends

Balance at 31 March 2020 (C=A+B)

| Balance at 1 April 2020 D)
. |Additions during s the year:.
|Profit for the year - _
_|Other Complehenswe Income (net of tax)

Total Comprehensive Income for the year 2020-21(E)

Trahsfer In/Out General Reserve
Dividends
Tax on dividends "

Balance as'at 31 Mayrch 202] (F=D+E)

~ Firm Reg No.018825

Significant accounting policies and key accountlng estimates and
judgements

See accompanying notes form an integral part of financial
'stalements

As per our report of even date attached
For Luharuka & Associates

Rameshchandjdain
Partner -
M. No. 023019

Place: Secunderabad
Date : 08- 06-2021 .

5,00,000

- 23,14,802

23,14,802 |

50,00,000 |

- 3,43,41,936 3,43,41,936
3.43,41,036 3,43,41,936

3,66,56,738 3,66,56,738
(17,872)| - (17,872)
(17,872)| (17,872)

-~ 1to4

17 to 27

~ for and on behalf of the Board,
Metropolitan India Ventures Limited

Manish Surana
Director
DIN: 00014373

Devendra Surana.

DIN: 00077296



METROPOLITAN VENTURES INDIA LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2021

(CIN:- U45200TG2007PLC053036)

- PARTICULARS

|Cash flow from Opérating Activties

Net Profit / (Loss) bg:foi‘e Tax and Exceptibnal Items

Operating profit before Worl;ing Capital Changes

Adjustments for ; »

Increase /( Decrease) in trade payables

(Increase) / Decrease in other current assets
Increase / (Decrease) in Other Current Liabilities .

Cash generated from operations

Adjustments for :
Direct Taxes (Net)

Net cash (used ill)/frOIn Operating Activities(A)

Cash flow from Investing Activities
Purchase of fixed assets

- [Sale of fixed assets

Net Cznélx’;(used in)/from Investing Activities (B)
Civlvsh_fl’ow from Finaxiéing Activities

Proceeds / (Repayment) from Long Term Box"rowings from Hblding
Company ' : ’ o

Net Cash (used in)/from Financing Activities (C)

Net Increase / Decrease in cash and Cash Equivalents (A+B+C)

‘ Cash and Cash Equivalents Opening Balance

Cash and Cash Equivalents Closing Balance
Change in Cash and Cash Equivalents

17,872)|

(Amount in Rupees)

4,12,44,741
(17,872) 4,12,44,741

- (4,39,21,943)
. 4.27,77177 | 20,00,000
- 4,27,59,305 (6,77,202)
- 66,00,000

(11,13,00,000)

(6,54,72,823)

(30,00,000)
7,57,50,788

1,82,128

49,400
2,31,528 |
1,82,128

763
48,637
49,400

763

As per our report of even date attached

For Luharuka & Associates

~Partner

" RameshchandJain

M. No. 023019
Firm Reg No.01882S

Place; Secunderabad,
Date : 08-06-2021

- for and on behalf of the Board,
Metropolitan India Ventures Limited

Manish Sura%a Devendra Surana

Director
DIN: 00014373

Director
DIN: 00077296



, Carrying. Valué as of March: 31,202
S Lauymg, Value as of Apul 01 v

5 Property, Plant and Equipment

Metropolitan Ventures India Limited 2020-21

(Amount in Rupees)

Following are the changes in the carrying value of I_’ropei‘ty, Plant and Equipment for the Year Ended 31st March, 2021

.Particulars..g o

o Gxoss carr ymg Value as of Aprxl 01 2020

3 Addtions -
: Deletlons

11,13,00,000

“{Deprectaion
Accimulated depreciation on deletions

Accumulated deplecntlon as opr111 01,2020 -

Accumulated depreciation as of March 31, 2021

- '|Carrying Value as of March 31,2021

'*Particulars’ .

Gross carrying Value as oprul Ol 2019
Addtions
Deletions

Accumulated depreciation as of April 01, 2019
Deprectaion '

{Accumulated deplematlon on deletions

Gross carrying Value as of March 31,2020~

72750788 |
30,00,000
(7,57,50,788)

2,28,95,243
(2,28,95,243)

7,27,50,788
©2,58,95,243
(9,86,46,031)

~ {Accumulated deplecmuon as of March 31, 2020

6 Cash and Cash Equivalents

. UParticulars

Balances with Banks
- In Current Accounts

7 Oiher Current Assets

- Particulars iy

Unsecured, Considered Good
Capital Advance
Short Term Loans & Advances
Balances with statutory authorities

11,44,766

Total |

3,00,00,000
1,27,77,177
11,44,766
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Metropolitan Ventures India Limited 2020-21

Equity Share Capital

Particulars: >

1Ist Mal ch, 2020

(Amount in Rupces)

Amount

Tota

a) 'lu ms / rights attached to Equlty Shares

oo 350’00,0&0

“|a. Authorized Capital . o
1,000,000 Equity Shares of Rs. 10/- each 10,00,000 1,00,00,000 10,00,000 - 1,00,00,000
l) ]b&lltd subscnbcd and pmd up Capital
500 000 eqully shares ol Rs.. lO/- each fully pald up 5,00,000 50,00,000 5,00,000 © - 50,00,000

The company has only one class of issued equity shares havmg a par value of Rs.10/- per share. Each shareholder is entltled to one vote

-per share,

* In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after

distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares held by the shareholders.

b) Rcconcnlmtmn ol Sh.ll es Ou tst‘mdmg at the begmnmg and nt the end of thc repon ting ye.lr

detlcul‘us

Shares oulslandmg at the begmmng of the year - 5,00,000 50,00,000 |- 5,00,000 50,00,000
Shares Issued during the year - - - - -
Shares bought back during the year - |- - - -
Shares outstanding at the end of the year . 5,00,000 50,00,000 5,00,000 50,00,000

L) l)u.nls of sh.n elmldu s hol(lmg more than 5% shares in.the Company

| Equity Shares of Rs.10/- each fuily paid up -

Bhagyanagar Properties Limited

4,99,994

99.99

- 499994 . 99.99

The sharcholding mfox mation has been extracted from the records of the Company mcludmg register of shareholders/ members and is

. based on legal ownership of shares.
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12

13

Metropolitan Ventures India Limited 2020-21

3

* Motes forming part of the Financial Statements
(All amounts in Indian Rupees, unless otherwise stated)

Other Equity .

Particulars

Retained ‘Ean‘liiigé‘ -

Fulance as at 1 April, 2019.(A) 23,14802 | 23,14,302
Additions during the year: , L o
Profit for the year -~ : : . 3,43,41,936 ' 3,43,41,936

Other Compnehensnve Income (netoftax) S : o - Ce

‘T'otal Comprehensive Income for the ye‘lr 2019 20 (B) 3 43.41.936 3.43.41.936

thatance at 31 March 2020 (C=A+B)

| Additions during the year:

Halance at 1 April 2020 (D) S 36656738|  3,66,56,738

Profit for the year ' I o a7872)| O (17.872)
Other Comprehensive Income (net of tax) , - _ - . -

’!'umvaomplfehensive Income for' the year 2020-21 (E)

(17.872) O (17.872)

Dalance asat 31st March 2021 (F=D+E))

o Cunent Bonowuws

) P-u tlculdls

| Jusecured, consulered good

(1) Loan ﬁom Ilo]dmg Comp'my 6;87,22,823

~Loan from Holdmg Company - o .+ . Balanceas "~ Balance as

' Pame of the company - T ..~ on3103.2021 - on 31.03.2020
legyanagarPropertles lelted o e 6,87,22,823 R -

Total T S S 6,87,22,823 » -

T'inde Payables

Particulars

Fur Goods & Services ‘ o .

- Total Qutstanding dues of Micro and Small Enterprises

- Total Outstandmg dues of Credltors Other than Micro and
Small Enterprises ‘

20,00,000

"Total =

Current Tax Liabilities (Net)

Partlculars .

31st,2020

Provision fo: Tax (Nel of TDS & Advance tax) ’ 3,02,805 _ ' 3,02,805
. 3,02,805 e 02,805

Oviher (‘unen( Lmhllmes

' PJI tncul'us

(1) Audit fees Pﬂyqble




"Metropolitan Ventures India Limited 2020-21

14 - Other Income ' ‘ (Amount in Rupees)

. Particulars:

Profit on sale of assets

Totall

15 Finance Costs

.. Particulars

Financial Charges

Total|

16 Other Expenses

Statutory Audit Fees
Filing Fees )
Travelling and Coriveyance

Total|




| . ' _ . Metropolitan Ventures India Limited 2020-21

17 Financial Ins’truments by Category

Set out below is a comparison, by class, of the carrymg amounts and fair value of the Company’s
financial instr umenls, other than those with carrying amounts that are reasonable approximates of fair
alues

C_Amount in Rupees)

: P ar (u,ul‘us

(i) Borrowings . 6,87,22,823 | - 6,87,22823 | -

Total Financial Liabilities : 6,87,22,823 - 6,87,22,823 -

The management assessed that the fair value of cash and cash equivalent, trade receivables, derivative
instruments, trade payables and other current financial assets and liabilities appr0x1mate their carrying
amounts largely duc to the short term matu1 ities of these 1nstruments




Metropolitan Ventures India Limited
Notes Forming part of Financial Statements 2020-21

18. Related Party Disclosure

a. Name of the Related Parties and related party relationship
Enterprises owned or significantly influenced by key managerial personnel or

their relatives:
(i)
(ii)

Surana Telecom and Power Limited
Surana Solar Limited

Holding and Subsidiary Companies:

(i)
(if)

Key Managerial Personnel

(i)
(i)

Devendra Surana
Manish Surana

Holding Company: Bhagyanagar Properties Limited
Fellow Subsidiary Company: Scientia Infocom India Private Limited

b. The following transactions were carried out during the year with Enterprises owned or
significantly influenced by key management personnel or their relative’s related parties in
the ordinary course of business:

(Amount in INR)
Transactions with related parties during 2020-21
Related Party Nature of transaction 2020-21 2019-20
Surana Telecom and Power Ltd Sale of Solar modules - 1,09,14,750
Surana Solar Limited Sale of Solar modules - 1,31,25,259
Total 2,40,40,009
Related Party Nature of transaction 2020-21 2019-20
Opening Balance (1,27,77,177) | 6,54,72,823
Add: Loan Taken* 8,15,00,000 3,77,10,000
. 11,59,60,000
Bhagyanagar Properties Ltd Less: Loan Repaid -
Closing Balance 6,87,22,823 | (1,27,77,177)
Max Bal O/s at any given point of time | 6,87,22,823 6,54,72,823

(*) The above transactions are aggregate of multiple transactions entered with the parties during the

year.

19. Disclosure pursuant to Securities Exchange Board Of India (Listing Obligation and
Disclosure Requirement and Regulation 2015) and Section 186 of the Companies Act
2013 is disclosed in note no.18.

20. In the opinion of Board of Directors and to the best of their knowledge and belief, the
value on realization of current assets, loans and advances in the ordinary course of
business, would not be less than the amount at which the same are stated in the Balance

Sheet.
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Metropolitan Ventures India Limited
Notes Forming part of Financial Statements 2020-21

21. Earnings Per Share (EPS) -

(Amount In INR)
Particulars 2020-21 2019-20.

Net Profit after Tax (17,872)/- 3,43,41,936/-
Net Profit after Tax available for equity shareholders - , 1
For Basic and Diluted EPS (17,872)/- 3,43,41,936/-
‘Weighted ‘Average No. Of Equity Shares For Basic o
EPS ' L 5,00,000 5,00,000
Weighted Average No. Of Equity Shares For Diluted N :
EPS 5,00,000 5,00,000
Nominal Value of Equity Shares ’ , 10/- 10/-

Basic Earnings Per Equity Share k - '68.68
Diluted Eammgs Per Eqmty Share ' , _ - _68.68

22. Impact of COVID-19: In March 2020, the World Health Organlsatlon declared COVID-19
to be a pandemic. The Company has adopted measures to curb the spread of infection in
order to protect the health of its employees and ensure business continuity with minimal
disruption. The Company has taken into account external and internal information for
assessing possible impact of COVID-19 on . various elements’ of its financial results, .

“including recoverability of its assets. There is no material lmpact on these financial
statements 31St March, 2021 owing to the pandemlc

Conlmgent Lmlnlmcs and Commltments (to the extent not provided for)

, As at 31-03-2021 | As at 31-03-2020
Particulars

: o Rupees Rupees
Contingent Liabilities Nil -NIL-
Commitments: v v
Estimated amount of contracts remaining to be
executed for Project in Progress (Capltal Advance A ; '
for Puu‘hasc of Land) : - 3,00,00,000/-

~Segment Repon ting

The Company is proposed to en g'xge in the busmess of Real Estate and Infrastructure which as
per Indien Accounting Standard — 108 on ‘Operatmg Segments is considered to be the only
reportable business segment. The Company is operatmg in India Wthh is considered as a
single geographical segment. : :

Financial risk management objectives and policies . :

The Company’s principal financial liabilities comprise loans and borrowings, trade and other
payables. The main purpose of these financial liabilities is to finance and support Company's
operations. The Company’s principal financial assets include inventory, trade and other
receivables, cash and cash equivalents and land advances and refundable deposits that derive
directly from its operations. The Company is exposed to market risk, credit risk and liquidity
risk.

A. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises two types of risk: -
~interest rate risk and other price risk, such as equity price risk and commodity/ real estate
risk. Financial instruments affected by market risk anlude,lﬁan&and borrowings and
1el"undablc deposits J7 L AS




26.
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Notes Forming part of Financial Statements 2020-21

Interest rate risk

Interest rate risk is the usk that the fair value or future cash flows of a financial
~ instrument will fluctuate because of changes in market interest rates. The Company's

exposure to the risk of changes in market interest rates relates primarily to the

Company's long-term debt obligations with floating interest rates. The Company

manages its interest rate risk by having a balanced portfolio of fixed and variable rate

loans a nd borrowings. The Company does not enter into any interest rate swaps. -

B. Cluhtllsk

Credit risk is the risk that counterparty w111 not meet its obligations under a financial

instrument or customer contract, leading to a financial loss. The Company is exposed to

~credit risk from its operating activities (primarily trade receivables) and from its financing

“activities, including refundable joint development depos1ts, securlty ‘deposits, ‘loans to

employees and other fi nancxal ms‘uuments »

Trade receivables

(a) Receivables resulting from sale- of propemes Customer credit I‘lSk is managed by
requiring customers to pay . advances before transfer of ownershlp, therefore,
substantially eliminating the Company’s credit risk in this respect, .

(b) Receivables resulting from other than sale of properties: The firm has established
credit limits for customers and monitors. their balances on ongoing basis. Credit
Appraisal is performed before leasing agreements are entered into with customers. The
risk is also marginal due to customers placmg 51gn1ﬁoant amount of security deposits
for lease and fit out rentals. :

~ Financial Instrument and cash deposits .
‘Credit risk from balances. with. banks and financial institutions is managed by the
- Company’s  Finance department  in ‘accordance with the Company’s policy.
" Investments of surplus funds are reviewed and approved by the Company’s Board of
~ Directors on an annual basis The Company’s maximum exposure to credit risk for the
- 'components of the statement of ﬁna11c1al posmon at 31 March 2021 and 2020 is the
car 1ymg amounts.

C. Liquidity risk :
The Company's objective is to mamtam a balance between contlnulty of fundmg and’
flexibility through the use of bank deposits and loans,
The table below summarizes the maturity profile of the Company’s financial liabilities
based on contractual undiscounted payments: - ' '

(Amount in INR).

Year Ended | On Demand |3 to 12 Months | 1to5Years | >5Years | Total
31-Mar-21 L 0
Borrowings - 6,87,22,823/- |- 1o - - | 6,87,22,823/-

6,87,22,823/- | - . _ - 6,87,22,823/-
31-Mar-20 '
Borrowings - - ' - - . -

 and all other equity reserves attributable to the eqmty holders of the. Company. The primary:;

Capital Management :
For the purpose of the Company’s capital management, capital includes issued equity capltal

objective of the Company’s capital management is to maximize the shareholder value.
‘The Company manages its capital structure and makes adjustments in light of changes in

- economic conditions and the wquuements of the financial covenants. The Company monitors

capital using a gearing ratio, which is net debt divided by total capital plus net debt. The




Metropolitan Ventures India Limited
Notes Forming part of Financial Statements 2020-21

Company includes within net debt, .interest bearing loans and borrowings, trade and other
payables, less cash and cash equivalents. '

(Amount in INR) .
g . Particulars 31 Mar 2021 | 31% Mar 2020
Borrowings (Long term and Short term including Current
maturity of Long term Borrowings) Note : 10 6,87,22,823/ -
Other Payable (current and non-current, - excluding A .
.| current maturity of long term borrowings) . 23,14,605/- 23,14,605/-
Note :11,12,13 : - :
| Less: Cash and Cash Equivalents Note:6 2,31,528/- " 49,400/-
Net Debt 7,08,05,900/- 22,65,205/- -
Equity Share capital Note:8 50,00,000/- | - 50,00,000/- -
Other Equity Note:9 3,66,38,866/- 3,66,56,738/-
Total Capital f‘4,'1'6,38,866/- 1 4,16,56,738/-
Capital and Net debt 1 11,26,76,293/- | - 4,39,71,343/-
Gearing ratio {in %) 63.05 5.26 .

27. . Previous year’s figures have been regrouped and rearranged, wherever found necessary.

As per our report of even date attached
For Lubaruka & Associates
" Chartered Accountauts,

Rimeshchang/Jain
S Partuer

M. No. 23019

" Firm Reg No.018828

Place: Secunderabad,
Date : 08" June 2021

“Manish Surana
Director
- DIN: 00014373

for and on behalf of the Board,

‘ Director
DIN: 00077296




